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INDEPENDENT AUDITOR’S REPORT

To the Members of
STCI Finance Limited

(Formerly known as Securities Trading Corporation of India Limited)
Report on the Audit of the Standalone Financial Statements

We have audited the accompanying standalone financial statements of STCI Finance Limited
(“the Company”), which comprise the Balance Sheet as at 31st M ch,2024, the Statement of
Profit and Loss (including other comprehensive income), the state f'changes in equity and
statement of Cash Flows for the year then ended, and nofes™to the financial statements,
including a summary of material accounting policies and othére iplefnatory information.

In our opinion and to the best of our information and acco: ding to the explanations given to us,
the aforesaid standalone financial statements give nformation required by the Companies
Act, 2013 in the manner so required and give a true and fair view in conformity with the Indian
Accounting Standards (Ind AS) specified or'Section 133 of the Act read with the
Companies ( Indian Accounting Standards) Rules 2015, as amended, and other accounting
principles generally accepted in India of state of affairs of the Company as at March 31,
2024, its profit, total comprehensiy income, changes in equity and its cash flows for the year
ended on that date. '

Basis for Opinion

We conducted our &l -accordance with the Standards on Auditing (SAs) specified under
section 143(10) of the ‘Gompanies Act, 2013. Our responsibilitics under those Standards are
further described in the Auditor's Responsibilities for the Audit of the Financial Statements
section of our report. We are independent of the Company in accordance with the Code of
Ethics issued by the Institute of Chartered Accountants of India together with the ethical
requirements that are relevant to our audit of the financial statements under the provisions of
the Companies Act, 2013 and the Rules thereunder, and we have fulfilled our other ethical
responsibilities in accordance with these requirements and the Code of Ethics, We believe that
the audit evidence we have obtained is sufficient and appropriate to provide a basis for our

audit opinion on the standalone financial statements.
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Key Audit Matters

Key audit matters are those matters that,

in our professional judgment, were of most

significance in our audit of the financial statements of the current period. These matters were
addressed in the context of our audit of the financial statements as a whole, and in forming our
opinion thereon, and we do not provide a separate opinion on these matters. We have
determined the matters described below as key audit matters.

S. No.

Key audit matter

Auditor’s response

Impairment of Loans and Advances:i

As at 31t March 2024, the Company
has reported gross loan assets (at
amortized cost) of Rs. 2,60,392.94 lacs
against which an impairment loss,0f

Rs.19,005.51 lacs has been recgf&led: |

tobability of Default (PD),
Default (LGD). Further,
the estimation of ECL in case of Stage
2 loans involves assessment of
significant increase in credit risk.
Since the calculation of ECL involves
significant management judgements,
and estimates made by the
Company, we have identified the
same as a key audit matter.

Qur audit ﬂ.procedures included but
ited:to the following:

were not li

e have reviewed the ECL
ca}lcfﬂations which were done
using an excel based model
developed by an independent
expert entity, We have relied on
the PD and LGD calculations
which have been generated
from the said model.

e We have verified the accuracy
and completeness of the data in
the ECL Calculations.

e We have verified the
parameters of DPD Status of
loans and their classification
into Stage 1, Stage 2 and Stage3.

e We have evaluated the
reasonableness of the estimates
and judgements used by the
management, appropriatenecss
of the Company’s
determination of Significant
Increase in Credit Risk (SICR),
and the |basis of such
assumptions, including
consideration of external factors
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for the purpose of Calculation
of ECL, especially in Stage 2
and Stage 3.

o Refer Accounting Policy No
1(iii)(a)(4)

Effectiveness _of Monitoring of loan

accounts and enforceability and adequacy
of Loan Documents and Collaterals

s+ The Company follows practices
commensurate with its credit policy
to ensure.
a) effective monitoring of loan
accounts
Enforceability and adequacy of
loan documents and collaterals
in case of expected events of
default.

)

s Since monitoring
adequacy of

3 ‘has a
he'probability

and adequacy of loan collaterals as a
key audit matter.

Our audit procedures included but
were not limited to the following:

e Understanding the process and
controls involved in monitoring of
loan accounts,

of loan documentation and
o vetting reports issued by third
party professionals.

¢ Review of the monitoring process

of valuation of pledged Llisted
shares and assets other than listed

shares.
e Verification of the periodic
valuation of the underlying

collaterals and insurances to ensure
the adequacy of collaterals. Further,
in case of exposure to real estate
companies, we have relied on the
Financial Due Diligence and
Lender's Independent Engineer's
Reports conducted by empaneled
third party professicnals indicating
sufficient monitoring and adequacy
of collaterals.

e Further, inquiries were made with
the Management to ascertain

a) Whether there is sufficient
monitoring to identify the
indicators of stress or an
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occurrence of an event of
default in a particular loan
account or any product.

b} Whether there are sufficient
controls to ensure the adequacy
of loan collaterals in case of
probable event of default.

o We have assessed the
appropriateness of controls over
monitoring and adequacy of loan

and its impact on

.of loan accounts and

nt of expected credit

nq]r_ﬁaed in the Board’s Report including

1bi1ity Report, Corporate Governance and

Shareholder’s Information, but does
auditor’s report thereon.

Our opinion on the financial &

information and, in*doing 50,
with the financial statéfnents or our knowledge obtained during the course of our audit or
otherwise appears to be materially misstated.

If, based on the work we have performed, we conclude that there is a material misstatement of
this other information; we are required to report that fact. We have nothing to report in this
regard.

Responsibilities of Management and Those Charged with Governance for the Financial
Statements

The Company’s Board of Directors is responsible for the matters stated in section 134(5) of the
Companies Act, 2013 (“the Act”) with respect to the preparation of these financial statements

that give a true and fair view of the financial position, financial performance, total
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comprehensive income, changes in equity and cash flows of the Company in accordance with
the Ind AS and the accounting principles generally accepted in India, including the accounting
Standards specified under section 133 of the Act. This responsibility also includes maintenance
of adequate accounting records in accordance with the provisions of the Act for safeguarding of
the assets of the Company and for preventing and detecting frauds and other irregularities;
selection and application of appropriate accounting policies; making judgments and estimates
that are reasonable and prudent; and design, implementation and maintenance of adequate
internal financial controls, that were operating effectively for ensuring the accuracy and
completeness of the accounting records, relevant to the preparation and presentation of the
financial statements that give a true and fair view and are free from material misstatement,
whether due to fraud or error.

In preparing the financial statements, the Board of Directors is responsible for assessing the
Company’s ability to continue as a going concern, disclosing, as a pli‘c"a}ale, matters related to
going concern and using the going concern basis of accounting : ‘éﬁg;«tiqe Board of Directors
either intends to liquidate the Company or to cease operations, or rio realistic alternative but
to do so. ' 5

The Board of Directors is also responsible for overs
process.

g.the company’s financial reporting

Auditor’s Responsibilities for the Auditof the:Standalone Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from materialrm faj;ement, whether due to fraud or error, and to issue an
auditor’s report that includeso ihion. Reasonable assurance is a high level of assurance but
is not a guarantee that an audit'conducted in accordance with SAs will always detect a material
misstatement when it ex ‘Misstatements can arise from fraud or error and are considered
material if, individu ly in aggregate, they could reasonably be expected to influence the

economic decisions of ugers taken on the basis of these standalone financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

o Identify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those
risks, and obtain audit evidence that is sufficient and appropriate to provide a basis for
our opinion. The risk of not detecting a material misstatement resulting from fraud is
higher than for one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the override of internal control
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e  Obtain an understanding of internal financial controls relevant to the audit in order to
design audit procedures that are appropriate in the circumstances. Under section
143(3)(i) of the Act, we are also responsible for expressing our opinion on whether the
Company has adequate internal financial controls system in place and the operating
effectiveness of such controls.

» Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

o Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to evenis or conditions that may cast significant doubt on the Company’s
ability to continue as a going concern. If we conclude that a material uncertainty exists,
we are required to draw attention in our auditor’s report to4 * ii‘ei_{_ated disclosures in the
financial statements or, if such disclosures are inadequate, - _;‘o‘gdify our opinion, Our
conclusions are based on the audit evidence obtainet to the date of our auditor’s
report. However, future events or conditions may sé¢’the Company to cease to
continue as a going concern.

« Evaluate the overall presentation, strug “content of the standalone financial
statements, including the disclosures, dnd, whether the financial statements represent the

underlying transactions and event nher that achieves fair presentation.

ratements in the standalone financial statements that,
tsprobable that the economic decisions of a reasonably
statements may be influenced. We consider quantitative
tors in (i) planning the scope of our audit work and in
ur work; and (i) to evaluate the effect of any identified
p1é11 statements.

Materiality is the magnitude of;
individually or in aggregate
knowledgeable user of thefi
materiality and qualitati
evaluating the resulfs
misstatements i

We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any
significant deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied
with relevant ethical requirements regarding independence, and to communicate with them
all relationships and other maiters that may reasonably be thought to bear on our
independence, and where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine those
matters that were of most significance in the audit of the financial statements of the current
period and are therefore the key audit matters, We describe these matters in our auditor’s
report urless law or regulation precludes public disclosure about the matter or when, in
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extremely rare circumstances, we determine that a matter should not be communicated in
our report because the adverse consequences of doing so would reasonably be expected to
outweigh the public interest benefits of such' communication.

Other Matter

1) As per RBI prudential norms, interest on non performing assets (credit impaired assets)
is booked on receipt basis. However, as per Ind AS, interest income on credit impaired
assets should be recognized on the net carrying amount. Taking into account RBI
guidelines and prudence, interest on non performing assets is booked on receipt basis by
the company.

Our opinion is not modified in respect of these matters.

Report on Other Legal and Regulatory Requirements
1. As required by the Companies (Auditor’s Report) Order, 2020 (“the Order”), issued by the
Central Government of India in terms of sub-section (11),of section 143 of the Companies
Act, 2013, we give in the Annexure-A a statement on the matters specified in paragraphs 3
and 4 of the Order, to the extent applicable. )

2. Asrequired by Section 143(3) of the Ac

a) We have sought and obtaine
our knowledge and belief

information and explanations which to the best of
ecessary for the purposes of our audit.

(b) In our opinion, prop : of account as required by law have been kept by the
Company so farg’a"m ypears from our examination of those books.

{(c) The Balance Shee , the Statement of Profit and Loss including Other Comprehensive
Income, Statement of Changes in Equity and the Statement of Cash Flow Statement dealt
with by this Report are in agreement with the books of account.

(d) In our opinion, the aforesaid standalone financial statements comply with the Accounting
Standards specified under Section 133 of the Act.

(e) On the basis of the written representations received from the directors as on 31st March
2024 taken on record by the Board of Directors, none of the directors is disqualified as on
31st March 2024 from being appointed as a director in terms of Section 164(2) of the Act.

(f) With respect to the adequacy of the internal financial controls over financial reporting of
the Company and the operating effectiveness of such controls, refer to our separate

Report in “Annexure B”, Our report expresses an unmodified opinion on the adequacy
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and operating effectiveness of the Company’s internal financial controls over financial
reporting,.

(g) With respect to the other matters to be included in the Auditor’s Report in accordance

with the requirements of section 197(16) of the Act, as amended:

In our opinion and to the best of our information and according to the explanations
given to us, the remuneration paid by the Company to its directors during the year is in
accordance with the provisions of section 197 of the Act.

(h) With respect to the other matters to be included in the Auditor's Report in accordance

it

i,

iv.

with Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to
the best of our information and according to the explanations given to us:

n-its standalone financial
financial statements.

The Company has disclosed the impact of pending litigati
position in its financial statements - Refer Note 22 to nfe

the applicable law or accounting
ofi long-term contracts including
| statements.

The Company has made provision, as required
standards, for material foreseeable losses, if a
derivative contracts. Refer Note 23 to notes to finan

nt required to be transferred to the Investor

As at 31st March, 2024 there was n
ompany.

Education and Protection Fun

nted that, to the best of its knowledge and belief, no
individually or in the aggregate) have been advanced
her from borrowed funds or share premium or any other
nds) by the Company to or in any other person or entity, including
t mediaries”), with the understanding, whether recorded in writing
or 0therwis’%f ha he Intermediary shall, whether, directly or indirectly lend or invest
in other persong’or entities identified in any manner whatsoever by or on behalf of the
Company (“Ultimate Beneficiaries”) or provide any guarantee, security or the like on
behalf of the Ultimate Beneficiaries;

(a) The Management has,

(b) The Management has represented, that, to the best of its knowledge and belief, no
funds (which are material either individually or in the aggregate) have been received by
the Company from any person or entity, including foreign entity (“Funding Parties”),
with the understanding, whether recorded in writing or otherwise, that the Company
shall, whether, directly or indirectly, lend or invest in other persons or entities identified
in any manner whatsoever by or on behalf of the Funding Party (“Ultimate
Beneficiaries”) or provide any guarantee, security or the like on behalf of the Ultimate
Beneficiaries; '
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vi.

3. As required by section 143‘(=-%§)
of The Comptroller and:A
report that:

a)

b)

(¢) Based on the audit procedures that have been considered reasonable and appropriate
in the circumstances, nothing has come to our notice that has caused us to believe that
the representations under sub-clause (i) and (ii) of Rule 11(e), as provided under (a) and
(b) above, contain any material misstatement.

(2) The final dividend proposed in the previous year, declared and paid by the
Company during the year is in accordance with Section 123 of the Act, as applicable.

(b) The Board of Directors of the Company have proposed final dividend for the year
which is subject to the approval of the members at the ensuing Annual General Meeting.
The amount of dividend proposed is in accordance with section 123 of the Act, as
applicable. ‘

Based on our examination which included test checks and as perinformation provided
by the management, the Company has used accounting siﬁftxg_gr%s for maintaining its
books of account for the financial year ended March 2024 which has a feature of
recording audit trail (edit log) facility and the same by ) rated throughout the year for
all relevant transactions recorded in the softw"{ s. “Fgrther, during the course of our

audit we did not come across any instance of { it trail feature being tampered with.

otints) Rules, 2014 is applicable from April
1(g) of the Companies (Audit and Auditors)
il as per the statutory requirements for record
apicial year ended March 31, 2024.

As proviso to Rule 3(1) of the Compani
1, 2023 and thus, reporting under, Rule
Rules, 2014 on preservation o ;
retention is not applicable for the'f

he'Act and in pursuance of directions issued by the Office
1‘to"f General of India for the year ended March 31, 2024, we

Whether thé{{ﬁcqmpany has system in place to process all the accounting transactions
through IT _syst_éﬁ%i? If yes, the implications of processing accounting transactions outside
IT system on the integrity of the accounts along with the financial implications, if any,
may be stated.

Yes, the company has the system in place to process all the accounting transactions
through IT system. However, the Ind AS adjustments made to the financial statements
has been made outside the IT systems by using excel sheets. However, there are no
financial implications of processing accounting transactions outside IT system on the
integrity of accounts.

Whether there is any restructuring of an existing loan or cases of waiver/write off of
debts /loansf/interest etc. made by a lender to the company due to the company’s

inability to repay the loan? If yes, the financial impact may be stated. Whether such cases
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are properly accounted for? (in case, the lender is a Government company, then its
direction is also applicable for statutory auditor of lender company).

On the basis of information and explanation given to us, there had been no restructuring
of an existing loan or cases of waiver/write off of debts /loans/interest etc. made by a
lender to the company due to the company’s inability to repay the loan.

Company as a lender, has not restructured any loans of borrowers during the year.
During the year, Company as a lender, has written off loan of its borrowers with

principal outstanding of Rs 42.04 Cr (excluding uncharged penal interest, uncharged
management fees, unpaid TDS & other legal expenses).

On the basis of information provided by the management, du ing the year, Company
has not waived off prepayment charges.
Whether funds (grants/subsidy etc.) received/rec?é le“for specific schemes from
Central/ State Government or its agencies were'properly accounted for/ utilized as per
its term and conditions? List the cases of deviat

given to us, no funds have been received /

On the basis of information and explat
1 state government or its agencies.

receivable for specific schemes from

1s issued by the Office of the Comptroller and
year ended March 31, 2024 to statutory auditors of other
egm"és U/s 143(5) of the Companies Act and in pursuance of

As required by additional ,
Auditor General of India fe
Non-Banking Financial-€
such directions, we rép

RBI provided a window (vide circular dated 6.8.2020) under the prudential framework
to implement & résolution plan to borrowers having stress on account of Covid 19, as
per which the ‘éxisting loans can be restructured without downgrading the asset
classification. Are there any cases of restructuring involving the new provision and if
s0, are they in compliance with the RBI circular?

Based on the information provided by the management, we confirm that the Company
has not restructured any loan under the window provided by RBI (vide circular dated
6.8.2020) under the prudential framework to implement a resolution plan to borrowers
having stress on account of Covid 19.

Whether the investible funds received by Company were invested in accordance with

the directions of the applicable Statutory Regulators (regulations and rules framed by
them)
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The Company is a Non Deposit Taking NBFC and is not receiving /accepting funds for
onwards investment activities. Further, based on the information provided by the
management, we confirm that the Company has invested its own investible funds in
compliance with the provision of Companies Act 2013 and RBI Guidelines

Whether the funds invested under the schemes/ products by the Company are in
compliance with the directions of the Investment Committee, Risk Committee,
constituted by Board, Investment Manual etc, which prescribes the process/ procedure
, threshold, exposure limits, quality of security etc.

Based on the information provided by the management, we confirm that the funds
invested under the schemes/ products by the Company are in compliance with the
directions of the Investment Commiitee, Risk Committee, constituted by Board,
Investment Manual etc, which prescribes the process/ pr edure, threshold, exposure
limits, quality of security. ;

For and on behalf of

RSVA & Co.

Chartered Accountants
Firm Registration No. 1105
e

RS O)
f # M o

JAGADISH B SHETTY
Partner '
Membership No. 04804
UDIN: 24048042BKC
Place: Mumbai
Date: 03.05.2024
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Annexure — A to the Independent Auditor’s Report

Referred to in paragraph 1 under “Report on other legal and regulatory requirements” of our
report of even date.

In terms of the information and explanations given to us by the Company and the representations
made by the management and the books of accounts and records examined by us in the normal
course of audit, and to the best of our knowledge and belief, we report that.

i a (A) The Company has maintained proper records showing full particulars, including
quantitative details and situation of Property, Plant and Equipment and relevant details
of right-of-use assets.

(B) The Company has maintained préper records showing*full particulars of intangible
Assets. y ‘

b As explained to us, the Company has decided arry out physical verification of
Property, Plant and Equipment and right-of-u sefs s0 to cover all the assets once
every three years. In our opinion, the frequéncy of verification of the fixed assets is
reasonable having regard to the size.0f*the Company and the nature of its assets.
Pursuant to the program, certain [ rbpépty, Plant and Equipment were due for
verification during the year and w re physically verified by the Management during the
year. According to the informatigih"and explanations given to us, no material
discrepancies were noticed on rification. '

¢. According to the it
examination of th

ation and explanations given to us and on the basis of our
rds of the Company, the title deeds of immovable properties
‘here the company is the lessee and the lease agreements are
d *in vour of the lessee), disclosed in the financial statements included
under Prppe Plant and Equipment are held in the name of the Company as at the
balance sﬁee‘;_{cr__late. '

d. According to the information and explanations given to us and on the basis of our
examination of the records, The Company has not revalued its Property, Plant and
Equipment (including Right of Use assets) or intangible assets during the year.

e. According to the information and explanations given to us and on the basis of our
examination of the records, no proceedings have been initiated or are pending against
the Company as at March 31, 2024 for holding any benami property under the Benami
Transactions (Prohibition) Act, 1988 (45 of 1988) and rules made thereunder.
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il

iii.

a. The securities held as stock in trade are in dematerialized form with custodian.
Statements of securities is received from the custodian on regular basis and the same is
reconciled by the management at regular intervals. As securities are held in
dematerialized form, the requirement of physical verification does not arise. The
Company is maintaining proper records of securities held as stock in trade. As informed
to us, the statements of securities obtained from custodians are verified with book
records and no discrepancies were noticed during the year under audit.

b. According to the information’s and explanations given to us and on the basis of
examination of our records, The Company has not been sanctioned secured working
capital limits in excess of T 5 crore, in aggregate, at any points of time during the year,
from banks or financial institutions on the basis of security of current assets and hence
reporting under clause 3(ii)(b) of the Order is not applicafof

(a) The Company is non-banking finan

fipany and hence reporting under
clause 3(iii)(a) of the Order is not applicablés, .

(b) In our opinion, the investments mac and the terms and conditions of the grant
of loans during the year are:prima facie, not prejudicial to the Company’s
interest. |

() In respect of loans granted by the Company, the schedule of repayment of
nient.df interest has been stipulated and the repayments of
nd receipts of interest have generally been regular as per

ét.of loans granted by the Company, the loans remaining overdue for
mor Ai'ninety days are classified as Credit Impaired/ Stage 3 Assets. The total
amounts which is overdue for 90 days or more in respect of loans and ad_vances
in the nature-of loans given in the course of business operations of the Company
aggregates to 16,487.37 lacs. Measures commensurate with the policies of the
Company have been taken by the company for recovery of the principal and
interest.

(¢) The Company is non-banking finance company and hence reporting under
clause 3(iii)(e) of the Order is not applicable.

() The Company has not granted any loans or advances in the nature of loans
without specifying any terms or period of repayment during the year. Hence,
reporting under clause 3(iii}(f) is not applicable.
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iv.

vi.

vii.

(g) The Company has not made investments in Firms and Limited Liability
Partnerships during the year. -

In our opinion and according to the information and explanation given to us and based
on representations of the management, the Company has not given any loans,
guarantees & Security to any party covered by the provisions of section 185 of the Act.

The company has complied with the provisions of Section 186(1) of the Act & in our
opinion other provisions of section 186 are not applicable to the Company as the
Company is a Registered Non-Banking Financial Company.

The Company has not accepted any deposits during the year from the public within the
meaning of the provisions of sections 73 to 76 or any other reléyant provisions of the Act
and rules made there under. Accordingly, the provisio - clause 3(v) of the Order are
not applicable. ‘

According to the information and explanations given to us, the Central Government has
not specified maintenance of cost records ‘under Section (1) section 148 of the Act.
Accordingly, the provisions of clause 3(vi) of the Order are not applicable. '

anations given to us and based on the records
examined by us, the Company“is regular in depositing undisputed statutory dues
including provident fund, employees’ state insurance, income-tax, GST and any other
statutory dues with the-apptopriate authorities.

