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INDEPENDENT AUDITOR’S REPORT

THE MEMBERS
STCI Finance Limited

(formerly known as Securities Trading Corporation of India Limited)

Report on the Standalone Financial Statements

We have audited the accompanying standalone financial statements of STCI Finance Limited
(“the Company”’) which comprise the Balance Sheet as at March 31, 2017, the Statement of
Profit and Loss, and the Cash Flow statement for the year then ended, and a summary of
significant accounting policies and other explanatory information.

Management’s Responsibility for the Standalone Financial Statements

The Company’s Board of Directors is responsible for the matters stated in section 134(5) of
the Companies Act 2013 (“the Act”) with respect to the preparation of these standalone
financial statements that give a true and fair view of the financial position, financial
performance and cash flows of the Company in accordance with the accounting principles
generally accepted in India, including the Accounting Standards specified under section 133
of the Act, read with Rule 7 of the Companies (Accounts) Rules, 2014. This responsibility also
includes maintenance of adequate accounting records in accordance with the provision of
the Act for safeguarding of the assets of the Company and for preventing and detecting
frauds and other irregularities; selection and application of appropriate accounting policies;
making judgments and estimates that are reasonable and prudent; and design,
implementation and maintenance of adequate internal financial controls, that were
operating effectively for ensuring the accuracy and completeness of the accounting records,
relevant to the preparation and presentation of the standalone financial statements that
give a true and fair view and are free from material misstatement, whether due to fraud or
error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these standalone financial statements based
on our audit.

We have taken into account the provisions of the Act, the accounting and auditing standards
and matters which are required to be included in the audit report under the provisions of
the Act and the Rules made thereunder.

We have conducted our audit in accordance with the Standards on Auditing under section

143(10) of the Act. Those Standards require that, we comply with ethical requirements and

plan and perform the audit to obtain reasonable assurance about whether the standalone
== financial statements are free from material misstatement.




An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the standalone financial statements. The procedures selected depend on the
auditor’s judgment, including the assessment of the risks of material misstatement of the
standalone financial statements, whether due to fraud or error. In making those risk
assessments, the auditor considers internal financial control relevant to the Company’s
preparation of the standalone financial statements that give a true and fair view in order to
design audit procedures that are appropriate in the circumstances. An audit also includes
evaluating the appropriateness of accounting policies used and the reasonableness of the
accounting estimates made by Company’s Directors, as well as evaluating the overall
presentation of the standalone financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our audit opinion on the standalone financial statements.

Opinion

in our opinion and to the best of our information and according to the explanations given to
us, the aforesaid standalone financial statements give the information required by the Act in
the manner so required and give a true and fair view in conformity with accounting
principles generally accepted in India of the state of affairs of the Company as at March 31,
2017, and its profits and its cash flows for the year ended on that date.

Report on other legal and regulatory requirements

1. As required by the Companies (Auditor’s Report) Order, 2016 (“the Order”) issued by
the Central Government of India in terms of sub-section (11) of section 143 of the Act
2013, we give in the Annexure | a statement on the matters specified in paragraphs 3
and 4 of the Order, to the extent applicable.

2. Asrequired by section 143(3) of the Act, we report that:

a. We have sought and obtained all the information and explanations which to the
best of our knowledge and belief were necessary for the purpose of our audit;

b. In our opinion, proper books of account, as required by law, have been kept by the
Company so far as it appears from our examination of those books;

c. The Balance Sheet, Statement of Profit and Loss and Cash Flow Statement dealt
with by this Report are in agreement with the books of account;

d. In our opinion, the aforesaid standalone financial statements comply with the
Accounting Standards specified under Section 133 of the Act, read with Rule 7 of
the Companies (Accounts) Rules, 2014.

e. On the basis of written representations received from the directors as on March
31, 2017, and taken on record by the Board of Directors, none of the directors is
disqualified as on March 31, 2017, from being appointed as a director in terms of
section 164(2) of the Act.




f.  With respect to the adequacy of the internal financial controls over financial
reporting of the Company and the operating effectiveness of such controls, refer to
our separate report in Annexure Il

g. With respect to the other matters to be included in the Auditor’s Report in
accordance with Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our
opinion and to the best of our information and according to the explanations given
to us:

i. The Company has disclosed the impact of pending litigations on its financial
position in its standalone financial statements — Refer Note 6.1 to the
financial statements

ii. The Company did not have any long-term contracts including derivative
contracts for which there were any material foreseeable losses.

ii. There were no amounts which were required to be transferred to the
Investor Education and Protection Fund by the Company during the year
ended 31st March, 2017.

iv. The Company has provided requisite disclosures in its standalone financial
statements as to holdings as well as dealings in Specified Bank Notes during
the period from 8 November, 2016 to 30 December, 2016 and these are in
accordance with the books of accounts maintained by the Company. Refer
Note 28 to the standalone financial statements.