According to the information a

iafion and explanations given to us and based on the records

there are no dues of sales tax, service tax, duty of customs, duty of
d. Service tax and value added tax which have not been deposited on
“dispute. The demands in respect of tax deducted at source and income
tax for the fellowing years have not been deposited on account of disputes pending
more than six months:

According to the
examined by 1
excise, goods

Disputed /Appeal Period to which Disputed Forum where
Filed by dispute relates fax liability dispute is pending

Company F.Y.2011-12 ' ¥4.48 lakhs Assessing Officer
Company F.Y.2012-13 ¥5.24 lakhs Assessing Officer
Company E.Y. 2016-17 32974.40 CIT (Appeals)

lakhs
Company F.Y 2017-18 £6865.35 CIT (Appeals)

lakhs
Company F.Y 2018-19 71.73 lakhs CIT (Appeats)
Company F.Y 2019-20 (.83 lakhs CIT (Appeal )

Page 14 of 20




viil,

ix.

X1,

According to the information and explanations provided us to and based on the records
examined by us, there have been no such instances wherein transactions not recorded in
the books of accounts has been surrendered or disclosed as income during the year in
the tax assessments under the Income Tax Act.

According to the information and explanations provided to us, representations made by
the management and based on the records examined by us,

a. the Company has not defaulted in repayment of dues to banks or other borrowings or
in the payment of interest thereon to any lender during the year.

b. The company has not been declared as a willful defaulter by the banks or financial
instifutions or any other lender.

c. the Company has utilized the monies raised by
which the loan was obtained.

e. The company has not raised any funds from any entity or person to meet the
‘orjoint ventures.

yahy:has not raised any money by way of initial public offer or further public
offer (including debt instruments) during the year.

The company has not made any preferential allotment or private placement of shares or
convertible debentures during the year,

According to the information and explanations provided to us, no fraud by the
Company or on the Company by its officers or employees has been noticed or reported
during the course of the audit. '

No report under Sub-section (12) of Section 143 of the Companies Act has been filed by
the auditors in Form ADT-4 as prescribed under Rule 13 of Companies (Audit and
Auditors) Rules 2014 with the Central Government, during the year.

¢ According to the information and explanations provided to us, no whistle blower
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xii.

xiii.

Xiv,

XV,

Xvi,

XVii.

complaints have been received during the year by the company.

In our opinion and according to the information and explanations given to us, the
Company is not a Nidhi Company. Accordingly, provisions of clause 3(xii) of the Order
are not applicable.

According to the information and explanation provided to us and based on our
examination of records of the Company, all transactions with the related parties are in
compliance with Sections 177 and 188 of the Act, where applicable and the details have
been disclosed in the Financial Statements as required by the applicable accounting
standards. '

According to the information and explanation provided to us and based on our
examination, the Company has an internal audit system commensurate with the size and
nature of its business. "

mp‘aqy""éfnd the Concurrent Auditors of
nsidered by us in  determining the

b. the reports of the Internal Audit Team of the
the Company for the period under Audit y
nature, timing and extent of our audit proccddreé

According to the information angd ‘explanation provided to us and based on our
examination of the records of the' any, the Company has not entered into any non-
cash transactions with the d fs-or persons connected with them. Accordingly,
provisions of clause 3(xv) e Order are not applicable.

o be registered under Section 45-IA of the Reserve Bank of
accordance with the same obtained the Certificate of

a. The company is reqt
India Act, 1934 and”]}
Registration.

b. The Companyhas conducted the Non-Banking Financial activities with a valid
Certificate of Régistration (CoR) from the Reserve Bank of India (RBI) as per the Reserve
Bank of India Act, 1934. The Company has not conducted any Housing Finance activities
and is not required to obtain CoR for such activities from the RBL.

c. The Company is not a Core Investment Company (CIC) as defined in the Regulations
made by the Reserve Bank of India.

d. According to the information and explanation provided to us, there is no CIC in the
Group.

The company has not incurred cash losses in the financial year and in the immediately
preceding financial year.
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xviii.

Xix.

XX,

For and on behalf of

RSVA & Co.

Chartered Accountan

]

] GADISH B SHETTY
Partner

There have been no resignations of Statutory Auditors in the financial year.

According to the information and explanations provided to us and based on our
examination of the records of the Company, the financial ratios, ageing and expected
dates of realization of financial assets and payment of financial liabilities, other
information accompanying the financial statements, the information provided in respect
of the Board of Directors and management plans, there is no material uncertainty that
the company is capable of meeting its labilities existing at the date of balance sheet as
and when they fall due within a period of one year from the balance sheet date; We
however, state that this is not an assurance as to the future viability of the Company. We
further state that our reporting is based on the facts up to the date of audit report and we
neither give any guarantee nor any assurance that all liabilities falling due within a
period of one year from the balance sheet date, will get-qd‘:iséha_‘_rged by the Company as
and when they fall due.

pravided to us and based on our
there. are no unspent amounts towards

According to the information and explanati
examination of the records of the Company (
Corporate Social Responsibility (“C5RY) 1r:mé a transfer to a Fund specified in
Schedule VII to the Companies Act,;2013.in compliance with second proviso to sub-
section (5) of Section 135 of the Comy ies’ Act, 2013. Accordingly, the provisions of
clause 3 (xx} are not applicable to any.

o

- ]

Membership No. 048042
UDIN: 24048042BKCNIY9543

Place: Mumbai
Date: 03.05.2024
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Annexure — B to the Independent Auditor’s Report

Referred to in paragraph 2(f) under “Report on other legal and regulatory requirements” of
our report of even date

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of
the Companies Act, 2013 (“the Act”)

We have audited the internal financial controls over financial reporting of STCI Finance
Limited (“the Company”) as of March 31, 2024 in conjunction with our audit of the standalone
financial statements of the Company for the year ended on that da

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing a,_pd:maintaining internal financial
controls based on the internal control over finangial. pro}ting criteria established by the
Company considering the essential components;of 1ntgrna’1'controi stated in the Guidance Note
on Audit of Internal Financial Controls over Financial Reporting issued by the Institute of
Chartered Accountants of India (ICAT). . Thése responsibilities include the design,
implementation and maintenance of a equratéinternal financial controls that were operating
effectively for ensuring the orderly fficient conduct of its business, including adherence to
company’s policies, the safeguarding 1ts assets, the prevention and detection of frauds and
errors, the accuracy and com 'eﬁegesg of the accounting records, and the timely preparation of
reliable financial informationy, qﬁ‘fi“ed under the Act.

Auditor’s Responsi

Our responsibility is to express an opinion on the Company's internal financial controls over
financial reporting based on our audit. We conducted our audit in accordance with the
Guidance Note on Audit of Internal Financial Controls Over Financial Reporting (the
“Guidance Note”) and the Standards on Auditing, issued by ICAI and deemed to be prescribed
under section 143(10) of the Act, to the extent applicable to an audit of internal financial
controls, both applicable to an audit of Internal Financial Controls and, both issued by the
Institute of Chartered Accountants of India. Those Standards and the Guidance Note require
that we comply with ethical requirements and plan and perform the audit to obtain reasonable
assurance about whether adequate internal financial controls over financial reporting was
established and maintained and if such controls operated effectively in all material respects.
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Qur audit involves performing procedures to obtain audit evidence about the adequacy of the
internal financial controls system over financial reporting and their operating effectiveness. Our
audit of internal financial controls over financial reporting included obtaining an understanding
of internal financial controls over financial reporting, assessing the risk that a material weakness
exists, and testing and evaluating the design and operating effectiveness of internal control
based on the assessed risk. The procedures selected depend on the auditor's judgment,
including the assessment of the risks of material misstatement of the financial statements,
whether due to fraud or error. '

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion on the Company’s internal financial controls system over financial
reporting.

Meaning of Internal Financial Controls Over Financial Reportin

A company's internal financial control over financial reporti rocess designed to provide
reasonable assurance regarding the reliability of finangial reporting and the preparation of
financial statements for external purposes in accordarice with generally accepted accounting
principles. A company's internal financial control financial reporting includes those
policies and procedures that (1) pertain to the m ntenandce of records that, in reasonable detail,
accurately and fairly reflect the transactions and, dispositions of the assets of the company; (2)
provide reasonable assurance that transacfio ecorded as necessary to permit preparation
of financial statements in accordance erally accepted accounting principles, and that
receipts and expenditures of the ‘com any are being made only in accordance with
authorizations of management a irectors of the company; and (3) provide reasonable
assurance regarding preventi mely detection of unauthorized acquisition, use, or
disposition of the company's at could have a material effect on the financial statements.

Inherent Limitatio nal Financial Controls over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting,
including the possibility of collusion or improper management override of controls, material
misstatements due to error or fraud may occur and not be detected. Also, projections of any
evaluation of the internal financial controls over financial reporting to future periods are subject
to the risk that the internal financial control over financial reporting may become inadequate
because of changes in conditions, or that the degree of compliance with the policies or
procedures may deteriorate.

Page 19 of 20



Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial
controls system over financial reporting and such internal financial controls over financial
reporting were operating effectively as at March 31, 2024, based on the internal control over
financial reporting criteria established by the Company considering the essential components of
internal control stated in the Guidance Note on Audit of Internal Financial Controls Over
Financial Reporting issued by the Institute of Chartered Accountants of India.

For and on behalf of

RSVA & Co.

Chartered Accountants

Partner
Membership No. 048042
UDIN: 24048042BKCNIY9543
Place: Mumbai
Date: 03.05.2024
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%[;; %C%%/ qi A C O Regd. Address : 401, 402, Shree Herambh CHS.,
e o Mahatma Phule Road, Mulund (E), Mumbai - 400081.

CHARTEREL AL COLNTANTS, Phone : 022-2163 5537, 2163 6929, 2163 6003
' ‘ Fax : 91-22-2163 5537
Formerly known as Sudhir Shetty Associates E-mail : rsvaco@gmail.com / jhs91967 @gmait.com
AUDITOR’S REPORT

TO
THE BOARD OF DIRECTORS OF STCI FINANCE LIMITED
(Formerly Securities Trading Corporation of India Limited)
A/B 1-802 “A” Wing,

8t Floor, Marathon Innova,
Marathon Nextgen Compound,
Off. GK.Marg,

Lower Parel (West),

Mumbai — 400013.

1) This report is issued in accordance w1t}:1the equ~1§ements of Non-Banking Financial
Companies Auditors Report (Resery ‘,:,Ban]_g)’}’;Directions, 2016 — (Master Direction
DNBS.PPD.03/66.15.001/2016-17 dated September 29, 2016).

2) We have audited the conp inancial statements of STCI Finance Limited

(Formerly Securities Tra o poration of India Limited) (hereinafter referred to as

¢ the balance sheet as at 31st March 2024, the statement

itement of changes in equity and statement of Cash Flows

the “ Company”) comp

financial statements, including a summary of material accounting
policies and other‘explanatory information for the year ended on that date, on which

we have issued our report dated 03.05.2024.

Management’s Responsibility for the financial statements

3) The Company’s Board of Directors is responsible for the matter stated in section
134(5) of the Companies Act, 2013 (“the Act”) with respect to the preparation of these
standalone financial statements to give a true and fair view of the financial position,
financial performance, total comprehensive income, changes in equity and cash flows
of the Company in accordance with the Indian Accounting Standards ("Ind AS’)
notified under section 133 of the Companies Act, 2013 (“the Act”) read with
Companies (Indian Accounting Standards) Rules, 2015, as amended from time to
time, RBI directions to NBFCs and Division III to Schedule III of the Act. This

responsibility also includes mainten




accordance with the provisions of the act for safeguarding of the assets of the
company and for preventing and detecting frauds and other irregularities ; selection
and application of appropriate accounting policies ; making judgments and estimates
that are reasonable and prudent ; and design, jmplementation and maintenance of
adequate internal financial controls , that were operating effectively for ensuring the
accuracy and completeness of the accounting records, relevant to the preparation and
presentation of the financial statements that give a true and fair view and are free

from material misstatement, whether due to fraud or error.

4) The Management is also responsible for compliance with Reserve Bank of India
(hereinafter RBI or Bank) Act, 1934 and relevant RBI circulars and guidelines
applicable to Non-Banking Financial Companies, as amended from time to time , and

for providing all the required information to RBL

Auditor's Responsibility

5) Pursuant to the requirements of Non-Banking; i cial Companies Auditor’s Report
(Reserve Bank) Directions 2016 as consd‘fidafég: in RBI master Direction (Ref
DNBR.PD.008/03.10.119/2016-17 (the “Directions ), it is our responsibility to examine

;ij?“for the year ended March 31, 2024and

he-directions to the extent applicable of the

the audited books and records of t
report on the matters specifi dl

Company.

Opinion %

7) Based on our examination of the audited books and records of the company for the
year ended March 31, 2024 as produced for our examination and the information and

explanations given to us we report that :

7.1. The company is engaged in the business of non-banking financial institution and
has obtained a certificate of registratidn (CoR) {certificate No. B-13.00005 December
16, 1997) under section 451A of Reserve Bank of India Act, 1934) (2 of 1934) from
Bank’s Department of Non-Banking Suioervision, Mumbai Regional Office.

7.2 The company is entitled to continue to hold such CoR in terms of its asset/ (income
pattern) as on March 31, 2024.




73 As laid down in Master Direction- non Banking Financial Company- Systematically
Important Non Deposit taking Company and Deposit taking Company (Reserve
Bank) Directions 2016, the non-banking financial company is meeting the required

net owned fund requirement.

7 4 The Board of Directors of the company has passed a resolution in its meeting held on

27% April, 2023 for non-acceptance of public deposits.

7.5 The company has not accepted any public deposit during the year ended March 31,
2024,

7.6 As per the Ministry of Corporate Affairs (MCA) notification dated 30.03.2016; the
company is required to prepare its financial statements ysing Indian Accounting
Standards (Ind AS). The Company has complied with t THc

to income recognition, accounting standards, asset ¢

spridential norms relating

fica 1§)Hg’and provisioning for
bad and doubtful debts as applicable to it under d AS. However, as per RBI
prudential norms, interest on non-performing ag;eté (g;edit impaired asset) is booked
on receipt basis. However, as per Ind AS{\_.ifmte%esy income on credit impaired asset
should be recognized on the net carrying amount Taking into account RBI guidelines
and prudence, interest on non—pe;ﬂfo;rﬁiggwras‘sAets is booked on receipt basis by the

company.

7.7 The annual statement of pitalsfunds, risk assets/exposures and risk assets ratio
(DNBS-03) has been furnished-to the Bank on 19 April, 2024 within the stipulated
period based on thg ited books of account. However final capital adequacy
ratio will be dis & once the accounts are finalized. It is in compliance with the

minimum CRAR prescribed by the bank. The Capital adequacy has been calculated

based on the RBI © guidelines RBI/2019-20/170 DOR

(NBFC).CCJ’Dﬁ’TNo.109/22.10.106/2019~20 dated March 13, 2020, on Implementation of

Indian Accounting Standards by NBFCs.

7.8 The Company is not NBFC Micro Finance Institution (MFI) as defined in the Non-
Banking Financially Company - Systemically Important Non-Deposit taking
Company and Deposit taking Company (Reserve Bank) Directions 2016.

Restrictions on Use

8) Our obligations in respect of this report are entirely separate from, and our
responsibility and liability is in no way changed by, any other role we ma have
had as auditors of the company or otherwise. Nothing said in /iigs*‘le‘egﬁ ANOY

<

YA y
{Vi\t@wmad ¢

raBhlf g

anything said or done in the course of or in connection with the i

1



subject of this report, will extend any duty of care we may have in our capacity as

auditors of any financial statements of the company.

9) This report issued pursuant to our obligations under Directions to submit a report
on additional matters as stated in the above Directions, to the board of directors of
the company and should not be used by any other person or for any other purpose.
RSVA and Co. neither accepts nor assumes any duty or liability for any other
purpose or to any other party to whom our report is shown or into whose hands it

may come without our prior consent in writing.

For and on behalf of

RSVA & Co.

Chartered Accountants

JAGADISH B SHETTY N
Partner

Membership No. 048042
UDIN: 24048042BKCNIY9543
Place: Mumbai
Date: 03.05.2024




STCI FINANCE LIMITED
BALANCE SHEET AS AT MARCH 31, 2024

{X in lakhs)
. Note As at As at
Particulars
No. March 31, 2024 March 31, 2023
ASSETS
1 Financial Assets
{a} i Cash & Cash equivalents 2a 1,389.69 6,365.67
{b} | Bank Balances other than (a} above 2b 100.19 -
{c) | Receivables
{i) Trade Receivables 3 - 1.50
{ii} Other Receivables 1.36 3.65
{d)| Loans 4 2,71,381.82 2,36,785.06
{e} | Investments 5 82,482.07 £2,950.97
{f) Cther Financial Assets - {Security and other Deposits) 609.62 566.42
2 Non-Financial Assets
(a) | TaxAssets (net) 950.45 306.82
b Property, Plant and Equipment 6 1,983.26 1,995.07
{c)| OtherIntangible Assets 6 25.96 2.83
(d){ Intangible Assets under development 6 370.81 -
(e} 1 Right of Use Asset 6 313.31 77.62
(f) Other Nen-Financial assets 7 161.49 135.83
Total Assets 3,59,770.03 3,09,225.44
LIABILITIES AND EQUITY
1 Financial Liabilities
{a) Payables
(i} Trade Payahles 2
total cutstanding dues of micro enterprises and small enterprises 2.84 -
total outstanding dues of creditors other than micro enterprises and small
enterprises ’ P 120.02 78.06
{ii) Other Payables 8
iotal outstanding dues of micro enterprises and small enterprises - -
total outstanding dues of creditors other than micro enterprises and small i 184
enterprises '
(b} | Borrowings (Other than Debt Securities) 9 1,46,062.83 1,15,170,13
{c) { Other Financial Liabilities 10 912.90 1,006.07
2 Non-Financial Liabilities
{a} i Provisions 11 1,319.16 1,188.10
{b} Deferred Tax Liabilities 33 7.781.67 6,325.28
{c} | Other Non-Financial Liabilities 12 41.98 100.47
3 Equity
{a) | Equity Share capital 13 38,000.00 38,000.00
{h) Other Equity 14 1,65,528.63 1,47,355.49
Total Liahilities and Equity 3,59,770.03 3,09,225.44
Material accounting policies, key estimates and judgments 1
The accompanying notes form an integral part of the standalone financial statements.
As per our report of even date For and on behalf of the Board of Directors
For and on behalf of
RSVA & Co. )
Chartered Accountants N I .
Firm Registration No.110504W M‘/_J/«-"*" / ’ "w
~Gopal Singh Gusain difeshwer Patra Reen%m

Director
DIN: 10329776

Mh

V. Narayanamurthy
Managing Director & CEQ
DiN: 00555704,

<'Suparna Sharm
Company Secretary

Director
DIN; 05227796

Director
DIN: 03522170

Jagadish B, Shetty
Partner
Membership No.048042

Director
DIN: 20041742

Kamlesh Rathi
Chief Financial Officer

Mumbai
May 3, 2024

UDIN - 240 got 23 e T Yas s

Mumbai
May 3, 2024




STCI FINANCE LIMITED
STATEMENT OF PROFIT AND LOSS FOR THE YEAR ENDED MARCH 31, 2024

Jagadish B. Shetty
Partner
Mermnbership No.048042

UDIN - 2. i Lz o le 2 RRCMTYASHY

Mumbai
May 3, 2024

- L’}f_::lw“’ / /
'“Gmgh Gusain /4‘1 eshwar Patra

Director Director
DIN; 03522170 DIN: 05227756

7)it Bose
Director
DIN: 10041742

Kamlesh Rathi
Chief Financial Officer

Mumbai
May 3, 2024

IA‘(%—’— s e
Supatna Sharma
Company Secretary

{%in lakhs)
. Note| For the Year ended For the Year ended
Particulars
No. March 31, 2024 March 31, 2023
{) Revenue from operations
(i) Interest Income 15 29,055.19 24,418.70
{ii} Dividend Income (from subsidiary T1,500.00 {akhs (PY T2,100.00 lakhs) 1,809.87 2,229.30
(iii) Fees and commission income 265.01 40.20
(iv) Net gain on fair value changes 16 2,276.20 143.80
Total Revenue from operations 33,406.27 26,832.00
{li) “ W&her Income 17 238.04 242.51
{11} Total Income (I+11) 33,644.31 27,074.51
Expenses
{i) Finance Costs 18 9,761.78 4,195.61
(i} Impairment on financial instruments 19 1,248.05 2,208.97
{iii} Employee Benefits Expenses 20 2,673.69 2,159.24
{iv) Depreciation, amaortization and impairment 6 155.18 140.78
(v} Cther expenses 21 1,516.29 1,120.68
{iv} Total Expenses 15,354.99 9,829.28
(v} Profit / {loss) before exceptional items and tax {l1l-IV) 18,289.32 17,245.23
{vl}) | Exceptional items - -
(w1 Profit/(loss) before tax (V+VI ) 18,289.32 17,245.23
(vin) | Tax Expense a3
- Current Tax 4,600.88 4,060.00
- Tax pertalning to earlier periods - (953.51}
- Deferred Tax (220.45) 226.17
{IX) Profit/{loss) for the year (ViI-VIli} 13,908.89 13,912.57
X} Other Comprehensive Income
A (i) items that will not be reclassified to profit and loss 10,925.21 4,165.39
{ii) Less: Income Tax on items that will not be reclassified to profit & loss | 33 2,100.96 86932
Subtatal (A) (i-ii) 8,824.25 3,296.07
8 (i) Items that will be reclassified to profit and loss R
(i) Less: Income Tax on items that will be reclassified to profit & loss - -
Subtoral (B) {131 i : :
Other Comprehensive Income (A + B) 8,824.25 3,296.07
{xi1} Total Comprehensive Income for the year {IX + X} 22,733.14 17,208.64
(X1} | Earnings per equity share for equity shares of par value £10/- each
Basic & Diluted {in %) 28 3.66 3.66
Material accounting policies, key estimates and judgments 1
The accompanying notes form an integral part of the standalone financial statements.
As per our report of even date For apd on behalf of the Board of Directors
For and on behaif of |
RSVA & Co. | !
Chartered Accountants i -
Firm Registration No.110504\W - ﬁ:\

Reena Banerjeg) -
Director
DiN: 10325776

ok

V. Narayanamurthy
Managing Director & CEO
DIN: 00555704

j
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STCI FINANCE LIMITED
CASH FLOW STATEMENT FOR THE YEAR ENDED MARCH 31, 2024

(% in lakhs)
. For the Year ended For the Year ended
Particulars
March 31, 2024 March 31, 2023
A. CASH FLOW FROM OPERATING ACTIVITIES
Profit / (loss) before exceptional items and tax 18,289.32 17,245.23
Adjustments :
Depreciation, amortization and impairment 155.18 140.78
Interest income (29,055.19) (24,418.70)
Finance Costs 9,761.78 4,199.61
Dividend Income from Investments {1,809.87) (2,229.30)
(Profit) / Loss on sale of Property, plant and equipment {Net) (1.60} {0.08)
Impairment on financial instruments 6,596.92 4,582.62
Pravisions no longer required written back (89.80) {59.37}
Gain on liguidation of subsidiary - {61.91}
Unrealised gain on fair value changes (13.53) (3.33)
3,833.21 (604.45)
Interest Paid (9,868.13) (4,439.27)
Interest Received 28,296.32 24,851.07
Operating Profit / (foss) before working capital changes 22,261.40 19,807.35
Changes in Working Capital:
{Increase)/ Decrease in Receivable 3.79 {5.15)
{Increase)/ Decrease in Loans (40,424.80) (88,847.61)
(increase)/ Decrease in Investments {12,496.66) 0.98
(Increase)/ Decrease in Other Financial Assets (13.20} {46.08)
{Increase)/ Decrease Other Non-Financial Assets (25.66} 86.05
Increase/ {Decrease) in Payable 42.96 (2.33)
increase/ (Decrease) in Other Financial Liabilities {incl, Derivatives) (331.62) 579.96
Increase/ (Decrease) Other Non-Financial Liablities 156.47 361.82
(53,098.72) (87,872.36)
CASH FLOW FROM / (USED IN) OPERATING ACTIVITIES {30,837.32) (68,065.01}
Less : Taxes Paid 5,668.63 2,429.69
NET CASH FLOW FROM / {USED IN) OPERATING ACTIVITIES {36,505.95) {70,494.70)
B, CASH FLOW FROM INVESTING ACTIVITIES
Fixed deposit with banks having original maturity over three months {100.19) 8,232.22
Dividend Income from Investments 1,809.87 2,229.30
Proceeds from liquidation of subsidiary - 188.06
Sale of investment measured at FVTQCI 3,910.21 437.01
Purchase of tangible / intangible assets (488.34} {53.42)
Sale of tangible / intangible assets 5.69 011
NET CASH FLOW FROM / {USED IN) INVESTING ACTIVITIES 5,137.24 10,993.28
C. CASH FLOW FROM FINAMNCING ACTIVITIES
Payment of Dividend (4,560.00) {4,560.00}
Praceeds from borrowings {cther than debt securities) 31,014.51 58,316.03
Payment towards lease liabilities (61.78) (43.14)
NET CASH FLOW FROM f {USED IN) FINANCING ACTIVITIES 26,392,73 53,712.89
NET INCREASE / (DECREASE) IN CASH & CASH EQUIVALENTS (A+B+C) {4,975.98) (5,788.53)
Cash and Cash Equivalents at beginning of year (Refer Note 2a) 6,365.67 12,154.2¢
Cash and Cash Equivalensts at end of year (Refer Note 2a) 1,389.69 6,365.67

The above Cash Flow Statement has been prepared under the "indirect Method" as set out in the Acceunting Standard (Ind AS) -7

"Cash Flow Statements”,

As per our report of even date
For and on behalf of

RSVA & Co. A
...——-" e
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STCI FINANCE LIMITED

Notes to the financial statements for the year ended March 31, 2024

Note- 1: Material accounting policies, key accounting estimates and judgments

i} Corporate Information

STCI Finance Limited (“STCI” or “the Company”) is a Public limited company domiciled in india with its registered
office at A/B 1-802, A Wing, 8th Floor, Marathon Innova, Marathon Nextgen Compound, O G K marg, Lower Parel
{w} Mumbai ~ 400013, The Company was incorporated on May 10, 1994, vide certificate of incorperation no.
U53900MH1994PLCO78303 issued by the Registrar of Companies Maharashtra, Mumbat, The Legal Entity identifier
no is 335800LIRPAIKRNYS644. The Company is presently registered with Reserve Bank of India (RBi) as Systemically
important Non-Depaosit taking Non-Banking Financial Company (NBFC_ND_Si). Company is classified as a NBFC -
Investment and Credit Company {NBFC-ICC} and falls under Middle Layer Category {(NBFC-ML) of RBI's scale based
Regulations,

The Company’s principal business is advancing loans and financing. The Company is primarily engaged in providing
credit sofutions in the areas of Capital Market, Corporate Finance, Real Estate & Mortgages and Structured Finance.

il} Basis of Preparation

a) Statement of Compliance

These financial statements have been prepared in accordance with the indian Accounting Standards (‘Ind AS’)
notified under section 133 of the Companies Act, 2013 (“the Act”) read with Companies {Indian Accounting
Standards) Rules, 2015, as amended from time to time, RBI directions to N8FCs and Division 1l to Schedule Il of the
Act.

The Company has adopted Ind AS from April 1, 2018. Accounting policies have been consistently applied except
where a newly issued accounting standard is initially adopted or a revision to an existing accounting standard
requires a change in the accounting policy hitherto in use.

b} Functional and presentation currency

The Company’s presentation and functional currency is Indian Rupees. All figures appearing in the financial
statements are rounded 1o the nearest Lakhs, unless otherwise indicated.

c} Basis of preparation, presentation and disclosure of financial statements

The financial statements have been prepared under historical cost convention on accrual basis, modified to include
the fair valuation of certain financiat instruments, to the extent required or permitted under Ind AS as set out in
the relevant accounting policies. The Company presents its balance sheet in arder of liquidity in compliance with
the Division 1l of the Schedule I W the Companies Act, 2013, Further, Assets and llabllitles are classified as per the
normal operating cycle (determined at 12 months} and other ¢riteria set out in Scheduie 1l of the Act.

d} Use of judgment and Estimates

The preparation of the financial statements requires the management to make judgments, estimates and
assumptions in the application of accounting policies that affects the reported amount of assets, liabilities and the
accompanying disciosures along with contingant liabilities as at the date of financial statements and revenue &
expenses for the reporting period. Afthough these estimates are based on the management’s best knowledge of
current events and actions, uncertainty about these assumptions and estimates could resuit in outcomes different
from the estimates. Difference between actuai results and estimates are recognised in the period in which the
results are known or materizglise i.e. prospectively.

Estimates and judgements are continually evaluated and are based on historical experience and other factors,
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including expectations of future events that are believed to be reasonable under the circumstances. The key areas
involving estimation uncertainty, higher degree of judgement or complexity, or areas where assumptions are
significant to the financial statements include measurement of credit impairment charges for amortised cost
assets, fair value measurement of financial instruments using significant unobservable inputs, recognition of
deferred tax assets/fiabilities and measurement of Defined Benefit Obligations and actuarial assumgptions.

e) Fair value measurement

Fair value is the price that would be received on sale of an asset or paid to transfer a liability in an orderly
transaction between market participants at the measurement date in the principal or, in its absence, the most
advantageous market to which the Company has access at that date.

The best estimate of the fair value of 2 financial instrument on initial recognition is normally the transaction price.
If the Company determines that the fair value on initial recognition differs from the transaction price and the fair
value is evidenced neither by a quoted price in an active market for an identical asset or liability nor based on a
valuation technique that uses only data from observable markets, then the financial instrument is initially
measured at fair value, adjusted to defer the difference between the fair value on initial recognition and the
transaction price. Subsegquently that difference is recognised in statement of profit and loss on an appropriate basis
over the life of the instrument but ne later than when the valuation is whoily supported by observable market data
or the transaction is closed out.

All assets and liabilities for which fair value is measured or disclosed in the financial statements are categorised
within the fair value hierarchy, described as follows, based on the lowest level input that is significant to the fair
value measurement as a whole:

* level 1 — Valuation using guoted market price in active markets : The fair value for the instruments
traded in active markets at the reporting date is based on their quoted market price, without any
deduction for transaction costs. A market is regarded as active, if transactions for the asset or liability take
place with sufficient frequency and volume to provide pricing information on an ongoing basis.

s level 2 - Valuation using ohservabie inputs : If there is no quoted price in an active market, then the
Company uses valuation technigques that maximise the use of relevant observabie inputs and minimise the
use of unobservable inputs. The chosen valuation technique incorporates most of the factars that market
participants would take into account in pricing a transaction.

* lLevel 3 — Valuation with significant unobservable inputs ; The valuation techniques is used only when fair
value cannot be determined by using observable inputs. The Company regularly reviews significant
unchservable inputs and valuation adjustments. Level 3 assets are typically very illiquid, and fair values
can only be calculated using estimates.

The Company uses valuation technigues that are appropriate in the circumstances and for which sufficient data are
available to measure fair value, maximising the use of relevant observable inputs and minimising the use of
unobservable inputs.

The fair value of financial assets which are measured at Fair Value Through Other Comprehensive Income or Fair
Value Through Profit or Loss, is determined as under.

Category Valuation Method

Government Securities & Corp. Bonds As Published by Financial Benchmarks India Pvt Ltd (FBIL)

Quoted Equity shares, Eguity Stock Exchange Prices

Derivatives
Unquoted Equity shares DCF method, Market multiples method & Others
Units of Mutual Fund At latest repurchase Price/NAV declared by the Fund

Venture Capital Fund Units At latest NAV declared by the Fund
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f} Effective Interest Rate {EIR} method

Effective interest rate is the rate that exactly discounts estimated future cash receipts {including all fees paid or
received that forms an integral part of the effective interest rate, transaction costs and other premiums or
discounts) through the expected life of the debt instrument, or, where appropriate, a shorter period, to the net
carrying amount on initial recogrition. interest Income s recognised on EIR basis for debt instruments other than
those classified as at FVTPL and credit impaired assets.

iii) Material Accounting policies
a} Financial Instruments

Financial assets and liabilities are recognised when the Company becomes a party to the contractual provisions of
the instrument.

1) Financial Assets

Alf Financiai assets are initially recognised at fair value. Transaction costs that are material and directly attributable
to the acquisition of financial assets, for the tems which are not at Fair Value Through Profit or Loss, are adjusted
to the fair value on initial recognition. Loans and advances and other financial assets held at amortised cost are
recognised on the settlement date {the date on which cash is advanced to the borrowers).

Financial assets are subsequently classified as measured at
- Amortised Cost
- Fair Value Through Other Comprehensive Income (FVTOCI)
- Fair Value Through Profit or Loss (FVTPL)

The classification of financial assets depends on the Company’s business model for managing financial assets and
contractual terms of the cash flows. Financiai assets are not recfassified subsequent to their initial recognition,
except an change in the business model for managing financial assets.

® Loans and Advances :

Loans and advances are measured at amortised cost using the effective interest method. Amortised cost is
calculated by taking into account any processing fees or costs that are an integral part of the EIR. The EIR
amortization is included in interest income in the statement of profit and loss.

¢  Debt Instruments:

After initial recognition, debt instruments are subsequently measured at amortised cost, at FVTOCI ar at FVTPL till
derecognition on the basis of company’s business model for managing the financial assets and the contractual cash
flow characteristics of the financial asset.

Measured at amortised cost:
A debt instrument is measured at amortised cost if both of the following conditions are met:

{i} the debt instrument is held within a business model whose objective is to hold it in order to collect
contractual cash flows; and

{ii) the contractual terms of the debt instrument give rise on specified dates to cash flows that are solely
payments of principal and interest on the principal amount outstanding.

Debt instruments are subsequently measured at amortized cost using the EfR method. Amortised cost is
calculated by taking into account any discount or premium and fees or costs that are an integral part of the
EIR. The EiR amertization is included in interest income in the statement of profit and loss. A gain or loss on a
debt investment that is subsequently measured at amortised cost and is not part of a hedging relationship is
recognised in profit and loss, when the asset is derecognised or impaired, interest income from these deht
instruments is included in interest income using the EIR.
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Debt Instruments at FYTOCI
A debt instrument is measured at FVTOUQ, if both of the following conditions are met:

(i} the debt instrument is held within a business model whose objective is achieved by both collacting
contractual cash flows and seiling financial assets; and

(i) the contractual terms of the debt instrument give rise on specified dates to cash flows that are solely
payments of principal and interest on the principal amount outstanding.

Movements in the carrying amount are taken through Other Comprehensive Income (0OCI), except for the
recognition of impairment gains or {osses and interest revenue which are recognised in the statement of profit
and loss. When the financial asset is derecognised, the cumulative gain or loss previously recogaised in OCl is
reclassified to statement of profit and loss. interest income from these financial assets is included in intarest
income using EIR.

Pebt Instruments at FVTPL

FVTPL is a residual category for debt instruments. Any debt instrument, which doest not meet the criteria for
categorisation as at amortised cost or as FYTOC! or is held for trading, is classified as at FVTPL.

A gain or loss on a debt investment that is subsequently measured at FVTPL and is not part of a hedging
relationship is recognised in statement of profit and loss under the head “Net gain on fair value changes” in
the period in which it arises. Contractual interest income on financial assets held at FVTPL is recognised as
interest income,

*  Equity instruments

All equity investments (except equity investment in subsidiaries) are measured at fair valua. investment in
subsidiaries is carried at cost. Equity instruments which are held for trading are classified as at FYTPL with all
changes recognised in statement of profit and loss. All equity instruments are classified as at FVTOCI or FVTPL on
an instrument-by-instrument basis. The classification is made on initial recognition and is irrevocable.

For equity instruments classified as at FVTOCI, the fair value changes are recognised in OCI. There is no recycling of
the amounts from OCI to statement of profit and loss, even on sale of investments. However, the Company may
transfer the cumulative gain or loss within equity. Dividends received on equity instruments classified as at FVTOC
are recognised in statement of profit and foss.

» Reclassification of financial assets

Reclassifications of financial assets are made when, and only when, the business model for those assets changes.
Such changes are expected to be infrequent and arise as a result of significant external or internal changes.
Financial assets are reclassified at their fair value on the date of reclassification and previously recognised gains
and fosses are not restated.

® De-recognition of financial assets
The Company de-recognises a financial asset only when
The contractual rights to receive the cash fiows from the asset have expired; or

The Company has transferred the financial asset and substantially all risks and rewards of ownearship of
the asset to another entity; or

- The Company has neither transferred nor retained substantially all the risks and rewards of the asset, but
has transferred control of the asset.

On derecognition of a financial asset, the difference between the carrying amount of the asset {or the carrying
amount allocated to the portion of the asset derecognised} and the sum of the consideration received and any
cumulative gain or loss that had been recognised in OC is recognised in statement of profit and loss except for
equity instruments classified as at FVTOC!.
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2. Financial liabiiities and equity instruments issued by the Company

Debt and equity instruments issued by the Company are classified as either financial liabilities or as equity in
accordance with the substance of the contractual arrangements,

e Equity instruments

An equity instrument is any contract that evidences a residual interest in the assets of the Company after
deducting all of its liabilities. Equity instruments issued by the Company are recognised at the proceeds received,
net of direct issue costs.

o Financial liabilities

All Financial Liabilities are initially recognized at fair value and in case of borrowings, nat of directly attributable
cost. Fees of recurring nature are directly recognised in the Statement of profit and loss as finance costs.

* Financial liabilities at FVTPL:

A financial liability is classified as at FVTPL, i it is classified as held-for-trading or is designated as such on initial
recognition. Financial liabilities at FVTPL are measurad at fair value and changes therein, including any interest
expense, are recognised in Statement of profit and loss,

s Financial Jliabilities at amortised cost:

After initial recognition, financial liabilities other than those which are classified as FVTPL are subsequently
measured at amortized cost using the EIR method.

Amortised cost is calculated after taking into account any discount or premium and fees or costs that are an
integral part of the EIR, The amortization done using the EIR method is included as finance costs in the Statement
of profit and loss.

» De-recognition of financial liabilities

The Company de-recognises financial liabilities when the obligations specified in the contract is discharged,
cancelled or expires.

3. Derivative financial instruments

Derivative financial instruments are initially recognised at fair value on the date on which a derivative contract is
entered into and are also subsequently measured at fair value. Derivatives are carried as financial assets when the
fair value is positive and as financial liabilities when the fair value is negative.

Any gains or losses arising from changes in the fair value of derivatives are taken directly to statement of profit and
loss.

4. impairment of financial instruments

The Company uses ‘Expected Credit Loss’ (ECL) model, for evaluating impairment of financial assets measured at
amorlised cost o FVTOC, except for Investments In equity instruments. Company follows a ‘three-stage’ model for
impairment based on changes in ¢credit quality since initial recognition.

Stage 1 {Performing Assets) - inciudes financial assets that have not had a significant increase in credit risk since
initial recognition or that have fow credit risk at the reporting date. For these assets, 12-month ECL is recognised
and interest revenue is calculated on the gross carrying amount of the asset {that is, without deduction for credit
allowance). 12-month ECL are the portion of ECL that results from default events on a financial instrument that are
possible within the 12 months after the reporting date, if the credit risk has not significantly increased since initial
recognition,

Stage 2 (Underperforming Assets with significant increase in credit risk since initial recognition) includes financial
instruments that have had a significant increase in credit risk since initial recognition {unless they have low credit
risk at the reporting date) but that de not have objective evidence of impairment. For these assets, lifetime ECL are
recognised, but interest revenue is calculated on the gross carrying amount of the asset. Lifetime ECL are the
expected credit iosses that resuit from ali possible default events over the exgected life of the financial instrument.
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Stage 3 (Non-performing or Credit-impaired assets) includes financial assets that have objective evidence of
impairment at the reporting date. For these assets, lifetime ECL is recognised and interest revenue is recognised on
receipt basis.

Criteria used for determination of movement from Stage 1 (12 month ECL) to Stage 2 and Stage 3 (lifetime ECL).

The Company monitors the Days Past Due (DPD) status of each asset which is used as the indicator to determine
the assets in various stages. Criteria used for classification of assets are detailed below:

Stage 1 Loans & Advances DPD status is less than or equal to 30 DPD

(12 month ECL} nvestments Mo downgrade in external rating

Stage 2 Loans & Advances DPD status greater than 30 and less than or eqgual to 90 DPD
{lifetime ECL) Investrments Significant downgrade in the external rating

Stage 3 Loans & Advances DPD status greater than 90 days

{fifetime ECL}) Investrents Bonds with Default Rating

Additionally, the financial assets may also be ciassified as Stage 2 assets based on certain other qualitative factors
that significantly impacts the borrower’s ability to meet its debt obligations,

Measurement of Expected Credit Loss

Expected Credit Losses (£CL) on financial assets is an unbiased probability weighted amount based out of possible
outcomes after considering risk of credit loss even if probability is low and incorporate all available information
which is relevant to the assessment including information about past events, current conditions and reasonable
and supportable forecasts of future events and economic conditions at the reporting date. Measurament of
expected credit losses are based on 3 main parameters.

® Probability of Default (PD) : It is defined as the probability of whether borrowers will default on their
obligations in future,

Company currently uses an internal rating model, which acts as parameter for classifying risk of counterparty.
However, it was not adequate enough through which actual defaults for each grade could be estimated. Hence, the
default study published by one of the recognised rating agency is used for estimating the PDs for each rating grade.
Regression analysis was conducted between internal and external rating of the counterparties to arrive at the
equivaient external rating. In most of the Loan Against Shares (LAS) cases, external credit rating of the underlying
collateral security was used as the equivalent of the counterparty riskiness, as the same were assumed to be highly
correlated. in case of internalty unrated accounts, the external rating equivalent of lowest rating was used.

® Loss Given Default (LGD) : It is the magnitude of the likely loss, if there is a default. The LGD represents
expected losses on the EAD given the event of default, taking into account, among other attributes, the mitigating
effect of collateral value,

The LGD estimation is based on the history of recovery rates of claims against defaulted counterparties. Based on
the product portfolie, the LGD computation is detailed below.

(i)  For Loan against Shares, historical recovery data is used to arrive at the actual loss percentages.
{ii)  Forother collaterals, in absence of historical recovery data, basel prescribed LGD haircuts are used.

* Exposure at Default {(EAD) : EAD represents the expected exposure in the event of a default, taking into
account the repayment of principal and interest from the balance sheet date to the default event. Stage wise EAD
camputation is as under,

(i)  For Stage 1 and 3, Current outstanding are used as EAD.

{ii} For Stage 2 accounts, the expected principals outstanding (as contracted) at the end of reporting pericd
are used as EAD.
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ECL is measured as the product of the PD, LGD and EAD. Expected credit loss is measured from the initial
recognition of the financial asset. The maximum period considered when measuring ECL {be it 12-month or lifetime
ECL} is the maximum contractual period over which the Company is exposed to credit risk. The estimation of ECL
also takes into account the time value of meney. ECL is estimated based on the present value of all cash shortfalls
over the remaining expected life of the financial asset.

The ECL for stage 3 is based on the management estimates as at the reporting date, reflecting reasonahle and
supportable assumptions and projections of future recoveries and expected future receipts of interest. Collateral is
taken into account if it is likely that the recovery of the outstanding amount will include realisation of collaterat
based on the estimated fair value of colfateral at the time of expected realisation, less costs for obtaining and
selling the coflateral.

Computation of ECL is summarized as under.

Classification Crlt(?!:la ﬂ.)r ECL ECL computation
Classification

Stage 1 DPD=30 12 Month ECL 1 year PD*LGD*Cutstanding on comgputation Date

Sum of discounted value of each year’s ECL
Stage 2 30>DPD<50 Lifetime ECL (ECL for each year would be product of forecasted PD, LGD
and forecasted EAD at the end of each year

ECL is based on an assessment of the recoverable cash
Stage 3 DPD>30 Lifetime ECL flows, including the realisation of any collateral held
where appropriate.

*  Write-offs of credit-impaired instruments

To the extent a financial asset is considered irrecoverable, the applicable portion of the gross carrying value is
written off. This is generally the case when the Company determines that the borrower does not have assets or
sources of income that could generate sufficient cash flows to repay the amounts subject to the write-off and
whan there is no reasonable expectation of recovery from the collaterals held. However, financial assets that are
written-off could still be subject to enforcement activities in order to comply with the Company’s procedures for
recovery of amounts due.

* Presentation of allowance for ECL in the balance sheet

Loss allowances for ECL are deducted from gross carrying amount of financial assets measured at amortised cost.

5. Offsetting

Financial gssets and financial liabilities are offset and the net amount is presented in the Balance Sheet when, and
only when, the Company has legally enforceable right to set off the amounts and it intends either to settle them on
a net basis or to realise the asset and settle the liability simultaneously.

b} Cash and Cash equivalents

Cash and cash eguivalents consist of cash in hand, bank balances, demand deposits with banks and other short
term deposits which are readily convertible into known amounts of cash, are subject to an insignificant risk of
change in value and have original maturities of less than or equal to three months. These balances with banks are
unrestricted for withdrawal and usage.