3. As required by section 143(5) of the Act and in pursuance of directions issued by the
Office of the Comptroller and Auditor General of India, we report that:

i. According to the information and explanations given to us, and based on our
examinations of the records of the Company, the Company does not own any
freehold or leasehold land.

ii. According to the information and explanations given to us, there are no cases of
write off of debts/interest etc. during the financial year 2016-17. The details of
write off of loans and waiver of interest during the financial year 2016-17 along
with the reasons are given in Annexure lll.




iii. According to the information & explanation given to us, the Company does not
have any inventories lying with third parties. The Company has not received any
gifts/grant(s) from the Government or other authority.

For and on behalf of

A. J. Shah & Co.

Chartered Accountants

Firm Registration No. 109477W
r

Rajesh V. Shah/

Partner
Membership No. 031475

Mumbai
April 26, 2017




Annexure — | to the independent Auditor’s Report

Referred to in paragraph 1 under “Report on other legal and regulatory requirements” of
our report of even date

i. a The Company has maintained proper records showing full particulars, including
quantitative details and situation of fixed assets.

b As explained to us, the Company has decided to carry out physical verification of
fixed assets once in every three years and accordingly physical verification was
carried out during the financial year 2015-16. In our opinion, the frequency of
verification of the fixed assets is reasonable having regard to the size of the
Company and the nature of its assets.

¢. According to the information and explanations given to us and on the basis of our
examination of the records of the Company, the title deeds of immovable properties
are held in the name of the Company.

ii. The securities held as stock in trade are in dematerialized form with custodian.
Statement of securities is received from the custodian on regular basis and the same
is reconciled by the management at regular intervals. As securities are held in
dematerialized form, the requirement of physical verification does not arise. The
Company is maintaining proper records of securities held as stock in trade. As
informed to us, the statements of securities obtained from custodians are verified
with book records and no discrepancies were noticed during the year under audit.

iii. As per the information and explanation given to us, the Company has not granted
loans, secured or unsecured to companies, firms, Limited Liability Partnerships or
other parties covered in the register maintained under section 189 of the Act.
Accordingly, provisions of clause 3(iii)(a), (b) and (c) are not applicable to the
Company.

iv. In our opinion and according to the information and explanation given to us, the

Company has not given any loans, guarantees & Security to any party covered by
the provisions of section 185 of the Act.
In our opinion and according to the information and explanation given to us, the
Company had made investments in subsidiary companies in the earlier years, which
are continuing in the current year. The company has complied with the provisions
of Section 186(1) of the Act & in our opinion other provisions of section 186 are not
applicable to the Company as the Company is a Registered Non-Banking Financial
Company.

'z The Company has not accepted any deposits during the year from the public within
the meaning of the provisions of sections 73 to 76 or any other relevant provisions
of the Act and rules made there under. Accordingly, the provisions of clause 3(v) of
the Order are not applicable.

vi. According to the information and explanations given to us, the Central Government
has not specified maintenance of cost records under Section (1) section 148 of the
Act. Accordingly, the provisions of clause 3(vi) of the Order are not applicable.




vii. a According to the information and explanations given to us and based on the records

examined by us, except for stamp duty on transaction of Non Government securities,
(Refer Note 19) the Company is regular in depositing undisputed statutory dues
including provident fund, employees’ state insurance, income-tax, sales-tax, service
tax, duty of customs, duty of excise, value added tax, cess and any other statutory
dues with the appropriate authorities. Amount relating to above and remaining
outstanding as at the year end for a period of more than six months from the date it
became payable is stamp duty on Non- Government securities aggregating to
Rs.62.64 lakhs.