Other bank balances includes balances and deposits with banks that are restricted for withdrawal and usage.
Statement of Cash Flow

Cash flows are reported using the indirect method, whereby profit / {ioss) before tax is adjusted for the effects of
transactions of non-cash nature and any deferrals or accruals of past or future cash receipts or payments. The cash
flows from operating, investing and financing activities of the Company are segregated.
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¢} Property, Plant and Equipment and Intangible Assets
1. Recognition and measurement

Property, Plant and Equipment are stated at cost less accumulated depreciation and accumulated impairment
losses, if any. Cost of an asset comprises its purchase price and any costs (including non-refundable taxes) directly
attributable to bringing the asset into the location and condition for its intended use, inciuding reievant borrowing
costs.

If significant parts of an item of PPE have different usefuf lives, then they are accounted for as separate items
(major components) of property, plant and equipment,

An item of PPE is de-recognised upon disposal or when no future economic benefits are expected to arise from the
continued use of the assets. Any gain or loss arising on the disposal or retirement of an item of PPE, is determined
as the difference between the sales proceeds and the carrying amount of the asset and is recognised in the
Statement of profit and loss.

The residual values and useful lives of PPE are reviewed at each financial year end and changes, if any, are
accounted in the fine with revisions to accounting estimates.

Intangible Assets include computer software /licences acquired by the Company and are initially measured at cost.
Such intangible assets are subsequently measured at cost less accumulated amortisation and any accumulated
impairment losses.

2. Subsequent Measurement

Subsequent expenditure is capitalized only if it is probable that the future economic benefits associated with the
expenditure wili flow to the Company. Expenditure incurred after the PPE have been put into operations, such as
repairs and maintenance expenses are charged to the Statement of profit and foss during the period in which they
are incurred.

3. Depreciation and amortisation

Depreciation on PPE is recognised on a straight-line basis over the estimated useful lives as estimated by the
management which are in line with the usefi lives indicated in Schedule 1l to the Companies Act, 2013.

Description of Asset

Estimated useful Life

Building 60 years
Furniture and Fixtures 10 years
Motor Vehicles — Motor Cars 8 years
Computers - End User Devices 3 years
Computers — Servers & Network 6 years
Electrical Installations 10 years
Air Conditionars 10 years
Office Equipment 5 years

Improvements to Leasehold Property

l.ease period

Depreciation is provided on pro rata basis for assets purchased and sold during the year. Assets costing in
aggregate less than 0.05 lakh at the time of purchase, are provided with 100% depreciation in the vear of
purchase. Land is not depreciated. However, where the cost of fand and building cannot be separately ascertained,
depreciation is provided on the composite cost, based on the estimated useful life of the buildings.

Arortisation is recognised on a straight-line basis over the estimated useful lives of all the intangible assets.

Estimated useful lives of the Intangible Assets are as under.

Description of Asset

Estimated useful Life

Computer Software

3 years

Value of License/Right to use infrastructure

3 years
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d) tmpairment of Non-financial assets (Tangible and intangibie assets)

The carrying vaiues of assets at each balance sheet date are reviewed for impairment, if any indication of
impairment exists. if the carrying amount of the assets exceeds the estimated recoverable amount, impairment is
recognised for such excess amount in statement of profit and loss. Recoverable amount is the greater of the net
selling price and vaiue in use.

If at the reporting date, there is an indication that a previously assessed impairment foss no longer exists, the
recoverable amount is reassessed and the impairment losses previously recognized are reversed such that the
asset is recognized at its recoverable amount but not exceeding written down value which would have been
reported if the impairment losses had not been recognized initially.

e} Provisions and Contingencies

Provisions are recognised when Company has a present obligation {legal or constructive) as a result of a past event,
it is probable that an outflow of resources will be required to settle the abligation, and a reliable estimate can be
made of the amount of the obligation taking into account the risks and uncertainties surrounding the obligation as
at the balance sheet date.

if the effect of the time value of money is material, provisions are determined by discounting the expected future
cash flows to net present value using an appropriate pre-tax discount rate that reflects current market assessments
of the time value of money and the risks specific to the obligation. When discounting is used, the increase in the
provision due to the passage of time is recognised as finance cost.

Contingent liabilities are disclosed when there is a possible obligation arising from past events, the existence of
which will be confirmed only by the occurrence or non-occurrence of one or more uncertain future events not
wholly within the control of the company or a prasent obligation that arises from past events where it is either not
probable that an cutflow of resources will be required to settle the obligation or a reliable estimate of the amount
cannot be made.

Claims against the Company, where the possibility of any outflow of resources in settlement is remote, are not
disclosed as contingent liabilities.

f} Employee Benefits
1. Short-term employee benefits

Short-term employee benefits are recognised as an expense on accrual basis. All employee benefits payahble wholly
within 12 months of rendering the services are ¢lassified as short-term employee benefits. These benefits include
compensated absences such as paid annual {eave and sickness leave. The company recognises the undiscounted
amount of such short-term employee benefits expected to be paid in exchange for services rendered as a liability
(accrued expenses) after deducting any amount aiready paid.

2. Long-Term employee Benefits

Company’'s net obligation in respect of long-term employee benefits is the amount of future benefit that
employees have earned in return for their service in the current and prior periods.

Long-term employee benefit primarily consists of Leave encashment benefits wherein employees are entitled to
accumulate leave subject to certain limits for future encashment/availment, Long-term compensated absences are
provided for on the basis of an actuarial valuation at the end of each financial year using Projected Unit Credit
(PUC) Method. Actuarial gains/losses, if any, are recognised immediataly in the statement of profit and loss,

Gains or losses on the curtailment or settlement of long term employee benefits plan are recognisad when the
curtailment or settlemeant occurs.

3. Post-Employment and termination benefits
* Defined Contribution Plan {Provident Fund):

Contributions as required under the statute, made to the Provident Fund (Defined Contribution Plan) are
recognised immediately in the statement of profit and loss. There is no obligation other than the monthly
contribution payable to the Regional Provident Fund Commissioner.

e
e
S
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»  Defined Benefit Obligation (Gratuity)

Gratuity fiability is defined benefit obligation and is provided on the basis of an actuarial valuation performed by an
independent actuary based on projected unit credit method, at the end of each financial year. The Company has
created a trust for future payment of gratuities which is funded through Gratuity cum Life Assurance Scheme of LIC
(Defined Benefit Plan).

Defined benefit costs are categorised as follows;

- Service cost (including current service cost, past service cost, as well as gains and Josses on curtailments
and settlements):

- Net interest expense or income; and

- Re-measurement

Re-rmeasurements of the net defined benefit liability, which comprise actuarial gains and losses, the return on plan
assets (excluding interest) and the effect of the asset ceiling (if any, excluding interest), are recognised in OCI, net
of taxes. The Company determines the net interest expense (income) on the net defined benefit liability (asset) for
the period by applying the discount rate used to measure the defined benefit obligation at the beginning of the
annua period to the then-net defined benefit liability (asset), taking into account any changes in the net defined
benefit liability {asset) during the period as a result of contributions and benefit payments. Net intetest expense
and other expenses related to defined benefit plans are recognised in statement of profit and loss.

The Company’s net obligation in respect of gratuity {defined benefit plan), is calculated by estimating the amount
of future benefit that the employees have earned in the current and prior periods, discounting that amount and
deducting the fair value of any plan assets. The retirement benefit obligation recognised in the Balance Sheet
represents the actual deficit or surplus in the company’s defined benefit plans. Any surplus resulting from this
calculation is recognised as an asset to the extent of prasent value of any economic benefits available in the form
of refunds from the plans ar reductions in the future contribution to the plans.

Gains ar losses on the curtailment or settlement of defined benefits plan are recognised when the curtailment or
settlemnent occurs.

g) Borrowing Cost

Borrowing cost includes interest expense, amortisation of discounts, ancillary costs incurred in connection with
borrowing of funds. Interast on borrowings is recognised in the statement of profit and loss using effective interest
rate method. Fee and commission expense that are integral to the effective interest rate on a financial ability are
included in the effective interest rate.

Borrowings and debt securities are initially measured at fair value minus incremental direct transaction costs, and
subsequentiy measured at their amortised cost using the effective interest method.

Borrowing costs directly attributable to the acquisition, construction or production of an asset that necessarily
takes a substantial period of time to get ready for its intended use or sale are capitalised as part of the cost of the
asset,

h} Revenue Recognition
1. interest

e For all financial instruments measured at amortised cost and interest bearing financial assets classified at
FVTOCI, interest income or expense is recognised using the effective interest rate method.

= interest income on credit impaired advances and tax refunds is recognised on receipt basis.
2. FeesIncome

Fee and commission income/expense that are integral to the EIR on a financial asset or financial liability are
included in the EIR and other fee income is recognised on accrual basis.

3. Dividend Income

Dividend income from investments is recognised when the rights to receive income is establishad.




STCI FINANCE LIMITED

Notes to the financial statements for the year ended March 31, 2024

4. Income from securities

Gains or losses on the sale of securities are recognised in Statement of profit and loss as the difference between
fair value of the consideration received and carrying amount of the investment securities.

i} Leases

The Company as a lessee

The Company’s lease assets primarily consist of leases for land and buiidings. The Company assesses whether a
contract contains a lease, at inception of a contract. A contract is, or contains, a lease if the contract conveys the
right to controt the use of an identified asset for a period of time in exchange for consideration.

At the date of commencement of the fease, the Company recognizes a right-of-use asset [{"ROU”) and a
corresponding lease liability for all lease arrangements in which it is a lessee, except for leases with a term of
twelve menths or less (short-term leases) and low value leases. For these short-tarm and low value leases, the
Company recognizes the lease payments as an ocperating expense on a straight-line basis over the term of the
jease.

The right-of-use assets are initially recognized at cost, which comprises the initial amount of the lease liability
adjusted for any lease payments made at or prior to the commencement date of the lease plus any initial material
direct costs. They are then subsequently measured at cost less accumulated depreciation and impairment losses,

Right-of-use assets are depreciated from the commencement date on a straight-line basis over the shorter of the
fease term and useful life of the underlying asset. Right of use assets are evaluated for recoverability whenever
events or changes in circumnstances indicate that their carrying amounts may not be recoverable.

The lease liability is initially measured at amortized cost at the present value of the future lease payments. The
lease payments are discounted using the appropriate interest rate. Lease liabilities are remeasured with a
corresponding adjustment to the related right of use asset if the Company changes its assessment if whether it will
exercise an extension or a termination option.

Lease liability and ROU asset have been separately presented in the Balance Sheet and lease payments are
classified as financing cash flows,

Ind AS 116 requires lessees to determine the lease term as the nen-cancellable period of a lease adjusted with any
option to extend or terminate the lease, if the use of such option is reasonably certain. The Company makes an
assessment on the expected lease term on a lease-by-lease basis and thereby assesses whether it is reasonably
certain that any options to extend or terminate the contract will be exercised. In evaluating the lease term, the
Company considers any significant leasehold improvements undertaken over the lease term.

The Company as a lessor

For operating leases, rental income is recognized on a straight line basis over the term of the relevant lease.

j} Income Tax
Income tax expense comprises of current tax and deferrad tax.
1. Current Tax

Current tax comprises of the expected tax payable on the taxable income for the year and any adjustment to the
tax payable or receivable in respect of earfier years. The amcunt of current tax reflects the best estimate of the tax
amount to be paid, measured in accordance with the tax rates and tax laws that have been enacted or
substantively enacted by the end of reporting period. Current tax items are recognised in correlation to the
underlying transaction either in the statement of grofit and loss, other comprehensive income or directly in equity.

Incorne tax assets and liabilities are measured at the amount expected to be recovered from or payable to the
taxation authorities.




STCI FINANCE LIMITED

Notes to the financial statements for the year ended March 31, 2024

2. Deferred Tax

Deferred tax is recognised using the Balance Sheet method on temporary differences between the tax bases of
assets and liabilities and their carrying amounts for financial reporting purposes at the reporting date.

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply in the year when the
asset is realised or the liability is settled, based on tax rates and tax laws that have been enacted or substantively
enacted at the reporting date.

Deferred tax liabifities are recognised for all taxabie temporary differences. Deferred tax assets are recognised to
the extent that it is probable that future taxable profit will be available against which the deductible termporary
differences can be utifised. The carrying amount of deferred tax assets are reviewed at each reporting date and
reduced to the extent that it is no longer probable that sufficient taxable profit will be available to allow all or part
of the deferred tax asset to be utilised.

Deferred tax items are recognised in correlation to the underlying transaction either in the statement of profit and
loss, other comprehensive income or directly in equity,

Any change in the deferred taxes due to a change in tax rates is recognised in the statement of profit and loss in
the period of enactment of the change.

Tex assets and tax liabilities are offset when there is a legally enforceable right to set off the recognised amounts
and there is an intention to settle the asset and the liability on a net basis. Deferred tax assets and deferred tax
liabilities are offset when there is a legally enforceable right to set off tax assets against tax liabilities.

Minimum Alternate Tax (MAT] credit entitlemant (i.e. excess of amount of MAT paid for a year over normal tax
liability for that year) eligible for set-off in subsequent years is recognised as an asset in accordance with Ind AS 12,
Income Taxes, if there is convincing evidence of its realisation.

MAT credit is created by way of a credit to the statement of profit and loss. The Company reviews the same at each
bhalance sheet date and writes down the carrying amount of MAT credit entitlement to the extent there is no
longer convincing evidence to the effect that the Company will pay normat income-tax during the specified period.

k) Earnings Per Share

Basic earnings per share is computed by dividing the net profit or loss for the year attributable to eguity
shareholders (after deducting attributable taxes) by the weighted average number of equity shares outstanding
during the year.

For the purpose of calculating diluted earnings per share, the net profit or loss for the period attributable to equity
shareholders and the weighted average number of shares outstanding during the period are adjusted for the
effects of all dilutive potential equity shares.

1) Segment Reporting

Operating segments are reported in a manner consistent with the internal reporting provided to the Chief
Operating Decision Maker (CODM) of the Company, The CODM is responsible for aflocating resources and
assessing performance of the operating segments of the Company. The Company's management has identified
Lending Business and Treasury Operations as two reportable segment based on risk, return and the regulatory
authorities for reporting. The segmentai assets and fiabifities include a¥f directly attributable to the respective
segment. All other assets and liabilities not attributable to any particular segment have been grouped under
Unallocated Assets and Liabilities. The segmental revenues and expenses include all directly attributable to the
respective segment. Administrative expenses, personnel costs and depreciation on fixed assets cannot be
identified with any particular segment and are considered as unaliocable.

m} Dividend Distribution to Equity Holders of the Company

The Company recognises a liability to make distributions to equity holders of the Company when the distribution is
authorised and the distribution is no longer at the discretion of the Company. As per the Act, final dividend is
authorised when it is approved by the shareholders and interim dividend is authorised when it is approved by the
Board of Directors of the Company. A corresponding amount is recognised directly in equity.
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Note-2a : Cash and Cash equivalents

(% i lakhs)
Particulars As at March 31, 2024 As at March 31, 2023
a) Cash on hand 0.08 0.01
b) Balance with Bank (In current and deposit accounts) 1,388.61 6,365.66
Total {a+b) 1,389.69 6,365.67
Note-2b : Bank Balance other than Cash & Cash Equivalents
{Z in lakhs)
Particulars As at March 31, 2024 As at March 31, 2023
Deposit with Banks {Orignal maturity of more than 3 manths) 100.19
{includes interast accrued but not due)
Total 100.19 -

No

te-3 : Receivables

(% in lakhs)

Particualars

As at March 31, 2024

As at March 31, 2023

a) Trade Receivables
a) Secured, considered good ; - -
b) Unsecured, considered good; and - 1.50
¢) Credit Impaired -
Subtotal (a+b+c) - 1.50
Less: Allowance for impairment {oss - -
MET Receivables - 1.50
b) Other Receivables 1.36 3.65
Total (a+h) 1.36 5.15
Dues from Directors & Others officers of the Company In above Nit Nl
Trade & Other Receivables ageing Scheduie
(% in lakhs)
Qutstanding for following pertods from due date of payment
Particulars lessthan 6 | 6 monthsto | Tyearto2 { 2vyearto3 |morethan3 Total
months 1 year year year year
As on March 31, 2024
{i} Uﬁdisputed Trade/Othe_r_ recé}vables ~ gonsidered good 1.36 - - - 1.36
(i Undispute:?l Trade/OtﬁérKRec.eivables —~which have
.| significant increase in credit risk o - - - - -
{iii} Undisputec{_]_’rade/bfﬁer Receivables - credit impaired - - -
{iv) {Disputed Trade/Cther Rec_e_ivables&&:é&éred good - - - B - -
wl Disputed Trade/Other Receivables — which have
significant increase in creditrisk o . N . _ }
[vi) |Disputed Trade/Other Receivables — credit impaired - - - .
Total 1.36 - - - 1.36
7777777777 As on March 31, 2023 B
(i'i ‘l'.l;dis;)uted Trade/é{héf .receivables -~ considered good T 5.15 - - - 58.15
(i Und.is.puted Trade/Other R‘ec:‘aivables ~which have
significant increase in credit risk o - - - - -
{ill) !__I_ndisputed' ﬁade/Other Receivaiﬁles ~ credit impaired - - - - -
{iv} [Disputed Trade/Other ﬁé‘cei\tables—mnsidered good T - - - i - -
) {isputed Trlaée/Other Receivables ~ which have
significant increase in creditrisk - - o
{w) Disputed Trade/Other Receivabies - credit impaired - - -
Total 5,15 - - -




STCI FINANCE LIMITED

Notes to Financial Statements for the Year ended March 31, 2024

Note-4 ; Loans {At Amortised Cost)

{Z in lakhs)
Particulars As at As at

March 31, 2024 March 31, 2023

a) Loans (at amortised cost) :
Term Loans & Others 2,60,392.94 2,39,603.08
Others - TREPS Lending 2398439 [ 1370091
Less : Impairment loss allowance (19,005.51) (16,612.93)
Fotal (Net) 2,71,381.82 2,36,785.06
b} i} Secured by tangible assets 2,54,948.94 2,26,599.32
i} Secured by intangible assets - -
iii) Covered by bank / Government guarantees . .
v Covered by CCP's 29,994.39 13,794.91
v) Unsecured " - ...544400 13,003.75
Total (Gross) ) 2,90,387.33 2,53,397.99
Less : Impairment loss allawance (19,005.51) (16,612.93)
Total {Net} 2,71,381.82 2,36,785.06

<) 1) Loans in India

a) Public Sector - -
Total ((-:"_ross) 2,90,387.33 2,53,397.99
Less : impairment loss allowance (19,005.51) {16,612.93)
Total {Net) 2,71,381.82 2,36,785.06
il} Loans outside India (Net) - -
Total C{1) & C(u} 2,71,381.82 2,36,785.06

The company has not granted any Loans or Advances to promaters, directors, KMPs and the related parties during the financial year.

Loans and Advances of T1.43,158.69 lakhs (21,01, 368.86 lakhs as on March 31, 2023) have been charged in favour of Banks/NBFCs for outstanding Secured Term
Loans of %1,13,745.80 lakhs (¥82,926.58 lakh as on March 3%, 2023),

* Charge creation is pending.

Note-5 : investments

(X in fakhs)
As at March 31, 2024 As at March 31, 2023
At Fair Value At Fair Value
Particulars Through uhersat |y otal Thiough | | TOUED othersat |
Through OCIf profitand | Subtotal Cost oct profit and Sublotal Cost
loss account 653 account
1 2 (3=1+2) 4 (523+4) 6 7 {8=6+7) 9 {10=8+9)
{nvestrments
- Mututal funds - 15,013.52] 1501352 | 15,013.52 4 250333 250333 - 250338
- Government Securities {Incl. SDL&TBIll)* . 0.05 0.0% - 0.0% - 0.0% 0.05 . 0.05
Equity instruments
- Quoted Equity Shares - E - - - 88.09 - 88.09 . 88,09
- Subsidiaries(Wholly owned & unquoted)** - N -l 1500000 15,600.00 - . -} 1500000 25,000.00
- Equity thvestment in CCIL {unquoted} 48,718.50 .| ag71850 -| 48,718.50| 43,284.50 . 43,284 30, - 43,284.50
Investment in Venture Capital Fund*** 3,750.00] - 3,750.00 - 3,750.00 2,075.00; - 2,075.00, . 2,675.00
Total - Gross 1A 52,468.50 15,013.57 é?,qéz.ov 15,000.00| 82,482.07| 45,447.59]  2,503.38 47,950.97| 15,060.00| 62,950.97
(i) Investments outside India - . - - -
(i) Investments in India 5246850 1501357 6748207 15,000.00] 82,482.07] 45447.5%]  2503.38 47,950.97| 15,000.00 %
o Totak - érass (B) 52,45350 15,013.57 67,482.07. .15,000{)0 £2,482.07) 45,447.59% 2,503.38 47,950.97 ) 15,00(}00 52,95097
Total Investments (A} = {B) 5246850 15013.572] 6748207 1500000| 8248207 4544759 250338 47950497 1500000 6255097
Less: Impairment loss ailowance (C) - E . - -
Total - Net B = {A)-{C) 52,468.50] 15,013.57| 67,482.07| 1560000 82,482.07] 45,447.59 2,503.38 47,950.97] 15,000.00| 42,950.97

* Including accrued interest

** The investment it subsidiaries has been valued at cost, Pursuant to the commencement of voluntasy Hauidation of Compzny’s wholly owned subsidiary STCI Commaodities Limited on
March 11, 2022, an application was madg with NCLT on Jure 35, 2022 for disselution of STCI Commodities Limited undear the IBC 2016. The application is pending for disposal,

*7* Tata Venture Capital Funds- class A units 25,00,00,000 of 21/- each. Net amount paid per unit - £0.3553 {PY ¥ 0.4644} after considering redemption of % 0.5554 {PY % 0.44628) per unit.
{avestment in Equity Shares of Clearing Corporation of India Limited {CCIL), Tata Capital Growth Fund - 1 and other long term investments in quoted equity shares have been classified as at
FVTQC! in view of the long term investment horizon. Please refer Mote 34 lor vatuation of Investments.
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STCI FINANCE LIMITED

Notes to Financial Statements for the Year ended March 31, 2024

Note-7 : Other Non-Financial Asset

{% in lakhs)
Particul As at As at
articuiars March 31, 2024 March 31, 2023
Unsecured - Considered good (Unless otherwise stated}
Prepaid £xpenses 107.81 98.66
Input Tax Credit 53.26 35.58
Other Advances 0.42 1.59
Total 161.49 135.83
Mote-8 ; Payables
(% in lakhs)
particular As at As at
articulars March 31, 2024 | March 31, 2023
a} | Trade Payahles
{i) total outstanding dues of micro enterprises & smalf enterprises 2.84 -
i) total dues of creditors other than micre enterprises & small enterprises 12002 78.06
Subtotal {i+ii) 122,86 78.06
b} Other Payables
(i) total outstanding dues of micro enterprises & smail enterprises - -
{ii) total dues of creditors other than micro enterprises & small enterprises - 1.84
Subtotal {i+§i) - 1.84
Total {a+b)} 122.86 79.90
Trade & Other Payables ageing Schedule
(% in fakhs)
] n - T
Particulars Unbilled/| Outstanding for following periods from due date of payment Total
Not Due | Less than 1year| 1-2 years 2-3 years | More than 3 years
As on March 31, 2024 o
i} |MSME - 2.84 - - - 2.84
i) |Others o 895,98 24.04 - - - 120.02
iii) {Disputed dues — MSME ) - - - - ~ -
iv) [Disputed dues - Others - - - - - -
Total 85,98 26.88 - - - 122.86
Ason March31,2023 | B
Others 76.46 344 - - - 79.90
iii} [Disputed dues ~ MSME - : : S I :
Risputerd dues - Others - . . - - "
Total 76.46 3.44 - - - 79.50

The following disclosure is made as per the requirement under The Micro Smalt and Medium Enterprise Developrent Act, 2006 (the
‘MSMED Act’) based on and to the extent of the information received by the company from the suppliers regarding their status under
the MSMED Act.