According to the information and explanations given to us and based on the records
examined by us, there are no dues of sales tax, service tax, duty of customs, duty of
excise and value added tax which have not been deposited on account of any
dispute. The demands in respect of tax deducted at source and income tax for the
following years have not been deposited on account of disputes:

Statute Nature of Amount Period to Forum where
Dues (Rs. in which the dispute is pending
lakhs) amount relates
income Tax | Tax 3.54 Financial Year | Assistant
Act, 1961 deducted at 2008 - 09 Commissioner of
source ' Income tax — TDS
-3(2)
Income Tax | Tax 2.94 Financial Year | Assistant
Act, 1961 deducted at 2009-10 Commissioner of
source Income tax — TDS
-3(2)
Income Tax | Tax 10.72 Financial Year | Assistant
Act, 1961 deducted at 2010-11 Commissioner of
source Income tax — TDS
-3(2)
Income Tax | Income tax 52.61 Financial Year | CIT (Appeal)
Act, 1961 2011-12
Income Tax | Income tax 5.24 Financial Year | CIT (Appeal)
Act, 1961 2012-13

viii. According to the information and explanations provided to us and based on the
records examined by us, the Company has not defaulted in repayment of dues to
banks and debenture holders during the year. The Company has not raised any
funds from financial institutions or the Government.

ix. According to information and explanation given to us and based on the records
examined by us, the Company has utilized the monies raised by way of term loans
for the purpose for which the loan was obtained. The company has not raised any
money by way of initial public offer or further public offer (including debt
instruments) during the year.

rf . :';\z;\?;\
HESE
‘v%‘:‘:ked j,
NIST >:

e T



xi.

Xii.

xiii.

Xiv.

XV.

XVi.

According to the information and explanations provided to us, no fraud by the
Company or on the Company by its officers or employees has been noticed or
reported during the course of the audit.

According to information and explanation provided to us and based on the records
examined by us, the Company has paid/provided for managerial remuneration in
accordance with the requisite approvals mandated by the provisions of Section 197
of the Act to be read with Schedule V to the Act.

In our opinion and according to the information and explanations given to us, the
Company is not a Nidhi Company. Accordingly, provisions of clause 3(xii) of the
Order are not applicable.

According to the information and explanation provided to us and based on our
examination of records of the Company, all transactions with the related parties are
in compliance with Sections 177 and 188 of the Act, where applicable and the
details have been disclosed in the standalone financial statements as required by
the applicable accounting standards.

According to the information and explanations given to us and based on our
examination of the records of the Company, the Company has not made any
preferential allotment or private placement of shares or fully or party convertible
debentures during the year. Accordingly, the provisions of clause 3(xiv) of the Order
are not applicable.

According to the information and explanation provided to us and based on our
examination of the records of the Company, the Company has not entered into any
non-cash transactions with the directors or persons connected with them.
Accordingly, provisions of clause 3(xv) of the Order are not applicable.

The company is required to be registered under Section 45-1A of the Reserve Bank
of India Act, 1934 and has in accordance to the same obtained the Certificate of
Registration.

For and on behalf of

A. J. Shah & Co.

Chartered Accountants

Firm Registration No. 109477W

Z

Rajesh V. Sha/

Partner
Membership No. 031475

Mumbai
April 26, 2017
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Annexure ~ Il to the Independent Auditor’s Report

Referred to in paragraph 2(f) under “Report on other legal and regulatory requirements”
of our report of even date

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143
of the Companies Act, 2013 (“the Act”)

We have audited the internal financial controls over financial reporting of STCI Finance
Limited (“the Company”) as of March 31, 2017 in conjunction with our audit of the
standalone financial statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal
financial controls based on the internal control over financial reporting criteria established
by the Company considering the essential components of internal control stated in the
Guidance Note on Audit of Internal Financial Controls Over Financial Reporting issued by the
Institute of Chartered Accountants of India (‘ICAI’). These responsibilities include the design,
implementation and maintenance of adequate internal financial controls that were
operating effectively for ensuring the orderly and efficient conduct of its business, including
adherence to company’s policies, the safeguarding of its assets, the prevention and
detection of frauds and errors, the accuracy and completeness of the accounting records,
and the timely preparation of reliable financial information, as required under the Act.