Particulars As at As at
March 31, 2024 March 31, 2023
i) {Principal and interest smount remaining unpaid (not due) % 2.84 lakhs .

ii) {Interest due theréd‘ﬁ"‘remaining unpaid

i) Interest paid by the Company in terms of section 16 of the MSMED Act, 2006, along with the ) i
amount of the payment made to the supplier beyond the appeainted day
Interest due and payable for the period of delay in making payment (which have been paid but
iv) jbeyond the appointed day during the year) but without adding the interest specified under the - -
v) |interest accrued and remaining unpaid - -

interest rerﬁaining due and pavable even in the succeading years, until such date when the
interest dues above are actually paid to the small enterprise




STCI FINANCE LIMITED

Notes to Financial Statements for the Year ended March 31, 2024

Note-9: Borrowings {Other than Debt Securities) at amortised cost

{Xin lakhs)
As at March 31, 2024 As at March 31, 2023
{a) Term loans
{ia} from Banks - Long Term 92,386.74 67,942.13
{ib) from Banks - Long Term - Related Party (BOI) 15,003.77 15,003.64
{ic} from Others - Long Term 6,403.18 -
(i @) from Banks - Short Term 5,999.99 6,000.00
(ii b} from Banks - Short Term - Related Party (801) 15,003.67 15,003.25
{iti) Unamortised Borrowing cost for above term loans (437.53) {280.80)
{b) Loans repayable on demand
(i} from Banks (O} 3,199.02 2,500.00
{fi} from Banks (OD) - Refated Party (BCI) 8,503.99 9,001.¢1
Total (a+h) 1,46,062.83 1,15,170.13
Borrowings in india 1,46,062.83 1,15,170.13
Borrowings outside india - -
Total 1,46,062.33 1,15,170.13

The above amount includes outstanding accrued interest on the borrowings and are net off the unamortised borrowing cost.

The long term loans are secured by way of first charge on specific receivables (Loan & Advances) with an overall asset cover ranging from
110% to 120%. Details of Long term loan from Banks/ NBFC is as under.

{% In lakhs)
As at March 31, 2024 As at March 31, 2023
Name of the Lender Repayment details Principat Maturity Value Principal Maturity Value
Current Non Current Current Non Current
Bank of Baroda & Qtrly nstallments of Rs 2,500.00 lakhs w.e.f. 30. 06 22 - - 9,926.91 -
State Bank of India -1 |3 Qtrly Installments of Rs.1,667.00 lakhs w.e.f. 30.04,23 6,668.00 16,662.06 6,668.00 23,331.68

"Canara Bank 18 Qtrly Instaliments of R5.278.00 lakis w.e.f. 27.06.93 111200 | 2,775.92 1,112.00 3,887.99
Canara Bank-dl 18 Qtrly Instaiiments of Rs. 278.00 lakks w.e.f. 27.12.23 1,112,00 3331.92 556.00 | 4.444.00
Bank of India 8 Half Yearly istallments of Rs.1875.00 lakhs w.e.f. 31.08.24 | 3,750.00 | 11,250.00 "15,000.00
Centrai Bank & Half Yearly tnstallments of R5.1250.00 lakhs w.e.{. 30.09.24 2,500.00 749986 | 10,000.00

 Axis Bank |8 aurly Instaliments of Rs.375.00 lakhs w.e.f. 30.06.23 1,499.68 | -] Tas0000 1,500.00
Punjab & Sind Bank -1 {19 Qtrly Instaliments of Rs.263.00 1akns w.e.f 30.09.23 105263 |  3,157.75 789.00 | 4,211.00
Union Bank | 20 Qrly Instafiments of fs.250.00 lokhs w.e.1.31.12.2023 "'1,000.00 3,499.93 B -
BCB Bank 14 Qurly Installments of Rs. 214,29 lakhs w.e. £30.06.2024 857.14 2,142.86 | - -
State Bank of India-Il |20 Qtrly Instaliments of Rs. 1000.00 lakhs w.e.f. 32.07, 2024 3,000.00 16,999.79 T - -
RBL Bank 12 Qtrly Installments of Rs.250.00 lakhs w.e . 28.03.2024 | 1,000.00 1,750.00 - -

_ Karur Vysya Bank |11 Qtrly installments of Rs.454.55 lakhs we.f. 30.06.2004 181818 | 3,181.81 - e
Punjab & Sind Bank -1i|19 Qtrly installments of Rs.13%.58 lakhs w.e.f, 30.06.2024 526.32 |  1,973.68 - T
Union Bank-il 19 Qrely Installments of Rs. 250 lakhs woe f 31.03.202a | 1.000.00 3.749.92
Indian Overseas Bank {8 Haif Yearly Installments of s.312.50 lakhs w.c.f. 30.09.25 . 2,499.35
Aditya Birla Finance Lif8 Qtely Installments of Rs,375.00 lakhs w.&.£.01,10.2023 1,50000 |  375.00
Tata Capital Limitad |8 Qtrly installments of Rs.750.00 fakhs w.e.{.08 10.2093 3,000.00 1,500.00
Interest accrued but not due for above loans 47.89 - 19.19 -

31,443.84 82,349.85 20,571.10 62,374.67
Details of Short term loan/Cash Credit from Banks is as under.
{%in lakhs)
N As at As at
Name of the Lender Repayment details Type March 31, 2024 | March 31, 2023
Unicn Bank of India 25.04.2024 {PY - 20.09.2023) Unsecured 5,599.99 6,000.00
Bank of India (Related Party) 27.06.2024 (PY - 28.08.2023) Unsecured 15,000.00 5,000.00
Bank of India (Related Party) Nil (PY - 29.09.23) Unsecured - 10,000.00
Interest Accrued but not due on above 367 3.25
Total 21,003.66 21,003.25
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Details of Overdraft facilites availed from Banks is as under. These credit facilities are repayable as per terms of sanction or on demand

and subject to annual review.

(% in lakhs)

Name of the Lender Type As at March 31, 2024 | As at March 31, 2023
Bank Of India {Related Party) Unsecured 8,496.28 9,000.00
Union Bank of India Unsecured 3,169.02 2,500.00
Interest Accrued but not due on ahove 7.71 191
Total 11,703.01 11,501.91

During the year, Company has not defaulted either on principal or interest payment for any of the above borrowings and has utilised the
funds for the purpose it has borrowed. The returns or statements filed with the banks in relation to book debts charged as security for
loan zre in agreement with the books of accounts. The company has filed Registration of Charges with ROC within the statutory period
wherever applicable, and satisfaction of charge with ROC is filed on repayment of the entire term loan borrowings.

Note-10: Other Financial Lizhilities

{% in lakhs)
Particulars As at March 31, 2024 | As at March 31, 2023
a) Margin money & Advances received from client 575.50 913.97
b) Lease Liahility {Refer Note No 24) 327.30 88.85
¢) Others (payabie to related party - STCI Primary Dealer Ltd 3,25 lakhs (PY ¥3.25 lakhs) 10.10 3.25
Total {a+b+c) 912,90 1,006.07
Note-11 : Provisions
(Zin lakhs}
Particulars As at March 31, 2024 | As at March 31, 2023
(a) Provision for Employee benefits - (Refer Note No. 32) 409.16 388.10
{b) Provision for PLVP 910.00 800.00
Total 1,319.16 1,188.10
Note-12 ; Other Non-Financial Liabilities
(X in lakhs)
Particulars As at March 31, 2024 | As at March 31, 2023
Statutory Dues 41,98 100.47
Total 41.98 100.47
Note-13 : Equity Share Capital
(% in lakhs)
Particulars As at March 31, 2024 | As at March 3%, 2023
Authorised
50,0C,00,C00 (PY - 50,00,00,000) Equity shares of £10/-each {PY Z10/-) 50,000.00 50,000.00
50,000.00 50,000.00
Issued, subscribed, and fully paid up
Equity Share Capital
38,00,00,000 {PY - 38,00,00,000) Equity shares of £10/-(PY 210/-} each fully paid up 38,000.00 38,000.00
Total 38,000.00 38,000.00
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Notes to Financial Statements for the Year ended March 31, 2024

a) Details of Shareholding as at March 31, 2024

i} 113,837,810 number of equity shares of 210/- sach (PY - 113,837,810 of T 10/- each), are hefd by Bark of India, the jargest
shareholder of the company.

i) Shareholders holding meore than 5% of equity shares of the company are as under.

As at March 31, 2024 As at March 31, 2623
Name of Shareholder
No of Shases %% of holding Mo of Shares % of holding

Bank of india 11,38,37,810 29.36% 11,38,37,810 29.96%
State Bank of India 3,92,11,420 10.32% 3,62,11,420 10.32%
{DFC First Bank Limited 3,53,01,360 9.29% 3,53,01,360 9.29%
Punjab National Bank 2,73,00,970 7.18% 2,73,00,870 7.18%
D84 Bank Limited 2,50,76,100 6.60% 2,50,76,100 6.60%
LiC of India 2,15,23,470 5.66% 2,15,23,470 5.66%
Canara Bank 2,00,84,580 5.29% 2,00,84,580 5.29%

b) Details of shares bought back during past five vears : Nil
¢} Shares aitotted as fully paid up pursuant to contract without payment being received in cash or by way of Bonus Shares - Nil

d) Reconciliation of the number of equity shares cutstanding of FV 10 {PY FV X10/-) each

Particulars As at March 3%, 2024 As at March 31, 2023

No. of shares Qutstanding as at the beginning of the year 38,00,00,000 38,00,00,000
Add: Shares issued . - -

Less: Share bought back / forfeited - -

Number of shares at the end of year 38,00,00,000 38,00,00,000

e) Each equity share is entitled to ane vote per share. The Company has only ane class of equity shares having par value of 210/- each.

f) Details of Shares held by Promoters :
Na person has been identified by the Company as its Promoter, Bank of India continues to be the largest sharehoider of the Company

with 11,38,37,810 equity shares i.e. 29.96% stake in the paid up equity capitai of the Company,

Note-14 : Other Equity

{% in lakhs)
Particulars As at March 31, 2024 As at March 31, 2023
Statutory Reserve u/s 45-1C of The R8I Act, 1934 51,165.00 48,365.00
Capital redemption Reserve 12,000.00 12,000.00
Retained Earnings 56,659.25 50,110.36
Other Comprehensive Income 45,704.38 36,880.13
Totat 1,65,528.63 1,47,355.49

The Description of the nature and purpose of each reserve within equity is as follows:

i} Statutory Reserve is created pursuant to Section 451C of the RBI Act, 1934 by transfering therein a sum not Jess than 20% of net profit
every year and forms part of free reserves, Net owned funds and Tier | capital.

ii) Capita! redemption Reserve is created to the extent of sum equal to the nominal value of the share capital extinguished on buyback
of Company’s own shares in accordance with Section 59 of the Companies Act, 2013.

iii} Retained earnings represents profits that the Company has earned tifl date, less any transfers to Statutory reserve, dividends or
other distributions paid to shareholders.

iv) Other Comprehensive Income represents the cumulative gains/{Josses) in respect of Equity Shares and debt instruments measured
at fair value through OCI. It also includes actuariai gains and losses on defined henefit plans recognised in other comprehensive income
{net of taxas).
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Naote-15 : Interest Income

{X in fakhs)
. For the Year ended For the Year ended
Particulars
March 31, 2024 March 31, 2023
Financial Assets measured at Amortised Cost
Interest on Loans 28,334.96 24,157.66
Interest on deposits with Banks & Others 374.20 40.02
Other Interest Income 340.90 210.21
Financial Assets measured at fair value through profit or loss
interest income from debt instruments 5.13 10.81
Total 29,055,19 24,418.70
Note-16 : Net gain/ (loss) on fair value changes
(% i lakhs)
For the Year endad For the Year ended

Particulars

March 31, 2024

March 31, 2023

Net gain/ {loss) on financial instruments at fair value through profit or loss
On trading portfelic

- Investments 2,316.69 154,08
- Derivatives (40.49) {10.28)
Total 2,276.20 143.80
Fair Value changes:
- Realised 2,262.67 140.47
- Unrealised 13.53 333
Total 2,276.20 143.80
Note-17 : Other Income
(% in lakhs)
X For the Year ended For the Year ended
Particulars
March 31, 2024 March 31, 2023
Net gain/(loss) on derecognition of property, plant and equipment 1.60 0.08
Pravisions na langer required written back 89.80 58.37
Income from subleasing right-of-use assets 4.85 4,61
Interest Income on Tax Refunds - 95.18
Miscellaneous income 141.79 21.36
Profit on liquidation of subsidiary 61.91
Total 238.04 242.51
Note-18 : Finance Costs
{% in lakhs)

Particulars

Eor the Year ended
March 31, 2024

For the Year ended
March 31, 2023

interest on Financial liabilities measured at Amortised Cost

- Borrowings other than debt securities 9,405.84 4,043.94

- Debt securities . .
Interest expense on iease liabilities 1548 767
Others 340.46 148.00
Total 9,761.78 4,199.61
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Note-19 : Impairment on financial instruments measured at amortised cost

(% in lakhs)
particulars For the Year ended For the Year ended
March 31, 2024 Warch 31, 2023
Loan
- Expected credit losses 2,392.58 (664.30)
-Write off of Loans {Net) {1,144.53) 2,873.27
Total 1,248.05 2,208.97
Note-20 : Employee Benefits Expenses
{Z in lakhs)
Particulars For the Year ended For the Year ended
March 31, 2024 March 31, 2023
Salaries and wages 2,523.27 2,037.08
Centribution to provident and ather funds 92,10 77.51
Staff welfare expenses 58.32 44.65
Total 2,673.69 2,159.24
Note 21 : Other expenses
{% in fakhs)

Particulars

For the Year ended

For the Year ended

March 31, 2024 March 31, 2023

Rent, taxes and energy costs 51.45 52.55
Repairs and maintenance 73.56 79.06
Communication Costs 33.52 24.71
Printing and stationery 10,14 7.65
CSR Expenditure {Refer Note No 29) 220.53 33.78
Director's fees, allowances and expenses 63.98 52.65
Auditor's fees and expenses (Refer Note No 25) 16.50 16.50
Legal and Professional charges 506.78 440.76
Insurance 135.40 58.22
Information services 50.26 43.08
Travelling Expenses 132.88 88.51
Gther expenditure 221.29 223.21

Total 1,516.29 1,120.68
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Notes forming part of financial statements

22. Contingent Liabilities {to the extent not provided for)

i} Claims against the company not acknowledged as debt:

a) The Company had received a notice in March 2002 from the Central Excise authorities in respect of the
interior work amounting to % 20.80 lakh carried out by a contractor at the erstwhile office premises at
Krishna Chambers, 59, Sir Vithaldas Thackersey Marg, New Marine Lines, Mumbai in the year 1997-98, The
Company has been legally advised that there is no liabiity under the Central Excise Act and accordingly no
provision has been made against this claim.

b) No provision has been made in respect of following disputed tax dues under Income Tax act 1961. The total
tax liability under dispute is T 480.12 lakhs {PY % 48(.12 lakhs),

Oisputed AppealFleaby | il S | e rabity dispune s pending
Income Tax Department F.Y.1999-00 %76.39 lakhs Bombay High Court
Income Tax Department F.Y. 2000-01 %100.82 lakhs Bombay High Court
Income Tax Department F.Y. 2002-03 %248.08 lakhs Bombay High Court
Income Tax Department F.Y. 2009-10 %20.16 lakhs Bombay High Court
tncome Tax Department F.Y. 2010-11 %24.95 lakhs Bombay High Court
Company F.Y.2011-12 %4.48 lakhs Assessing Officer
Company F.y.2012-13 %5.24 lakhs Assassing Officer

i) Capitat and other commitments: The Company has contractually cormmitted Z 918.79 lakhs (PY -Nil} towards
purchase, implemnetation and future support and mainternance of new foan management software and
other refated costs.

23. Details of Provisions is as under.

(T in lakhs)
Particulars Performance Linked Variable Pay
2023-24 2022-23

Carrying amount at the beginning 800.00 600.00
Additionat provisions made in the period 910.00 800.00
Amounts used during the period (710.20) (540.63)
Unused amounts reversed during the period {89.80} {59.37)
Carrying amount at the end of the period 510.00 800.0C

Provision of X 910.00 lakhs {PY - 2800.00 lakhs) is made during the year towards performance finked variable and
incentive pay.

24, Leases

The leases entered into by the Company are primarily operating leases on payment of monthly rentals for its branch
offices. The tease arrangements provide an option of renewal on expiry of the term and pericdic escalations in the
rentals.
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Maturity analysis of lease liabilities as at March 31, 2024 is as under.

(% in lakhs)
Particulars As at March 31, 2024 As at March 31, 2023
At Present Undiscounted | At Present Undiscounted
Value Basis Value Basis
Less than one year 70.62 97.01 29.08 35.30
Between one and five years 253.73 296.58 59.77 66.92
More than five years 2.95 3.02 - -

The Company does not face a significant liquidity risk with regard to its lease liabilities as the current assets are
sufficient to meet the ohligations related to lease liabilities as and when they fall due.

The following table depicts the movement in lease liabilities during the year:

(% in lakhs)
Particulars FY 23-24 FY 22-23
Balance at the beginning of the year 88.85 86.23
Additions 284.75 38.09
Finance cost accrued during the year 15.48 7.67
Payment of lease liabilities (61.78) (43.14)
Balance at the end of the year 327.30 88.85
25. Remuneration to Statutory Auditors
{X in lakhs)

26.

27.

Particulars

For the Year ended
March 31, 2024

For the Year ended
March 31, 2023

Payment to auditors {excluding taxes)

a) Statutory Audit Fees 9.00 9.00
b) Taxation matters (Tax Audit Fees}) 1.75 1.75
¢) Certification Fees & Other services 5.75 5.75

Total 16.50 16.50

in compliance with Ind AS - 27 ‘Separate Financial Statements’, the required information is as under.

Principal place of

Percentage (%) of ownership interest

Particular X
Business As at March 31, 2024 As at March 31, 2023
subsidiaries ' '
STCI Primary Dealer Limited India 100 100
STCl Commeodities Limited * )
India - -

{Under Voluntary Liquidation)

* Pursuant to the commencement of voluntary liquidation of Company’s wholly owned subsidiary $TC! Commodities Limited
on March 11, 2022, an application was made with NCLT on June 25, 2022 for dissolution of $TCI Commodities Limited under the
1BC 2016. The application is pending for disposal.

Related Party Transactions

List of related parties

i} Related party where control exists:
a) STC! Primary Dealer Limited — wholly-owned subsidiary
b) STCI Commodities Limited - wholly-owned subsidiary {Under Voluntary Liguidation)
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) Other related parties:
Bank of India and its subsidiaries by virtue of its shareholding in the Company being in excess of 20%.

iti) Name of other relatad parties with whom the company had transactions during the year
Key Management Personnel:-
a)  Mr. V. Narayanamurthy - Managing Director & CEQ
b} Mr. Arun Kumar Mandal - Non-Executive Director
¢} Mr. Gopal Singh Gusain - Non-Executive Director
d) Mr, Sidheshwer Patra - Non-Executive Director
e}  Mr. Abhijit Bose - Nominee Director of Bank of India
f)  Mr. Nitin G. Deshpande - Nominee Director of Bank of india {w.e.f. 30.06.2023)
g) Mrs. Reena Banerjee — Non-Executive Director {w.e.f. 28.12.2023)
h} Ms. Thankom T. Mathew - Non-Executive Director {upte 20.09.2023)
i} Mr. Bikrarns Mishra - Nominee Director of Bank of India {upto 17.06.2023)
i} Mr. Kamlesh Rathi - Chief Financial Officer
k} Ms.Suparna Sharma - Company Secretary

There was no transaction with any of the relatives of Key Management Personnel during the year. All the
transactions detailed below are entered into with the other refated parties in ordinary course of business.

(X in lakhs})
For the year ended For the year ended
Nature of transaction March 31, 2024 March 31, 2023
BOI & its Subsidiaries BOI & its Subsidiaries
Subsidiaries Subsidiaries
Transactions during the year
Purchase of Corporate Bonds 3,000.00 - - -
Sale of Corporate Bonds 2,997.90 - - -
Purchase of Mutual Fund Units ™ 1,38,255.00 - 22,000.00 -
Sale of Units of Mutual Fund ™ 1,38,385.96 - 22,017.96 -
Fresh Long-Term Loans availed - - 15,000.00 -
Loans availed ™" 5,00,292.06 - 1,63,574.69 -
Repayment of Loan avaifed *** 5,00,795.78 - | 1,63,866.21 -
Maximum Loan {availed) Ouistanding 39,240.00 - 39,000.00 -
Finance Cost {Interest on loans availed) 2,047.21 - 1,025.53 -
Dividend Paid {including interim}) 1,366.05 - 1,366.05 -
Financial Charges/ payments 36.05 - 60.71
Reimbursement of expenses (paid) - - - 0.14
Consideration for assignment of asset - - 0.25
Sitting fees paid 8,50 - 7.80 -
CSGL Transaction Charges - 2.02 - 2.69
Reimbursement of CCIL Transaction - 2.02 . 2.70
Dividend Received {including interim) - 1,500.00 - 2,100.00
Transaction Charges Received *** 450 - -
Reimbursement of expenses (receipt) - 11.44 - 10.58
Sitting fees received - 6.00 - 5.80
Other Receipts — Sublease Rent 4.85 - 4.61
Outstanding at the end of the year
Other Deposits Held 3.25 - 3.25
Loan availed {including OD)*** 38,496.28 - 39,000.00 -
Mutual Fund Units Held ™~ 2,503.01 - 2,503.33 -

M. No.
2042
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For the year ended For the year ended
B March 31, 2024 March 31, 2023
Nature of transaction - .
BOI & its Subsidiaries BOI & its Subsidiaries
Subsidiaries Subsidiaries
Interest accruad but not due on borrowings 15.15 - 8.80 -
Balance in Current/QD account 18.16 - 9.41 -

* with BOI employee Pension Fund

" With BOI Mutual Fund (subsidiary of Bank of India)

" Incl. aggrgate amount availed and repaid during the period from overdraft & short term loan accounts
(sanctioned limit of T 25,000 lakhs).