Auditor’s Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over
financial reporting based on our audit. We conducted our audit in accordance with the
Guidance Note on Audit of Internal Financial Controls Over Financial Reporting (the
“Guidance Note”) and the Standards on Auditing, issued by ICAI and deemed to be
prescribed under section 143(10) of the Act, to the extent applicable to an audit of internal
financial controls, both applicable to an audit of internal Financial Controls and, both issued
by the Institute of Chartered Accountants of India. Those Standards and the Guidance Note
require that we comply with ethical requirements and plan and perform the audit to obtain
reasonable assurance about whether adequate internal financial controls over financial
reporting was established and maintained and if such controls operated effectively in all
material respects.




Our audit involves performing procedures to obtain audit evidence about the adequacy of
the internal financial controls system over financial reporting and their operating
effectiveness. Our audit of internal financial controls over financial reporting included
obtaining an understanding of internal financial controls over financial reporting, assessing
the risk that @ material weakness exists, and testing and evaluating the design and operating
effectiveness of internal control based on the assessed risk. The procedures selected
depend on the auditor’s judgment, including the assessment of the risks of material
misstatement of the financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our audit opinion on the Company’s internal financial controls system
over financial reporting.

Meaning of Internal Financial Controls over Financial Reporting

A company's internal financial control over financial reporting is a process designed to
provide reasonable assurance regarding the reliability of financial reporting and the
preparation of financial statements for external purposes in accordance with generally
accepted accounting principles. A company's internal financial control over financial
reporting includes those policies and procedures that (1) pertain to the maintenance of
records that, in reasonable detail, accurately and fairly reflect the transactions and
dispositions of the assets of the company; (2) provide reasonable assurance that
transactions are recorded as necessary to permit preparation of standalone financial
statements in accordance with generally accepted accounting principles, and that receipts
and expenditures of the company are being made only in accordance with authorizations of
management and directors of the company; and (3) provide reasonable assurance regarding
prevention or timely detection of unauthorized acquisition, use, or disposition of the
company's assets that could have a material effect on the standalone financial statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting,
including the possibility of collusion or improper management override of controls, material
misstatements due to error or fraud may occur and not be detected. Also, projections of any
evaluation of the internal financial controls over financial reporting to future periods are
subject to the risk that the internal financial control over financial reporting may become
inadequate because of changes in conditions, or that the degree of compliance with the
policies or procedures may deteriorate.




Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial
controls system over financial reporting and such internal financial controls over financial
reporting were operating effectively as at March 31, 2017, based on the internal control
over financial reporting criteria established by the Company considering the essential
components of internal control stated in the Guidance Note on Audit of Internal Financial
Controls Over Financial Reporting issued by the Institute of Chartered Accountants of India.

For and on behalf of

A. J. Shah & Co.

Chartered Accountants

Firm Registration No. 109477W

Rajesh V. Shal/

Partner
Membership No. 031475

Mumbai
April 26, 2017




Annexure - lll to the Independent Auditor’s Report

Referred to in paragraph 3 under “Report on other legal and regulatory requirements” of
our report of even date

Cases of waivers and write-offs

Sr. No. Number of cases of Total Amount Reasons for waiver as given by the
waiver/write-offs Waived/ write-off company
(Rs. In Lakhs)

Cases of waiver of interest

1 3 99.18 | Considering business exigencies
and to maintain  business
relations, the penal interest for
delayed payments and breach of
loan covenants was waived.

Cases of write-off of loans

2 6 15,200 | Loans and advances of
Rs.15,200.00 lakhs were written
off as bad debts, after evaluation
of the existing status, security
available and the likelihood of
recovery.

For and on behalf of

A. ). Shah & Co.

Chartered Accountants

Firm Registration No. 109477W

e ng
Rajesh V. Sh/

Partner
Membership No. 031475

Mumbai
April 26, 2017




STCI FINANCE LIMITED
BALANCE SHEET AS AT MARCH 31, 2017

(X in lakhs)
Particulars Note Asat As at
No. March 31, 2017 March 31, 2016
I EQUITY AND LIABILITIES
1 Shareholders' Funds
(a) Share capital 1.1 38,000.00 38,000.00
{b) Reserves and surplus 1.2 75,688.81 71,604.69
Sub-Total - (1) 113,688.81 109,604.69
2 Non Current Liabilities
(a) Long term borrowings 2.1 103,333.33 65,000.00
(b) Long term provisions 2.2 672.49 839.84
Sub-Total - (2) 104,005.82 65,839.84
3 Current Liabilities
(a) Short term borrowings 3.1 140,980.02 237,334.58
{b) Trade payables 3.2
- Total outstanding dues of micro enterprises and small enterprises 0.00 0.00
- Total outstanding dues of creditors other than micro enterprises and
. 34.30 30.02
small enterprises
{c) Other current liabilities 33 11,800.14 26,811.47
{d) Short term provisions 34 1,262.98 1,179.70
Sub-Total - (3) 154,077.44 265,355.77
TOTAL {1+2+3) 371,772.07 440,800.30
II ASSETS
1 Non-current Assets
(a) Property, plant and equipment 4.1 2,223.04 2,331.02
(b} Intangible assets 4.1 13.99 21.00
{c) Non current investments 4.2 26,625.21 47,822.78
(d) Deferred tax assets (net} 4.3 1,283.23 3,112.84
(e) Long term loans and advances 4.4 90,760.37 133,274.52
(f}) Other non current assets 4.5 77.27 94.02
Sub-Total - (1) 120,983.11 186,656.18
2 Current Assets
(a) Current investments 5.1 0.00 15,182.36
{b) Inventories 5.2 35,240.18 39,403.08
(c) Trade receivables 53 0.91 311.40
(d) Cash and bank balances 5.4 2,919.79 2,957.02
(e) Short term loans and advances 5.5 211,309.92 191,612.40
(f) Other current assets 5.6 1,318.16 4,677.86
Sub-Total - (2) 250,788.96 254,144.12
TOTAL (1+2) 371,772.07 440,800.30

The accompanying notes from 1 to 29 form an integral part of these financial statements.

As per our report of even date
For and on behalf of

A. J. Shah & Co.

Chartered Accountants

Firm Registration No. 109477W

Rajesh V. Sha
Partner
Membership No. 031475

For and on behalf of the Board of Directors

7 Vekatttomas, A

T. C. Venkat Subramanian

S. Ravi
Director
DIN: 00009790

DirEctor

DIN: 05273533

el Al

Director

DIN: 00040526

radeep Madhav
Managing Director & CEO
DIN: 00267422

Mrs. Thankom T. Mathew
Director
DIN: 00025326

Surendra K. Behera

Deputy Managing Director

DIN: 07480667 /
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Mumbai
April 26, 2017 Kamilesh Rathi - Suparna Sharma
P Chief Financial Officer Company Secretary
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STCI FINANCE LIMITED

STATEMENT OF PROFIT AND LOSS FOR THE YEAR ENDED MARCH 31, 2017

(T in lakhs)
Particulars Note For the year ended For the year ended
No. March 31, 2017 March 31, 2016
I Revenue from Operations
a) Interest income 71 40,048.56 43,554.99
b) Other financial services 7.2 870.67 1,144.68
¢} Profit/(Loss) on sale of securities 7.3 541.88 340.51
41,461.11 45,040.18
] Other income 8 8,395.85 591.83
il Total Revenue (1+II) 49,856.96 45,632.01
IV Expenses
a) Employee benefit expenses 9 853.39 736.93
b) Finance costs 10 21,347.57 24,174.72
¢) Depreciation and amortisation expenses 4.1 148.26 155.53
d) Other expenses 11 851.18 907.24
e) Loan Provision and Write off 12 9,435.68 7,473.59
Total Expenses 32,636.08 33,448.01
V  Profit before exceptional and extraordinary items and tax (lfl - IV) 17,220.88 12,184.00
VI  Exceptional items 0.00 0.00
Vit Profit before tax (V+VI) 17,220.88 12,184.00
Vit Tax expenses
i} Current tax 1,400.00 6,730.00
ii} Deferred tax 1,829.61 (2,639.65)
iii) Short / (Excess) provision for tax of earlier year(s) 0.00 2.89
IX  Profit for the year (VII-VIl) 13,991.27 8,090.76
X  Earning per equity share of par value of ¥100/- each
i) Basic earnings per share (EPS}in T 18 36.82 21.29
i) Diluted earnings per share (EPS) in T 18 36.82 21.29

The accompanying notes from 1 to 29 form an integral part of these financial statements.

As per our report of even date
For and on behalf of

A.J. Shah & Co.