""" With BOI Merchant Bankers Ltd. {subsidiary of Bank of India)

As per the directions of the High Court of Delhi, net realisation from the auction of the property pertaining to
earlier written off loan account and reinvested interest aggregating to % 6,440.36 lakhs as on 32.3.24 (2 6,021.32
lakhs as on 31.03.23) were to be kept in Fixed Deposit with Bank. The same has been depsoited with Bank of India
and is not included in the above transactions with 801,

Transcations with Key management personnel (% in lakhs)

Sr. Particulars Year ended Year ended
No. March 31, 2024 March 31, 2023
(i} | Short term employee benefits 407.52 373.27
{ii) | Post ermnployment benefits 11.51 10.13
(i} | Other long-term benefits - N
(iv} | Sitting fees to Non-Executive Directors * 50.20 40.50

Above Compensation details includes perquisite and profits in lieu of salary as defined under Section 17 of the
Income Tax Act, 1961, The abave figures do notinclude provisions for encashable feave, gratuity, PLVP and premium
paid for group health insurance, as individual level details are not available,

#Sitting Fee excludes sitting fee paid to Bank of India which has been shown separately.

Earning Per Share {E.P.S.)

Particular Year ended Year ended
ars March 31, 2024 March 31, 2023
Net Profit attributable to equity holders (2 in Lakhs) 13,908.89 13,912.57
Weighted-Average Number of Equity Shares Qutstanding 38,00,00,000 38,00,00,000
{Face Value X10/- each)
Basic and diluted earnings per share {in %) 366 3.66

CSR Expenses

During the year, Company has spent % 220,53 lakhs (PY % 33.78) towards CSR activities in terms of Section 135 of
the Companies Act, 2013 and Companies (Corporate Social Responsibility policy) Rules. Details of CSR expenses for
the year are as under.

{Z in lakhs}

Sr. No. Particulars FY 2023-24 FY 2022-23
a} Gross amount required to be spent during the year 219.55 40.53
b) Amount of expenditure incurred and spent during the yearon :

- Construction/acquisition of any asset - Capital Expenditure - -
- Others {other than above) 220.53 33.78
- Amount set off from the excess spent of last year - 7.42
Total 220.53 41.20
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Sr. No. Particulars FY 2023-24 FY 2022-23

c) Amount spent during the year :

- Expenses paid 220.53 33.78

- Expenses yet to be paid for {Shortfall for the year) - -

d} Total of previous years shortfall - -

e) Reason for shortfail NA NA

f) Related party transactions in relation te CSR expenditure Nit Nil

Nature of CSR activities

The Company has been contributing to the society through its CSR initiatives in the form of financial support to the
underprivileged, development of rural/ underprivileged areas, promotion of education, making available free or
affordable Medical facilities etc. The Board of Directors have constituted a Corporate Social Responsibility (“CSR™)
Committee to perform the scope and functions stipulated under Section 135 of the Companies Act, 2013 (the Act)
read with the rules framed there under. The Board of Directors, on the recommendation of the CSR Committee,
have adopted a detailed CSR policy based on the provisions of the Act, specifying the (SR activities/
projects/programs to be undertaken by Company, the modalities of execution, implementation, monitoring and
reporting mechanism.

Capital Management

The primary ochjective of the Company's capital management is to ensure that the Company complies with RBI
prescribed Capital adegacy requirements and maintains adequate capital to suppert its business and maximise
shareholders value, The Capital to Risk Weighted Asset Ratio (CRAR) of the compay is as under.

Ratio Numerator Denominator 31.03.2024 | 31.03.2023 | % Variance

CRAR {%) Total Capital 57.86% 60.28% {4%)

CRAR - Tier | capital (%) Tier | capital | Ot r:;:’;'ghte‘j 56.82% 59.21% (4%}

CRAR - Tier Il Capital (%) Tier Il capital 1.04% 1.07% {3%)
Stock of High

Liquidity Coverage Ratio * | Quatity Liquid | Mot Cash outflows 477% 1044% (54%)

over the 30 days

Assets{HQLA}

As per R8I Prudential norms, the minimum CRAR requirement for NBFCs is 15% and the Company has maintained
CRAR well above the regulatory norms throughout the year. CRAR, Tier | Capital, Tier il Capital and Total risk
weighted assets has been calculated based on the RBI Master Direction - Non-Banking Financial Company -
Systemically important Non-Deposit taking Company and Deposit taking Company (Reserve Bank) Directions, 2016
and RB! guidelines RBI/2019-20/170 DOR (NBFC).CC.PD.N0,109/22.10.106/2019-20 dated March 13, 2020, on
Implementation of Indian Accounting Standards by NBFCs, :

* Liguidity Coverage Ratio, HOLA and Net Cash outflows over the 30 days has been calculated as per RBI Notification
on Liguidity Risk Managemant Framework for Non-Barking Financial Companies and Core Investment Company
dt. November 04, 2019,

Segment Reporting

Business Segment : The Company's management has identified Lending Business and Treasury Operations
as two reportable segment based on risk, return and the regulatory authorities for reporting. The
Company does not have geographical segment in the context of the Indian Accounting  Standard {ind AS)
108 - "Operating Segments”. The detailed segmental information is as under.
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(% in lakhs})
Treasury tending Unallocated Total

FY23-24 | FY22-23 FY 23-24 FY22-23 FY 23-24 | FY22-23 | FY23-24 FY 22-23

Segment Information

REVENUES
Extermai Clients | 2,448.61| 348.80| 28,714.00| 24,197.86| 248161 2527.85 33.644.31| 27,074.51
Inter-segment . : 4 - . 4 - -
Total Revenue 244861 348.80| 28,714.00| 24,197.86| 2481.61| 2,527.85| 33,644.31| 27,074.51
ifg;’tj;’:o'::}su't 2,430.99)  335.60] 17,353.61| 17,546.76 19,784.60 | 17,882.36

{+} Unailocated income

net of expenses 134010  (496.35)

Operating Profit/{Loss) ' | 1sa4a50| 17,386.01

(-} Depreciation ' 155.18| 14078

18,289.32| 17,245.23

{+) Exceptionaf items - -
Profit after
exceptional items 18,289.32| 17,245.23
before tax

(-} Tax Expenses
including Deferred Tax

4,380.43| 3,332.66

Profit/(Loss) after Tax 13,908.89| 13,912.57
INFORMATION o | ——

Segmeni Assets 30,560,441 14,450.90] 2,41,387.43| 2,22,990.15}87,822.16 |71,784.39| 3,59,770.03 }309,225.44
Segment Liabilities - -1 1,46,638.33( 1,16,084.10| 9,603.07 | 7,785.851,56,241.40 | 123,869.95

32. Employee benefits

Defined Contribution Plan - Provident Fund (PF) Contribution
The Company makes contributions towards PF, in respect of qualifying employees. The amount recognised as an
expense and included in Note-20 “"Employee Benefits Expenses” under the head “Contribution to Provident and
Other Funds” are as under.

{T in lakhs)

Particulars FY 2023-24 FY 2022-23

Employar's Contribution to Provident Fund 80.85 A3.66

Defined Benefit Plan - Gratuity

The Company operates a post empioyment benefit plan that provides for gratuity benefit to the employees of the
Company. The gratuity plan entitles an employee, who has rendered at least five years of continuous service, to
receive one-half month’s salary for each year of completed service at the time of retirement / seperation. The
gratuity contribution is paid to Life Insurance Corperation of India {LIC) under Group Gratuity Scheme of LIC.

The estimates of the future salary increases, considered in acturial valuation, include inflation, seniority, promotion
and other relevant factors such as supply and demand in the employment market. The discount rate is based on
the prevailing market yield or government securities as at the balance sheet date for the estimated average
remaining service,

The disclosure as required by Indian Accounting Standard (Ind AS) -19 “Employee Benefits” is as under.




STCI FINANCE LIMITED

Notes to the financial statements for the year ended March 31, 2028

{*in fakhs}
Particulars March 31, 2024 March 31, 2023

I. Assumption
Mertality rate IALM (2012-14} Ult [ 1ALM (2012-34) Ult

Interest / Discount Rate 6.97% 7.17%

Rate of increase in compensation 8.00% 8.00%

Expected average remaining service 4,48 4.93

. Reconciliation of net defined benefit asset/{liabiity)

{a) Reconcili
Opening Defined Benefit Obligation 16898 | 16509

|nterest o g . ee S 1023
Cu{rent Semcecost S 1203 e 1359
Actua”aueams) ; Lo.s.;.és SRR cos (801)

Benefits Paid (21.28) (12.07)
Closing Defined Benefit Obligation 177.27 168.98

of present

lue of defined henefit obligation

(b} Reconciliation of present value of pfan asset

Fair vaiue of plan assets at the beginning of year 171.06
Contributions 2480
Benefits paid 1 |

Interest income

Return on Plan Assets excluding Interest Income 0.03

Fair value of plan assets at the end of year 187.00

(¢) Reconciliation of net defined benefit asset/(liability)

Present value of obligation as at the end of year 177.27 168.98

Fair value of plan assets as at the end of year 187.00 171.06

Ffunded status 9.73 2.08

Recognised in Balance Sheet - Asset / {Liability) 9.73 2.08

Itl, Actuarial {Gain)/Loss on Obligation

Due to Demographic Assumption {0.00) {0.80}

Due {o Financial Assumption 2.39 {7.93}

Due to Experience 3.54 .72
Net Actuarial {Gain)/ Loss on ohligation 5.93 (8.01)

Actuai Interest Income 12.42 11.09

Expectad Interest Income 12.39 10.12

Return on Plan Assets excluding Interest income 0.03 0.97
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Notes to the financial statements for the year ended March 31, 2024

Particulars March 31, 2024 | March 31, 2023
V Net Interest
Interest Expense o 1156 ”.“2.10.28
!nterest Income | .12.39 10.12
Net Interest £xp/{Income} (0.83) 0.16
VI. Expenses Recognised in Profit and Loss account
under Empioyee benefit expenses
Current Ser\nce Cost 1208 13.69
Net Interest Exp/{lncome) {0.83) 0.16
Past Serwce Cost {vested beﬁefits) . -
Expenses recognised in Profit and Loss Account 11.25 13.85
Vli Remeasurements recogmsed in Other Comprehenswe Income o
Net Actuarial {Gain)/ Loss on (;lg)hgatlon 593 ) (8.01)
HReturn on Pian Assets excludir‘xlg interest Income (6.63) (0.97)
Total Actuarial {Gain)/ Loss recognised in QCI 5.80 (8.98)
vm others
Welghted average duratlon of defmed beneflt obhganon o 711 7 01
Envestment Deta;ls Gratulty Fur\d {LiC oflndla} 187.00 171 06‘“
Projected Ser\nce Cost 1810 12.08
Experience Adjustment — Gratuity
(X in lakhs)

Particulars 31.03.2024 | 31.03.2023 | 31.03.2022 | 31.03.2021 | 31.03.2020
Defined Benefit Obligation 177.27 168.98 165.09 168.75 154.67
Plan assets 187.00 171.06 152.37 140.46 125.61
Surplus/(Deficit} 9.73 2.08 {12.72) (28.29) (29.06)
Experience adj. on plan assets 0.03 0.97 1..48. 0.73 0.9.3.

Sensitivity analysis : Sensitivity analysis for significant actuarial assumptions, showing how the defined benefit
obligation would be affected, considering increase/decrease of 100 basis points as at 31.03.24 is as below:

(X in lakhs}

Particulars As at March 31, 2024 |As at March 31, 2023

Change in rate of Discount Rate + 1{)0 ba5|s pomts 165.88 158.57

.Change inrate of D|scount Rate- iG{J basss points I 19009 180.70
”Change m rate of Salary Escalatlon Rate + 100 baS|s pomts 18256 l173 64““.
Change in rate of Salary Escalation Rate - 100 ba5|s peints 172.28 164. 19“
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Notes to the financial statements for the year ended March 31, 2024

The Expected Payout as at 31% March 2024 are as under:

{X in fakhs)

Particulars As at March 31, 2024 | As at March 31, 2023
Year 1 22.99 15.53
Year 2 12.08 34.27
Year 3 12.75 9.29
Year 4 10.05 9.22
Year 5 8.65 8.14
Year 6 to year ten 111.59 76.02

The company’s liability on account of compensated absences is not funded and hence the disclousres related to
the planned assets are not applicable. £xpenses Incurred towards compensated absences of €82.29 lakhs (Previous
year X72.7G lakhs) are included in Note- 20 “Employee Benefits Expenses”, Total provision as on March 31, 2024
for compensated absences is of T418.89 lakhs (Previous year %390.18 fakhs).

The Code on Social Security, 2020 (‘Code’) relating to employee benefits during employment and post employment
benefits received Presidential assent in September 2020. The Code has been published in the Gazette of India.
However, the date on which the Code will come into effect has not been notified and the rules which would
provide the details based on which financial impact can be determined are yet to be framed. The company wiil
assess the impact of the Code when it comes into effect and will record any related impact in the period the cade
become effective,

Income tax expense

i) Tax Expenses recognized in the Statement of Profit and Loss.

{X in lakhs)
particulars For the Year ended | For the Year ended
March 31, 2024 March 31, 2023
Income tax expense:
Current tax 4,600.88 4,060.00
Tax expense / (reversaf) pertaining to prior years (953.51}
Deferred tax - origination and reversal of temporary differences (220.45) 226.17
Total 4,380.43 3,332.66
i} Amounts recognised in Other Comprehensive income
I . {%in lakhs)
For the Year ended For the Year ended
. March 31, 2024 March 31, 2023
Particulars
Tax Net of | Before Tax Net of
Before tax
(expense) tax tax  i{expense)] tax

Items that will not be reclassified
subsequentlytothep&t |

Equity Instruments & VCF through OCI 10,931,111  2,102.44| 8,828.67| 4,156.41 867.06) 3,289.35
Remeasurements of the defined benefit plan {5.90) {1.48)] [(4.42) 2.98 2.26 6.72

10,925.21| 2,100.96 8,824.25| 4,1565.39| 860.32| 3,296.07

ttemns that will be reclassified subseguently
to the P&L

Debt Instruments through OCI - - - - - -

Total 10,925,231 2,100.96|8,824.25] 4,165.39] B869.32| 3,296.07




STCI FINANCE LIMITED

Notes to the financial statements for the year ended March 31, 2024

iif) Reconciliation of effective tax rate:

The reconciliation between the provision for income tax and amounts computed by applying the Indian statutory

income tax rate to profit before taxes is as follows:

{Z in lakhs}
Particulars For the Year ended | For the Year ended
March 31, 2024 March 31, 2023
Profit hefore income tax 18,289.32 17,245.23
Enacted income tax rate in India 25.17% 25.17%
Computed expected tax expense 4,603.06 4,340.28
Effect of:
Expenses that are not deductible for tax purposes 89.58 409.10
Deductions available under income tax (455,51} {576.65)
Other 143.30 113.44
Income tax expense 4,380.43 4,286.17
Short/(Excess) provision for tax for earlier years (953.51)
ncome Tax £xpense 4,380.43 3,332.66
iv} Other tax assets and current tax liabilities
{% in lakhs)
Particulars As at March 31, 2024 As at March 31, 2023
Other tax assets 950.45 306.82
v} Recognized deferred tax assets and liabilities
(%X in lakhs)

Particulars

As at March 31, 2024

As at March 31, 2023

Deferred Tax Asset:

Loans & Advances (EfR Adj and Net ECL Prov.) 3,846.49 3,606.91
Provisions 332.01 299.02
Others 3.52 3.20
Total Deferred Tax Asset 4,182.02 3,909.13
Deferred Tax Liability:

Fair Value Gains & EIR Adj. on Investments 11,614.19 9,933.29
Property, Plant and Equipment & Intangible assets 239.38 230.45
Unamortised Borrowings Costs 110.12 70.67
Total Deferred Tax Liability 11,963.69 10,234.41
Net Deferred Tax Asset/{Liability) (7,781.67) {(6,325.28)

€
G gy N
“~-¢:i§:‘_e‘30u'(\\‘5
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STCI FINANCE LIMITED

Notes to the financial statements for the year ended March 31, 2024

vi) Movement in temporary differences

{X in lakhs)

Particulars

Year ended
March 31, 2024

Year ended
March 31, 2023

Credit / {Charge} in the Statement of Profit and Loss
during the period (a)

Investments (2.58) (0.59)
Loans & Advances 236,58 (212.67)
Property, Plant and Equipment & intangible assets {8.93) (8.53)
Borrowings {39.45) (64.39)
Pravisions 31,51 60.38
Other 0.32 {0.37)
Total {a) 220.45 (226.17)
Credit / (Charge) in the other comprehensive income
during the period {b}
Provisions - employee benefits 1.48 (2.26}
ilﬁ;i?:;:;&i:lﬁ:;t fair value through other (1,678.32) (867.06)
Total (b) (1,676.84) (869.32)
Net deferred income tax asset at the beginning {c) (6,325.28) (5,229.79)
Net deferred tax asset/(Liabilities) at the end of the (7,781.67) (6,325.28)

period d) = {a) + (b) + (¢)
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STCI FINANCE LIMITED

Notes to the financial statements for the year ended March 31, 2024

Valuation of level 3 Financial Assets

The valuation of investment in units of Tata Venture Capital fund is based on the unaudited NAV
declared. The NAV for the same is based on the fair valuation of the underlying investments. Some
of the underlying investments are measured at fair value using level 3 unobservable markets mputs
and hence the valuation of investment in units of Tata Venture Capital fund has been disclosed as
level 3 valuation.

The valuation of shares held in CCIL as on March 31, 2024, is categorized under level 3 and is based
on Net Asset Vaiue (book value) as per the latest available audited financial statements of CCIL,
viewed in conjunction with data on last transaction value.

The Following table shows the total gains/{losses) recognised in respect of Leve! 3 fair value assets.

{Zin lakhs)

Particulars March 31, 2024 March 31, 2023

Gains/(losses) included in Other Comgprehensive Income 10,857.04 4,178.51
Changes in fair value (realized) 3,515.24 362.71
Changes in fair value {unrealized) 7,381.80 3,815.80

iii) Reconciliation of Levei 3 fair values

{T in lakhs)

Particulars March 31, 2024 March 31, 2023

Opening Balance 45,359.50 41,618.00
Purchases, issuance, and settlements (Net) (272.80) (74.30)
Net change in fair value {unrealised) 7,381.80 3,815.80
Transfer in fair value hierarchy - -
Closing Balance 52,468.50 45,359.50

iv) Sensitivity analysis for Level 3 Assets

NAV of the VCF units & equity share price for investment in CCIL has been considered for sensitivity
analysis. The reasonably possible changes at the reporting date by applying a 5 per cent increase or
decrease on significant unobservable inputs would have the following effects.

(X in lakhs)
Significant unobservable inputs Impact on the company's equity and profit or OCI
March 31, 2024 March 31, 2023
NAV (5% movement) 187.50 103.75
Equity Share Price (5% movement) 2,435.93 2,164.23

35. Financial Risk Management

The Company’s Board of Directors has overall responsibility for the establishment and oversight of the
Company’s risk management framework. The board of directors has constitued the risk management
committee, which is responsible for developing and monitoring the Company’s risk management policies.
The Company’s risk management committee oversees how management monitors compliance with the
Company's risk management policies and procedures, and reviews the adequacy of the risk management
framewaork in relation to the risks faced by the Campany,

The Company’s risk management policies are established to identify and analyse the risks faced by the
Company, to set appropriate risk limits and controls and to monitor risks and adherence to limits. Risk
management policies and systems are reviewed regularly to reflect changes in market conditions.
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Notes to the financial statements for the year ended March 31, 2024

The Company has exposure to the following risks arising from its business operations.

i. Credit risk

Credit risk is the risk of financiai loss if a customer or counterparty fails to meet an obligation under a
contract. Lending activities account for most of the Company’s credit risk. Other saurces of credit risk also
exist in trading book, other financial instruments and loans and transaction settlements. Credit risk is
measured as the amount that could be lost if a customer or counterparty fails to make repayments. The
maximum exposure to credit risk in case of all the financial instuments is restricted to their respective
carrying amount.

Credit Risk is monitored through stringent credit appraisal, counter party limits ands internal risk ratings
of the borrowers. Exposure to credit risk is managed through regular analysis of the ahility of all the
customers and counterparties to meet interest and capital repayment abligations and by changing lending
limits where appropriate.

Company primarily offers toans secured by shares, book debts and real estate. in order to mitigate credit
risk, company also seeks collateral appropriate to the product segment. Other means of mitigating credit
risk that the company uses are pledges, sureties and guarantees. The most common types of collateral
the company receives, measured by collateral value, are mortgages on financial assets in the form of
equity shares, bonds and real estate.

a) Maximum Exposure to the Credit Risk

This table belows shows the Company’s maximum exposure to the credit risk.

(X in lakhs)
Particulars At At

March 31 2024 March 31 2023
Firancial Assets at amortised Cost - Loans & Advances (Gross) 260,392.94 239,603.0_8 )
Less: impairment loss allowé.nce o 19,005..!;1 16,612.-55“

Financial Assets at amortised Cost - Loans & Advances — (Net) 2,41,387.43 2,22,990.15

Trade & QOther Receivables 1.36 5.15
Total 2,41,388.79 2,22,995.30

Sovereign securities (G Sec SDL, SPL and T-Bills) and lending hacked by these securities are considered as
having zero credit risk. Credit risk on cash and cash equivalents is also considered to be Nil as these are
generally held with leading banks. Credit risk for investment in other debt instruments (Bonds/CPs) is
limited as these investments are made with entities having good credit ratings. Company is not exposed
to credit risk in respect of its transactions in derivatives in view of guaranteed settlement mechanism,

b) Credit quality analysis

An impairment analysis is performed at each reporting date based on the facts and circumstances.existing
on that date to identify expected losses on account of time value of money and credit risk. The credit
quality of Loans and advances measured at amortised cost is grimarily assessed by the Days Past Due
{DPD] status.