Chartered Accountants

Firm Registration No. 109477W

Rajesh V. Shah
Partner
Membership No. 031475

Mumbai
April 26, 2017

A
S. Ravi

For and on behalf of the Board of Directors

a.c. i/‘m-}%[rw M

T. C. Venkat Subramanian Mrs. Thankom T. Mathew
Director Director Director

DIN: 000097390

DIN: 00040526 DIN: 00025326

Surehdra K. Behera
Deputy Managing Director
DIN: 07480667
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radeep Madhav
Managing Director & CEO
DIN: 00267422

DIN: 05273533
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Kamlesh Rathi
Chief Financial Officer

Company Secretary
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April 26, 2017
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STCI FINANCE LIMITED

CASH FLOW STATEMENT FOR THE YEAR ENDED MARCH 31, 2017

{Tin lakhs)
Particulars For the year ended For the year ended
March 31, 2017 March 31, 2016
A. CASH FLOW FROM OPERATING ACTIVITIES
Net (Loss) / Profit before tax and extraordinary items 17,220.88 12,184.00
Adjustments for:
Depreciation 148.26 155.53
(Profit) / Loss on sale of Property, plant and equipment (0.13) (0.13)
(Profit) / Loss on sale of Investments {554.31) (235.12)
Interest and other income on investments (1,604.84) (3,017.87)
Dividend on investments (7,658.34) {163.60)
Amortisation of premium on investments {95.50) 27.59
Provision against loans and advances (5,764.32) 7,473.59
Write-off of Bad debts 15,200.00 0.00
(329.18) 4,239.99
Operating Profit / (loss) before working capital changes 16,891.70 16,423.99
Changes in Working Capital:
Increase / (Decrease) in trade payable 4.28 {29.31)
Increase / (Decrease) in long term provisions 87.28 43.53
Increase / (Decrease) in short term provisions 16.46 (57.96)
Increase / (Decrease) in other current liabilities (1,678.00) 702.27
(Increase) / Decrease in long term loan and advances 37,871.85 {2,663.84)
(Increase) / Decrease in other non current assets 16.75 19.52
(Increase) / Decrease in short term loan and advances (19,697.52) 34,820.35
(Increase) / Decrease in trade receivables 310.49 (290.77)
{Increase) / Decrease in inventories 4,162.90 (39,244.38)
(Increase) / Decrease in other current assets 3,359.70 2,928.58
24,454.19 (3,772.01)
CASH FLOW FROM / (USED IN) OPERATING ACTIVITIES 41,345.89 12,651.98
Less: Taxes Paid (6,285.69) (6,975.81)
NET CASH FLOW FROM / (USED IN) OPERATING ACTIVITIES 35,060.20 5,676.17
B. CASH FLOW FROM INVESTING ACTIVITIES
Purchase of tangible / intangible assets (33.72) (37.64)
Sale of tangible / intangible assets 0.58 0.20
Purchase of investments (2,616.71) (33,288.89)
Sale of investments 39,550.95 15,483.22
Dividend received 7,658.34 163.60
Interest received 1,604.84 3,017.87
NET CASH FLOW FROM / (USED IN) INVESTING ACTIVITIES 46,164.28 (14,661.64)




STCI FINANCE LIMITED

CASH FLOW STATEMENT FOR THE YEAR ENDED MARCH 31, 2017

(Tin lakhs)
Particulars For the year ended For the year ended
March 31, 2017 March 31, 2016
C. CASH FLOW FROM FINANCING ACTIVITIES
Payment of Dividend (including interim dividend & DDT) (9,907.15) (3,658.88)
Funds borrowed (71,354.56) 13,706.89
NET CASH FLOW FROM / {USED IN) FINANCING ACTIVITIES (81,261.71) 10,048.01
NET INCREASE / (DECREASE) IN CASH & CASH EQUIVALENTS (A+B+C) (37.23) 1,062.54
Cash and Cash Equivalents at beginning of period (Refer Note 5.4) 2,057.02 994.48
Cash and Cash Equivalensts at end of period (Refer Note 5.4) 2,019.79 2,057.02
Other Bank balances {FD's with residual maturity of less than 12 months) 500.00 900.00
Cash and bank balances at end of period (Refer Note 5.4) 2,919.79 2,957.02

Prepared as per "Indirect Method" as prescribed by Accounting Standard -3 (revised) "Cash Flow Statements"

As per our attached report of even date For and on behalf of the Board of Directors
For and on behalf of