Inputs, assumptions and techniques used for estimating impairment

In assessing the impairment of financial assets under the expected credit loss model, the Company defines
default when a loan obligation is overdue for more than 90 days.

Assessment of significant increase in credit risk

When determining whether the risk of default has increased significantly since initial recognition, the
Company primarily considers the DPD status of the loans. Credit risk is deemed to have increased
significantly when an asset is more than 30 days past due {DPD). Significant increase in Credit risk is also
assessed on the other qualtitative factors, which may significantly impacts the borrower’s ability to meet
its debt obligations,
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Notes to the financial statements for the year ended March 31, 2024

Caiculation of expected credit losses

Expected credit losses (ECLs) are calculated using three main parameters i.e. a probability of default (PD),
a loss given default {LGD) and an exposure at default (EAD}. These parameters are generally derived from
internally developed statistical models combined with historical and other available information.

The following table sets out information about the credit quality of financial assets -loans, measured at
amortised cost.

{Xin lakhs)
Particulars At At
March 31 2024 March 31 2023
Grossstagel  {DPD<30) 237,343.62 217,783.98
Less: Impairment loss allowance * 2,920.80 2,653.63
Net Stage 1 Assets 234,422.82 215,130.35
ECL Prov. Coverage 1.23% 1.22%
Gross Stage 2 6,500.00 8,000.00
Less: Impairment toss allowance * 792.72 924.49
Net Stage 2 Assets 5,707.28 7,075.51
ECL Prov. Coverage 12.20% 11.56%
Stage3 { DPD>90) 16,487.37 14,516.03
Less: Impairment loss allowance 15,251.89 13,034.81
Net Stage 3 Assets 1,195.38 1,481.22
ECL Prov. Coverage 92.75% 89.80%
Total Loans & Adv 260,330.99 240,300.01
Less: Impairment loss allowance* 19,005.51 16,612.93
Net Loans & Advances 241,325.48 223,687.08
ECL Prov. Coverage 7.30% 6.91%

*including ECL prov. in respect of interest accrued but not due on loans.

Credit impairment charge to the income statement

{Xin lakhs
Particulars Year ended Year ended
March 31, 2024 March 31, 2023
New and increased provisions (incl. write off} 8,836.09 6,809.60
Write-backs of specific provisions - {2,197.58) (2,226.98}
Racoveries from written off accounts {5,390.46) {2,373.65)
Total charge to the income statement 1,248.05 2,208.97

Write-offs still under enforcement activity

All the contractual amount % 4,204.34 lakhs (PY £ 5,110.81 lakhs} (principal outstanding} of loans and
advances that were written off during the year ended March 2024, are stilf subject to enforcement
measures.,

As per the directions of the High Court of Delhi, net realisation from the auction of the propearty pertaining
to earlier written off loan account and reinvested interest thereon aggregating to X 6,440.36 lakhs as on
31.03.24 {X6,021.32 lakhs as on 31.03.23) has been kept in Fixed Deposit with Bank. Company has not
appropriated the realised amount as recovery towards its dues in view of angoing litigation and court

order.
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STCI FINANCE LIMITED

Notes to the financial statements for the year ended March 31, 2024

d) Collateral and other credit enhancements

The Company would genarally have its credit exposures backed by securities, either primary or collateral.
Lending Policy of the Companty prescribes Asset cover norms and collateral guidelines for its various
product offering. The amount and type of collateral required depends on an assessment of the credit risk
of the counterparty and product offered.

Company grants loans against collateral of shares, securities, receivables, inventories, fixed assets, and
real estate including commercial and residential properties.

As collateral is a source of mitigating credit risk, assessment of the condition of the securities and their
value is undertaken on a regular basis. There were no significant changes in the coliateral poticy of the
company during the Financial Year 2023-24

The collateral cover in respect of credit impaired assets as at March 31, 2024 is 320% and 225% as on
March 31, 2023.

e} Credit Concentration

The Company’s loan portfolio is primarily concentrated on loan against shares and real estate, as detailed
helow.

Particulars As at March 31, 2024 As at March 31, 2023
Loan Against Shares 28.95% 33.00%
Real Estate 23.48% 24.46%
Others 47.57% 42.54%
Liquidity risk

Liguidity risk is the risk that the Company will encounter difficulties in meeting the obligations associated
with its financial liabifities that are settled by delivering cash or other financial assets. The Company’s
approach to managing liquidity is to ensure, as far as possible, that it will have sufficient liquidity to meet
its liabilities when they are due, under both normal and stressed caonditions, without incurring
unacceptable losses or risking damage to the Company's reputation.

Company has in place an Asset-Liability Management Committee (ALCO) which functions as the
operational unit for managing the Balance Sheat within the performance and risk parameters laid down
by the Board and Risk Committee of the Board. ALCO reviews Asset Liability strategy and Balance Sheet
management in relation to asset and liability profile, ALCO ensures that the objectives of fiquidity
management are met by monitoring the gaps in the various time buckets, deciding on the source and mix
of liabilities, setting the maturity profile of the incremental assets and liabilities etc.

Key principles adopted in the Company’s approach to managing liquidity risk include

* Monitoring the Company’s liquidity position on a regular basis, using a combination of contractual
and behavioural modelling of balance sheet and cash flow information

* Mairtaining a high quality liquid asset portfolio or maintaing undrawn bank lines

* Operating a prudent funding strategy which ensures appropriate diversification and limits maturity
concentrations

The Company’s principal sources of liquidity are cash and cash equivalents, undrawn cash credit &
averdraft facilities from Banks, liquid asset portfolic comprising government securities, bonds & other
money market instruments and the cash flow that is generated from operations.
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The foltowing are the remaining contractual maturities of financial liahilities at the reporting date. The
amounts are gross and undiscounted, and include interest accrued till the reporting date.

{Zin Lakhs)
As at Contractual cash flows
March 31, 2024 Total Upto 1 year 1-3 years 3-5 years Mg::::n
Debt Securities - - - -
Other Borrowings 146,500.36 64,150.51 55,212.99 26,137.07 999.79
Trade and Other Payables 122.86 122.86 - -
Other lizbilities 912.90 656.22 135.48 118.25 2.95
147,536.12 64,929.59 55,348.47 26,255.32 1,002.74
{Zin Lakhs}
As at Contractual cash flows
March 31, 2023 Total Upto 1 year 1-3 years 3-5 years More than
5 Years
Debt Securities - - - -
Other Borrowings 115,450.93 53,076.26 33,888.00 28,486.67 -
Trade and Other Payables 79.90 79.90 - - -
Other liabilities 1,006.07 946.30 44.76 15.01
116,536.90 54,102.46 33,932.76 28,501.68 -
i, Market Risk: Market Risk is the risk of financial ioss arising on account of changes /fAuctuations in market

variables such as interest rates, equity prices etc. Market risk stems from the Company’s Loan baok,
treasury operations and balance sheet management activities, the impact of changes and correlation
between interest rates, credit spreads and volatility in bond or equity prices.

Market risk is represented by the below two categories

i. Interest rate risk

Company has exposure to interest rate risk, primarily from its lending business and related borrowings.
It is the risk that the Cempany's earnings or economic value will be affected or reduced by changes in
interest rates. The interest rate risk emanates from changes to the overall fevel of interest rates and
inherent mismatches in the repricing term of loan boak or barrowings and from a change in the relative
level of interest rates for different tenors.

Exposure to interest rate risk

Company's interest rate risk arises primari'ly from loan book and Investments in debt securities, The
following table analyses the interest rate risk from financial assets and liabilities.

(Zin lakhs})
Particulars As at March 31, 2024 | As at March 31, 2023
Financiat Assets at amortised cost - Loans & Advances 260,330.99 2,40,300.01
Financial Assets measured at FVTPL - Delst instruments 0.05 0.05
Total of Fixed Rate Financial Assets 2,60,331.04 2,40,300,06

Financial fiahiiities at amortised cost - Debt securities - -

Financial liabilities at amortised cost - Other Borrowings 1,46,441.09 1,15,426.58

Total of Fixed Rate Financial Liabilities 1,46,441.09 1,15,426.58

The above amounts are gross carrying values without any adjustments for discounting, EIR adj and
interest accrued.




STCI FINANCE LIMITED

Notes to the financial statements for the year ended March 31, 2024

Interest rate risk is managed primarily by monitoring the sensitivity of expected net interest income ('NII'}
under varying interest rate scenarios. This monitoring is undertaken by ALCO on regular basis, The NI
sensitivities shown are indicative and based on simplified scenarios.

Sensitivity analysis for Loan Book

A movement of 50 basis point in interest rates is likely to impact the Net Interest Income by ¥ 208.32
lakhs (% 285.25 lakhs for the year ended 31st March 2023).

il Price risk

Price risk is the potential for gains or losses to arise from trading activities undertaken by the Company
as a result of movements in market prices. The table below summarises the impact of increase/decrease
on the company’s equity and profit or QCI for the period. The analysis is based on 1% movement of the
market prices as on reporting date,

(T in Lakhs)
Impact on the company’s equity and profit or OCl
Particulars
As at March 31, 2024 As at March 31, 2023
1% movement from fair prices as on
reporting date on
« Investment in CCIL {at FVTOCI) 487.1% 432.85
- Other Equity investmnts (at FVTOCI} - 0.88
- Equity, MF Investmnts (at FVTPL) 150.14 25.03
Total 637.33 458.76

36. Changes in liabilities arising from financing activities

{Xin Lakhs)

Particulars 1-Apr-23 [ Cash flows ?:f';g:j;: dﬁ;‘fgz:ﬁ; ;i:;i(: Other * { 31-Mar-24
Debt securities - - - - - -
Borrowings other than

" 1,15,170.23 | 31,014.51 - - 34.92 1{156.73) 1,46,062.83
debt securities
T tabilit
otal Habilities from 1,15,170.13| 31,014.51 . .| 3492 [(156.73)] 1,46,062.83
financing activities

Changes Iin | Exchange Accrued Other * | 21-Mar-23

Particulars 1-Apr-22 | Cash flows fair values | differences |  Interest

Debt securities - - - - . .

Borrowings other than
debt securities

Totai liabilities from
financing activities

57,101.42 | 58,316.03 - - 8.53 (255.85) 11,15,170.13

57,101.42 | 58,316.03 - - 8.53 (255.85) {1,15,170.13

* Others represent changes on account of amortization of borrowing costs.
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(¥ in Lakhs)
As at March 31, 2024 As at March 31, 2023
Within 12 After 12 Totai Within 12 After 12 Total
Months months Months months

ASSETS
Financial Assets
Cash & Cash equivalents 1,389.69 1,389.69 6,365.67 - 6,365.67
?sg:eﬁalances cther than 100.19 100.19 X i .
Recelvables
(i} Trade Receivahies 1.50 - 1.50
{#i} Other Receivables 1.36 1.36 3.65 - 3.65
Loans 1,61,173.30 ) 1,10,208.52} 2,71,381.82| 1,40,018.41{ 96,766.65| 2,36,785.06
Investments 15,013.57 67,468.50 82,482.07 2,503.38| 6044753 62,550.97
Other Financial Assets 566.00 43.62 609.62 577.28 19.14 596.42
Non-financial Assets
Tax assets{net) - 950.45 950.45 “ 306.82 306.82
:;z?sxin i'a”t and - 1,983.26|  1,983.26 -l 1,999.070  1,999.07
Other Intangible assets - 25.96 25.96 - 2.83 2.83
Ln:j;‘s:ﬁeﬁsets under - 370.81 370.81
Right of Use Asset - 313.31 313.31 - 77.62 77.62
Other Non-Financial assets 161.24 0.25 161.49 132.91 292 135.83
Total Assets 1,78,305.16 181,464.87( 3,59,770.03| 1,49,602.80| 1,59,622.64} 3,09,225.44
LIABILITIES AND EQUITY
Financial Liahilities
Payables
{i)Trade Payables 122.86 122.86 78.06 - 78.06
{ii)Other Payables - - - 1.84 - 1.84
Debt Securities. . - - - - -
fg ;:2‘:’;;5{5"' Debt Sec) 64,150.51 | 81,912.32| 1,46,062.83| 53,076.26| 62,093.87] 1,15,170.13
Other Financial Liabilities 656.22 256.68 912.90 946.30 59.77 1,006.07
Non-Financial Liahilities
Provisions 1,011.24 307.92 1,319.16 894.66 293.44 1,188.10
Deferred Tax Liabilities - 7,781.67 7,781.67 - 6,325.28 6,325.28
ngzzti‘;”’ﬂna"dal 41.98 . 41.98 100.47 | 10047
Total Liabilities 65,982.81 90,258.59| 1,56,241.40] 55,097.59| 68,772.36| 123,869.95

1,12,322.35 91,206.28; 2,03,528.63] 94,505.21] 90,850.28| 1,85,355.49
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38. Other Statutory Information :

a)

b)

c)

d)

2)

f)

g}

h)

To the best of available information, the company has not entered into any transaction with companies
struck off under section 248 of the Companies Act, 2013 or section 560 of Companies Act, 1956.

The Company does not have any Benami property, where any proceeding has been initiated or pending
against the company for halding any Benami property.

The company has not traded or invested in Crypto currency or Virtual Currency.

The company has not advanced or loaned or invested funds to any other person(s) or entity(ies), including
foreign entities (Intermediaries) with the understanding (whether recorded in writing or otherwise) that
the Intermediary shall:

(1) diractly or indirectly lend or invest in other persons or entities identified in any manner whatsoever by
or on behaif of the company {(Ultimate Beneficiaries) or

(1) provide any guarantee, security or the like to or on behalf of the Ultimate Beneficiaries.

The company has not received any funds from any person{s) or entity(ies), including foreign entities
{Funding Party) with the understanding (whether recorded in writing or otherwise) that the company
shall;

(1} directly or indirectly lend or invest in other persons or entities identified in any manner whatsoever by
or on behalf of the Funding Party {Ultimate Beneficiaries) or

(1) provide any guarantee, security or the like to or on behalf of the Uitimate Beneficiaries.

The company, being a Non-Banking Financial Company ("N8FC") registered with the Reserve Bank of India
as a systematically important NBFC, the provisions of Section 2{87) read with Companies {Restriction on
number of Layers) Rulas, 2017 are not appiicable.

The company has not been declared as a willful defaulter by any bank or financial institution or any other
lender.

There are no transactions which have not been recorded in the books of accounts and has been
surrendered or disciosed as income during the year in the tax assessments under the Income Tax Act,
1961.

The Company has not granted any loans or advances in the nature of loans either repayable on demand
or without specifying any terms or period of repayment, to promoters, directors, KMPs and the related
parties {as defined under the Companies Act, 2013), either severally or jointly with any other person.
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39. Disclosures in terms of the provisions of Non-Banking Financial Companies, Prudential Norms :

a} Capital to Risk Weighted Asset Ratio

Sr. particulars As at As at

No. March 31,2024 | March 31, 2023
(i} | CrRAR (%) 57.86% 60.28%
(i) | CRAR —Tier | Capital (%) 56.82% 59.21%
(i} | CRAR ~ Tier Il Capital (%) 1.04% 1.07%
{iv) | Amount of subordinated debt raised as Tier-il capital Nil Nil
{v) | Amount raised by issue of Perpetual Debt Instruments Nl Nil

CRAR  has been calculated based on the RBI guidelines RBI/2019-20/170 DOR
{NBFC}.CC.PD.N0.109/22.10,106/2019-20 dated March 13, 2020, on Implementation of Indian Accounting
Standards by NBFCs.

b) Investments

(X in lakhs)
Sr. particulars As at As at
No. March 31, 2024 | March 31, 2023
1 | value of Investments:
(i} | Gross value of Investments (including accrued interest)
{a) inindia 82,482.07 62,950.97
{b} Outside India Nil Nil
(it) | Provisions for Depreciation
(a) Inindia Nil Nil
(b} Outside India Nil Nt
(ifi} { Net Value of Investments
(a) Inlindia 82,482.07 62,950.97
{b) Outside India Nil Nil
2 | Movement of Provisions held towards depreciation on Investments:
(i} | Opening Balance - 260.79
{ii} | Add: Provisions made during the year - -
{iii) | Less: Write-off / write-back of excess provisions during the year - 260.79
{iv) | Closing balance - -

c) Derivatives

i) Forward Rate Agreements / Interest Rate Swap:

The Company has not entered into any forward rate agreement or interest rate swap during the year. There
are no outstanding positions in respect of any forward rate agreement or interest rate swap as on March
31, 2024.
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)
‘*q.‘f'»‘lm‘.m.f}}/

., o
e



STCI FINANCE LIMITED

Notes to the financial statements for the year ended March 31, 2024

{Xin lakhs)
Sr. Particulars As at As at
No. March 31, 2024 March 31, 2023
(i} | The notional principal of swap agreements Nil N3
(i) Losses which would be incurred if counter parties failed Nil Nil

to fulfil their obligations under the agreements

{ii} | Collateral required by the NBFC upon entering into swaps Nil Nif
{iv) | Concentration of credit risk arising from the swaps Nil Nit
{v} | The fair value of the swap book Nil Nil

ii) Exchange Traded Interest Rate (IR) Derivatives:

The Company has not entered into any Exchange Traded interest Rate (IR} Derivatives during the year and
there are no outstanding positions in respect of any Exchange Traded interest Rate {IR) Derivatives as on
March 31, 2024,

(% in lakhs)
L particulars As at As at
No. ' March 31,2024 | March 31,2023
(i Notional principaf amount of exchange traded IR Nl Nil
derivatives undertaken during the year
. Notional principal amount of exchange traded IR . .
(ii} o . Nil Nil
derivatives outstanding
Notionat principal amount of exchange traded IR . .
{ii) - i Py o, Nil Nil
derivatives outstanding and not “highly effactive
() Mark-to-Market value of exchange traded 1R derivatives Nit Nil
outstanding and not “highly effective”

iii) Cualitative Disclosure

During the year, Company has not entered into any derivative transactions, except equity
derivatives. The equity derivatives transactions entered during the year are primarily for the purpose
of trading.

Risk management at operating level has been delegated to ALCO & Risk Management committee
and Investment Committee of senior executives of the company. Treasury, Investment and Risk
policy of the Company lays down the risk management framework for derivatives trading. The policy
also prescribes Risk Identification, its measurement, monitoring, and risk mitigants.

iv) Quantitative Disclosure

The company has not entered into any currency or interest rate derivative transactions during the
year. There are no outstanding positions in respect of any Currency Derivatives or Interest Rate
Derivatives as on March 31, 2024.

{X in lakhs)

Sr. Particular Cu‘rrerfcy !nten:est _Rate
No. Derivatives Derivatives
(i} | Derivatives (Notional Principal Amount)

For hedging Nil Nif
{ii} 1 Marked to Market Positions

a} Asset (+) Nil il

b} Liability {-} Nil Nil
{iii} | Credit Exposure Nil Nil
(iv) | Unhedged Exposure Nil Nil
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d} Disclosure relating to Securitisation:

i} During the year, Company has not securitized any of its assets and does not have any outstanding
position in respect thereof as on March 31, 2024.

i) Comgpany has not sold any of its financial assets to Securitisation/Reconstruction Cormpany for Asset
Recaonstruction.

) Company has not undertaken any assignment transaction during the vear.

iv)]  Company has neither purchased nor sold any non-performing financial assets during the year and
does not have any outstanding position in respect thereof as on March 31, 2024,

€] Asset Liability Management Maturity pattern of certain items of assets and liabilities
(Zin lakhs)

Over 1l Over 2 Over 3 Overl Over 3
Upto Over 6
month month maonth year years Over 5

31
30/ month to upto Upto Years

davs upto upto upto 1 vear
v 2 month | 3month | 6 month ¥ 3 years 5 years

Total

As at March 31, 2024

Assets

Deposits - - - - - - - - -

Advances * 2,266.65 | 12,308.31 | 30,155.16 | 49,992.96 | 35,279.42 | 83,129.20 | 39,029.97 | 8,169.32 2,60,330.99

Investments 15,013.57 . - - - | 3,750.00 - 163,718.50 82,482.07

Liabilities **

Borrowings 8,476.25 -| 17,744.57 | 9,661.57 | 28,268.12 | 55,212.99 | 26,137.07 999.79 1,46,500.36

Foreign Currency:

Foreign Currency

Assets

Foreign Currency
Liabilities

As at March 31, 2023

Assets

Depaosits - - - - - - - - -

Advances ¥ 4,003.93 | 18,956.93 | 43,167.50 | 33,684.86 | 25,810.70 | 68,708.45 | 34,738.37 | 11,229.27 2,40,300.01

Investments 2,503.38 - - - - 2,163.09 - | 58,284.50 62,950.97

Lizhilities **

Borrowings 1,691.35 - 3,153.00 26,083.00 22,148.91| 33,888.00| 28,486.67 - 1,15,450.93

Foreign Currency:

Foreign Currency
Assets

Foreign Currency
Liabilities

* Excluding Interest accrued but not due and unamortised upfront fee
** Excluding unamortised borrowing cost
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f) Exposures
i) Exposure to Real Estate Sector:

(X in lakhs)
Categor As at As at
Y March 31, 2024 | March 31, 2023
Direct Exposure*
1 | Residential Mortgages
Lending fully secured by mortgages on residential property that is or will be Nil Nil
occupied by the borrower or that is rented;
2 | Commercial Real Estate
Lending secured by martgages on commercial real estates (office buildings, retail
space, multlpurpose‘commer-ual prgmlsesi multi-family residential buildings, multi- 61,128.82 58,779.77
tenanted commercial premises, industrial or warehouse space, hotels, land
acquisition, development, & construction ete) including non-fund based (NFB) limits
3 | Investments in Mortgage-Backed Securities {MBS) and other securitised exposures
a | Residential N Nil
b | Commercial Real Estate Nil Nil
Indirect Exposure
Fund-base.d and non-funq-based exposures on National Housing Bank (NHB) and 11,311.64 11,997.49
Housing Finance Companies {HFCs),
Total 72,440.46 70,777.26

*Direct exposure to real estate sector is taken as exposure to finance acquisition / construction of commercial/residentisl reaf estate and where the
repayment is expected to be made out of the realisation of financed rea! estate assets.

ii}  Exposure to Capital Market
(% in lakhs)
As at As at
March 31, 2024 |March 31, 2023

Particulars

Direct investmeant in equity shares, convertible bonds, convertible debentures,
1 | and units of equity-oriented mutual funds the corpus of which is not exclusively 63,718.50 58,372.59
invested in corporate debt:

Advances against shares / bonds / debentures or other securities or on clean basis
2 | to individuals for investment in shares (including IPOs / ESOPs), convertibie bonds, Nil Nil
convertible debentures, and units of equity-oriented mutual funds:

Advances for any other purpose where shares or convertible bands or convertible
debentures or units of equity oriented mutual funds are takan as primary security
Advances for any other purposes to the extent secured by the collateral security
of shares or convertible bonds or convertible debentures or units of equity
4 | oriented mutual funds ie where the primary security other than shares / 7,500.00 7,625.00
convertible bonds / convertible debentures /units of equity oriented mutual funds
does not fully cover the advances:

Secured and unsecured advances to stockbrokers and guarantees issued on behalf
of stockbrokers and market makers:

Loans sanctioned to corporate against the security of shares / bonds / debentures
6 | or other securities or on clean basis for meeting promoter’s contribution to the Nil Nil
equity of new companies in anticipation of raising resources:

77,600.00 79,632.00

Nil Nil

7 | Bridge loans to companies against expected equity flows / issues; Nil Nil
Underwriting commitments taken up by the NBFCs in respect of primary issue of
8 | shares or convertible bends or convertible debentures or units of equity N Nil
oriented mutual funds
9 | Financing to stockbrokers for margin trading Nil Nil
10 | All exposures to Alternative investment Funds: {both registered and unregistered) 3,750.00 2,075.00

Total Exposure to Capital Market 152,568.50 1,47,704.59
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iii} Sectorat exposure:

(X in lakhs)
Sectors As on March 31, 2024 As on March 31, 2023
Total Exposure; Gross % of Gross | Total Exposure Gross % of Gross
{includes on NPAs NPAs to {includes on NPAs NPAs to
balance sheet total balance sheet total
and off-balance exposure in | and off-balance exposure in
sheet exposure that sector |sheet exposure that sector
1. Agriculture and Allied - - - - - -
Activities
2. Industry
i. Ali Engineering 2,009.26 | 2,009.26 4,28% 6,906.01 | 6,906.01 18.14%
ii. Basic Metal & Metal Product - - - 1,875.00 1,875.00 4.93%
iii. Construction 2,777.78 - - 5,000.00 - -
iv. Gems & Jewellery 0.00 - - 2,000.00 - -
v. Infrastructure - - -
750. . - -
Electricity Generation 6,750.00 4,500.00
vi. Textiles 2,250.00 - - 328.44 - -
icles, Vehicie P - -
vii. Vehicles, lehlce arts & 6,500.00 6,500.00
Transport Equipment
viii. Others 26,673.70 | 5,735.02 12.21% 10,960.02 | 5,735.02 15.06%
Total of Industry 46,960.74 | 7,744.28 16.49% 38,069.47 | 14,516.03 38.13%
3. Services
i. NBFC 61,892.46 - - 52,147.77 - -
ii. CRE 61,128.82 | 5,959.98 4.32% 58,779.77 - -
fii Transport Operator 2,718.43 - - - - -
iv. Tourism, Hotel and 6,000.00 6,000.00 ~ -
Restaurants
v. Wholesale Trade 2,783.11 | 2,783.11 2.02% 3,000.00 - -
vi. Others 3,497.43 - - 3,000.00 - -
Total of Services 1,38,020.25 | 8,743.09 6.34% 1,22,927.54 - -
4. Personal Loans - - - - - -
Total of Personal Loans - - - - - -
5. Others - - - - - -
Loan Against Shares 75,350.00 - - 79,303.00 - -
Total of Other Loans 75,350.00 - - 79,303.00 - -
Total (1+2+3+445) 260,330.99 | 16,487.37 6.33% 240,300.01 | 14,516.03 6.04%
iv) Intra-group exposures;
No. Particulars 2023-24 2022-23
i Total amount of intra-group exposures Nil Nil
i, Total amaount of top 20 intra-group exposures Nil Nil
iii. Percentage of intra-group exposures to total exposure Nil Nif
of the NBFC on borrowers/customers
The company has not made any advances to its group entities.
v} Unhedged foreign currency exposure:
Particutars 2023-24 2022-23
Unhedged Foreign Currency Exposure Nil Nil
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vi}  Details of financing of parent company product — Not Applicable

vii) Company has not exceeded prudential Single Borrower Limit {SGL)/Group Borrower Limit {GBL) during
the year.

viii} Unsecured Advances - % 5,444,00 lakhs (PY - % 13,003.75 lakhs). (The ivan exposures as on 31.03.24

has been treated as unsecured in view of impending security creation.

g} Miscellaneous

i)
i)

iiii}

Registration obtained from other financial sector regulators — Nil
Disclosure of Penalties imposed by RBI and other regulator: Nil {(PY —Nif)

Details of Company’'s Credit Rating are as under.

{Xin lakhs)

. 31.03.2024 31.03.2023

Rating .

Agencies Rating programme Rating Rating Rating Rating

Assigned Amount Assigned Amount

ICRA Shert Term {CP) ICRA Al+ 30,000.00 ICRA Al+ 30,000.00
ICRA Long Term Debt (NCD) ICRA AA- 35,000.00 ICRA AA- 35,000.00
ICRA Long Term Bank Lines ICRA AA- 1,70,000.00 ICRA AA- 1,70,000.00
CARE Short Term (CP) CARE AL+ 30,000.00 CARE AL+ 30,000C.00
CARE Long Term Debt (NCD) CARE AA- 35,000.00 | CARE AA- 35,000.00
CARE Ltong Term Bank Lines CARE AA- 1,70,300.00 CARE AA- 1,70,300.0C

iv)

During the year, Credit Rating Agencies have reaffirmed the credit rating for borrowing programme
of the Company.

Information viz., area, country of operation and joint venture partners with regard to Joint Ventures
and Overseas Subsidiaries:

Company operates primarity through its Head Office in Mumbai and has few branch offices across the
country. Company does not have any averseas presence either through its branches or by way of any
joint venture or overseas subsidiaries,

k) Additional Disclosures

i)

Information on all provisions and contingencles booked as expenditure in Profit and Loss Account:

(% in lakhs)

Particuiars 2023-24 2022-23

Net Provision towards Advances - (Impairment on financial instruments) 2,392.58 {664.30)
Provisi { T i

_rovaszon towards Income Tax on Total Comprehensive Income 6,431.39 4,201.98
{incl. deferred tax)

Other Provision {employee related) 992.29 877.57

ii} Draw Down from Reserves -Nij

fif} Concentration of Advances, Exposures and NPAs

a)  Concentration of Advances/Exposures
(% in lakhs)

Particulars 2023-24 2022-23
Tatal Advances/exposure to twenty largest borrowers/ customers 136,625.80 | 1,43,055.61
% of Advances/exposure to twenty largest borrowers to total advances/exp. 52.48% 59.53%
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b)  Concentration of NPAs

{¥in lakhs)
Particulars 2023-24 2022-23
Total Exposure to top four NPA accounts 16,487.37 13,641.03
¢)  Sector-wise NPAs
{% in lakhs)
$r Percentage of NPAs to
No. Sector Total Advances in that
sector
2023-24 2022-23
1 | Agricuiture & Aliied activities -
2 MSME - -
3 | Corporate borrowers {includes LLP and partnership firms/Trusts) 6.44% 6.08%
4 | Services - .
5 | Unsecured personal loans - -
6 | Autoloans - -
7 | Other personal loans - -
8 | Others {individual Borrowers) - 3.91%

iv] Movement of NPAs {Stage 3 Accounts)

{Xin lakhs)

No. | Particulars 2023-24 2022-23
{i) | Net NPAs to Net Advances (%) 0.49% 0.65%
(i) | Movement of NPAs (Gross)

(a) | Opening balance 14,516.03 17,887.68

(b) | Additions during the year 9,202.20 4,864.03

{c¥ | Reductions during the year (including write off} 7,230.86 8,235.68

{d) | Closing balance 16,487.37 14,516.03
{iii) | Movement of NPAs {Net)

{(a) | Opening balance 1,481.22 2,596.87

(k) | Additions during the year 543.10 (217,77}

{c)’ -{ Reductions during the year (including write off) 828.94- 597.33

{d) | Closing batance 1,195.38 1,481.22
(iv) Movemlent of p'rc!visions for NPAs

{excluding provisions on standard assets)

(a) | Opening balance 13,034.81 15,290.81

(b} | provisions during the year 8,659.10 5,081.80

{c} | Write-off / write-back of excess provisions 6,401.92 7,337.80

{d} | Closing balance 15,291.99 13,034.81

v] Campany does not have any overseas assets.

vi) Company does not have any off-balance sheet spansored SPV's.
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Notes to the financial statements for the year ended March 31, 2024

Customer Complaints

No. | Particulars 2023-24 2022-23

{a) | No. of complaints pending at the beginning of the year Nif Nii

(b} | No. of complaints received during the year 1# Nil

{c) No. of complaints redressed during the year Nit Nil

Of which, number of complaints rejected by the NBFC
No. of complaints redressed during the year
{d} | No. of complaints pending at the end of the year 1* Nil
(e) Number of maintainable complaints received by the NBFC from Nil Nit
Office of Ombudsman
- Of which number of complaints resolved in favour of the NBFC by
Office of Ombudsman
1) Of which, number of complaints resolved through conciliation/
mediation/advisories issued by Office of Ombudsman
i1} Of which, number of complaints resclved after passing of Awards by
Office of Ombudsman against the NBFC
Number of Awards unimplemented within the stipuiated time . .
{f) Nil Nil
(other than those appealed)
Top five grounds of complaints received by the NBFCs from customers-
*During the year, the Company has received one customer grievance regarding issuance of capex loan
Certificate.

i} Breach of covenant of loan availed or debt securities issued ~ During the year, Company has generally
complied with 2l the loan covenants.

k} Divergence in Asset Classification and Provisioning- Nil

i) Disclosure of Restructured Accounts
No Loan account has been restructured during the year and accordingly disclosure in terms of Para 9
(Annexure 4) of RBI Notification No. DNBS (PD) No, 271/CGM (NSV)-2014 dated January 23, 2014, is not
applicable. Loan accounts where moratorium was provided in terms of COVID19 Regulatory Package during
FY 20-21 is not considered as restructuring.

m} There is no Loan resolution under “Resolution Framework for COVID-19-related Stress “dt August 6, 2020.
Accordingly, disclosure in terms of Para 9 (Annexure 4} of RBI Notification No. RBI/2020-21/16
DOR.No.BP.B(/3/21.04.048/2020-21 dated August 6, 2020 is not applicable.

With the subsiding of COVID 19, the additional provisioning of 10% in respect of Stage Nl accounts has been
discontinued. However, Company has continued to maintain higher provisions in respect of stage [l assets.

n) Loans to Directors, Senior Officers, and Relatives of Directors

{Z in lakhs)
Particulars FY 23-24 FY 22-23

Directors and their relatives - -

Entities associated with directors and their relatives - -

Senior Officers and their refatives - -




STCI FINANCE LIMITED

Notes to the financial statements for the year ended March 31, 2024

¢) Other Disclosure:
{% in lakhs}

Sy Amount Qutstanding Amount Overdue
No, Particulars As at As at As at As at
31.32.2024 31.3.2023 31.3.2024 31.3.2023
L:ab:llttes Side
‘1. Loans and advances avalled by the NBFC mcluswe

of interest accrued thereon but not paid: *

{(a} Debenture

Secured - Nil Nli B Nl Nil
Unsecu red S Nil.m Nil Nil o N!I .
{other than falling within the meaning of Pubic ) I
. deposit) U S S .
{b) Deferred Cred|t Nl Nit Nt Nil
(0Termloans 134,797.35 | 1,03949.02| Nl il
(d) inter Corporefe Loans and Borrowmg Nil Nil R Nil il .
(e) Commercial Paper o Nil Niiﬂ - .N.il Nil
(Lfgaont/hTe;EsPLSo}ans (Working Capital Demand 11,703.01 | 11,501.91 | Nil Nil
*excluding unar{ﬁortlsed bonowmg cost o
Assets Side Amount Qutstanding Amount Ou_tstanding
e 2023-24 { in lakhs) 2022-23 (X in lakhs)
Break-up of Loans & Advances including bills
2 | receivabies (other than those included in {4) below
{for financing business of the compan\;r.) o
. {a) Secured (Gross) - .25-4,886.99 ;,27,300.01
(b‘.)‘l“ginsecured . 5,444,00 13,000.00

**excluding TREPS lending, EIR adj & Interest accrued not due

3 | Break up Leased Assets and stock on hire and

and other assets countmg towards AFC actmtles

(i) Lease assets mcludmg lease rentals

i(a) Finance Lease - : ' Nil Nil
| (b} Operatlng Lease o Nil ) Nil
(u}Stock on hlre mcludmg h|re charges o T
A Assets poie . o T
(b) Repossessed ssets NN

(m) Other loans countlng towards AFC actmtres -

{a) Ioans where assets have been repossessed o ‘ Nil T
i e




STCI FINANCE LIMITED

Notes to the financial statements for the year ended March 31, 2024

sr.
N Particulars Amount Outstanding Amount Outstanding
0.
2023-24 (¥ in lakhs) 2022-23 (% in lakhs)
4 of Investments

Long Term Investments

1L Quoted

(i) Shares ; {arﬁrEquity

(b')'Prefererscem

nvestment
1. Quoted
(i) Shares: a) Equity il Nt
SO ) Preferemee T T s
{ii} Debentures and Bonds Nif N
| {ii#) Units of mutual funds 15,013.52 2,503.33
| (iv) Government Securities 005 0.05
| vyothers Nl Nil |
2. Unguoted
{i} Shares: a) Eaﬁity NNl
) Preference T e e o
(ii} Debentures and Bonds Nil | NIl
T G of e B T
('i(rm)'('i‘d'v'érnment Securities Nil Nl
| (v} others (Commercial papers) Nl NI

8809

{iv) Government Securities

| (i) pebentures and Bonds Nil
(iii) Units of mutual funds Nil
Nil

Nil
Nil
Nil

{v) others Nil N
......... e S TR
| (iyShares : {a) Equity 63,71850 | 58,284.50
(b) Preferenéém S Nil ) Nil
(ii) Debentures and Bonds Nl Nl
{iii} Units of mutual funds Nl | Nit
| (iv) Government Securities Nil TN
{v} Others {Venture Capital Fund} ©3,750.00 2,075.00
82,482.07 62,950.97

Borrower group-wise classification of assets financed as in (2) and (3) above as on March 31, 2024

Category

Amount Net of Provisions (¥ in lakhs)

Secured

Unsecured

Total

1. Related Parties

e . T TTE

'] Companies i the same arows” - T
. . T
2. Other than related parties 2,36,674.20 | 4,651.28 2,41,325.48

| Totat o 2.36,674.20 4,651.28 2,41,325.48
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Notes to the financial statements for the year ended March 31, 2024

Investor group-wise classification of all nvestments in shares and securities (quoted & unguoted)

Category

Market Value {X in lakhs)

Book Value (% in lakhs)
Without Fair Value Adj.

' 2023-24 2022-23 2023-24 2022-23
1. Related Parties
(a) Subsidiaries 15,000.00 | 15,000.00 15,000.00 |  15,000.00
{b) Companies in thesamegroup TN Nil Nil Nil
(¢) other related parties ©2,503.01 250333 | 2,500.00 2,500.00
| 2. Other than related parties 64,979.06 | 45,447.64 13,888.31 |  1,663.64
Total o 82,482.07 62,950.97 31,388.31 19,163.64

| other information As on March 31, 2024 As on March 31, 2023

Particulars

(i) | Gross Non-Performing Assets

(a) Related parties Nif | CONil
{b) Other than related parties 16,487.37 14,516.03
Net Non-Performing Assets
{a) Related parties Nil Nil
(b) Other than related parties 1,195.38 1,481.22
{iii} | Assets acquired in satisfaction of Debts Nil Nil
p) Disclosure in terms of RBI netification - Implementation of Indian Accounting Standards dt 13.03.2020
% in lakhs)

Asset Classification | Asset Gross Loss Net Carrying Provisions Difference
as per RBINorms classifi Carrying Allowances Amount required as | between ind

cation | Amountas | {Provisions) per IRACP AS 109

as per per Ind AS as required norms provisions

Ind AS under ind and IRACP

109 AS 109 * norms
Performing Assets
Standard Stage 1 237,343.62 2,920.80 234,422.82 5649.37 1,971.43
anaar

Stage 2 6,500.00 792.72 5,707.28 26.00 766.72
Subtotal 243,843.62 3,713.52 240,130.10 975.37 2,738.15
Non-Performing
Assets (NPA)
Substandard Stage 3 8,743.09 7,849.09 894.00 874.31 6,974.78
Doubtful -
up to 1 year Stage 3 2,009.26 1,707.88 301.38 401.85 1,306.03
1to 3 years Stage 3 5,735.02 5,735.02 - 1,720.50 4,014.52
More than 3 years Stage 3 - - - - -
Subtotal for doubtful 7,744.28 7,442.90 301.38 2,122.35 5,320.55
Loss Stage 3 - - - - -
Subtotal for NPA 16,487.37 15,291.99 1,195.38 2,996.66 12,295.33




STCI FINANCE LIMITED

Notes to the financial statements for the year ended March 31, 2024

Asset Classification | Asset Gross l.oss Net Carrying | Provisions Difference
as per RBINorms classifi Carrying Allowances Amount required as | between Ind
cation | Amountas | (Provisions) per [RACP AS 109
as per per Ind AS as required norms provisions
Ind AS under ind and IRACP
109 AS 109 * norms
Other items such as Stage 1 - - - - -
guarantees, foan
commitments, etc. which Stage 2 - - - - -
are in the scope of Ind AS Stage 3 - - - - -
109 but not covered under
current IRACP norms
Subtotal - - - - -
Stage 1 | 237,343.62 2,920.80 234,422.82 949.37 1,971.43
Total Stage 2 6,500.00 792.72 5,707.28 26.00 766.72
Stage 3 16,487.37 15,291,99 1,195.38 2,996.66 12,295.33
Total 260,330.99 19,005.51 241,325.48 3,972.03 15,033.48
*Including ECL prov. in respect of accrued interest on loans.
q) Disclosure in term of R8I Notification on Liquidity Risk Management Framework
i}  Funding Concentration based on significant counterparty {both deposits and borrowings)
. Number of significant Amount % of total % of Total
Particuiars . . . R
Counterparties {X in lakhs) Deposits Liabilities
As on March 31, 2024 12 1,45,000.67 92.81%
As on March 31, 2023 8 1,15,450.93 93.20%

“Significant counterparty” refers to a single counterparty or group of connected or affiliated counterparties
accounting in aggregate for more than 1% of total liabitities.

i} Top 20 farge deposits - Not Applicable

iii} Top 10 borrowings- % 1,40,625.67 lakhs (96% of total borrowings) as on March 31, 2024
% 1,15,450.93 lakhs {100% of total borrowings} as on March 31, 2023

iv) Funding Concentration based on significant instrument/product

Particulars Name of the instrument/product Amount {¥ in lakhs) % of total liabilities
As on Long Term Loans 1,13,793.69 72.83%
March 31,2024 | Cosh Credit/Overdralt/Short Term Loan 32,706.67 20.93%
Ason Long Term Loans £2,945.77 66.96%
March 31,2023 | cash Credit/Overdraft/Short Term Loan 32,505.16 26.24%

v) Stock Ratios:
As on March 31, 2024

Particulars

Commercial papers

NCD - (original maturity

Qther Short-term

less than 1 year) liabilities
31.3.2024 | 31.3.2023 31.3.2024 31.3.2023 31,3.2024 31.3.2023
as a % of total public funds - - - - 45.04% 47.72%
as a % of total liabilities - - - - 42.23% 44.48%
as a % of total assets - - - - 18.34% 17.82%




STCI FINANCE LIMITED

Notes to the financial statements for the year ended March 31, 2024

For the purpose of above disclosure

“Public Funds" refers to funds raised through inter-corporate deposits, bank finance, Commercial
Papers, debentures etc.

“Total Liabilities” refer to Total outside liakilities i.e. Balance sheet total excluding Equity

“Other Short term liabilities”refers to Financial Liabilities and non financial liabilities payable within
a year {excluding CP and NCD with original maturity of less than 1 year)

vi) Institutional set-up for liquidity risk management: Please refer para on liquidity risk under Note no
35 - Financial Risk Management

40, There have been no significant events after the reporting date that require disclosure in these financial
statements.

41. The Board of Directors at its meeting held on May 03, 2024, has recommended a final dividend of 12% (X1.20/-
per equity share of 10/~ each) for the financial year 2023-24, which is subject to approval by shareholders at
the Annual General Meeting. The proposed dividend will lead to outflow of X 4,560.00 lakhs.

42, Previous year’s figures have been reworked, regrouped, rearranged, and reclassified wherever necessary to
make them comparable with the current year figures. Figures are rounded off to the nearest lakh Rupees. As
a result, adjustments have been made in the last decimals in the individual heads of certain accounts to avoid
differences caused by rounding off of these figures as compared to totals and sub-totals.
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Form AOC-}

{Pursuant to first proviso to sub-section (3) of section 129 read with rule 5 of Companies (Accounts) Rules, 2014} Statement containing salient features of
the financial statement of subsidiaries/associate companies/joint ventures

Part “A”: Subsidiaries

{T in Lakhs}
Name of the subsidiary STC! Primary Dealer Limited | STCI Commodities Limited*
The date since when subsidiary was acquired 31-Qct-06 10-Mar-08
7 Reportmg perlod for the subsidiary 31-Nlar-24w 31-Mar-24
::?:rr;i;ﬁ ;::lr)r:;(;\;::d Exchange rate as an the last date of the relevant Financial yeaf inthe case | Not Applicable Not Appl;cable
gh-;:lre capital 15,000.00 o 000
Reserves & surplus 82,271.08 _ 000
Total Assets 15,86,679.11 000 |
Total Liabilities 14,91,408.03 000
Investments 14,67,397.11 000
Turnover / Revenue 1,25,272.01 : 000
Profit before taxation 26,565.20 000 ‘
Provisian for taxation 6,788.92 ' 000 :
Profit after taxation T 19,776.28 70.00
Proposed Dividend - interim o a 000 ..... 0.00
% of shareholding 100.00‘%'" Nil

Names of subsidiaries which are yet to commence operations Not Applicable

Names of subsidiaries which have been liquidated or sold during the year

* Pursuant to the commencement of valuntary liguidation of Company’s wholly owned subsidiary STCl Commodities Limited on March 11, 2022, an
application was made with NCLT on June 25, 2022 for dissotution of STCt Commodities Limited under the IBC 2016. The application is pending for
disposal.

Part “B”: Associates and Joint Ventures -  Not Applicable

As per our report of even date for and on behalf of the Board of Directors
for and on behalf of
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Chartered Accountants
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