A. J. Shah & Co.

Chartered Accountants

Firm Registration No. 109477W

e Vet ool M

S. Ravi T. C. Venkat Subramanian Mrs. Thankom T. Mathew
Director Director Director
DIN: 00009790 DIN: 00040526 DIN: 00025326

Rajesh V. Shah Pradeep Madhav Surendra K. Behera
Partner Managing Director & CEQ Deputy Managing Director
Membership No. 031475 DIN: 05273533 DIN: 00267422 DIN: 07480667
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STCI FINANCE LIMITED

Notes to financial statements for the year ended March 31, 2017

(T in lakhs)
Note No. 1.1: Share Capital
Particulars Asat As at
March 31, 2017 | March 31, 2016
Authorised
50,000,000 (PY* - 50,000,000) Equity shares of T100/-each 50,000.00 50,000.00
50,000.00 50,000.00
Issued, subscribed, and fully paid up
Equity Share Capital
38,000,000 {PY - 38,000,000) Equity shares of ¥100/- each fuily paid up 38,000.00 38,000.00
Total 38,000.00 38,000.00

*PY stands for Previous Year throughout the financial statements

a) Details of Shareholding as at March 31, 2017

i) 11,383,781 number of equity shares of ¥100/- each, are held by Bank of India, the largest shareholder of the company.

ii) Shareholders holding more than 5% of equity shares of the company are as under.

Name of Shareholder As at March 31, 2017 As at March 31, 2016

No of Shares % of holding No of Shares % of holding
Bank of india 11,383,781 29.96% 11,383,781 29.96%
IDFC Bank Limited 3,530,136 9.29% 3,530,136 9.29%
State Bank of India 2,812,415 7.40% 2,812,415 7.40%
DBl Bank Limited 2,507,610 6.60% 2,507,610 6.60%
b) Details of shares bought back during past five years : There has been no buy back of shares during past five years
¢} Reconciliation of the number of equity shares outstanding of ¥100/- each

As at As at

Particulars March 31, 2017 | March 31, 2016
Number of shares at the beginning of year 38,000,000 38,000,000
Add: Shares issued 0 0
Less: Share bought back / forfeited 0 0
Number of shares at the end of year 38,000,000 38,000,000

d) Each equity share is entitled to one vote per share. The Company has only one class of equity shares having par value of £100/- each.

Note No. 1.2: Reserves and Surplus

Particulars

As at
March 31, 2017

As at
March 31, 2016

Reserve created pursuant to Section 45 | C of RBI Act, 1934 *

Balance at the beginning of the year 34,015.00 32,396.00
Add :- Amount transferred from surplus in statement of profit and loss 2,800.00 1,619.00
Balance at the end of the year (l) 36,815.00 34,015.00
! Forms part of free reserves, Net owned funds and Tier | capital

Capital Redemption Reserve

Balance at the beginning of the year - 12,000.00 12,000.00
Add :- Amount transferred from surplus in statement of profit and loss o ;‘_;E < ,\ 0.00 0.00
Balance at the end of the year (1) : / b}* \‘/“ 12,000.00 12,000.00
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STCI FINANCE LIMITED

Notes to financial statements for the year ended March 31, 2017

(X in lakhs)
As at As at
Particulars March 31, 2017 | March 31, 2016
Surplus in Statement of Profit and Loss
Balance at the beginning of the year 25,589.69 19,117.93
Add :- Profit for the year (after tax) 13,991.27 8,090.76
Profit available for appropriation 39,580.96 27,208.69
Less : Appropriations
Statutory Reserve (as per Section 45IC of the RBI Act, 1934) 2,800.00 1,619.00
interim dividend on equity shares, DPS” Z25/- {March 31, 2016, DPS ¥ Nil) 9,500.00 0.00
Tax on interim dividend 407.15 0.00
Net surplus in statement of profit and loss (l11) 26,873.81 25,589.69
'DPS = Dividend Per Share
Total (1+11+11) 75,688.81 71,604.69
Note No. 2.1: Long Term Borrowings
Particulars As at As at
March 31, 2017 | March 31, 2016
a) Secured
- Redeemable Non Convertible Debentures (NCD's) (Non-Current portion) 65,000.00 65,000.00
- Long term loan from Banks (Non-Current portion) 38,333.33 0.00
b) Unsecured 0.00 0.00
Total 103,333.33 65,000.00
i) Details of outstanding Secured Redeemable Non Convertible Debenture (NCD's) of Z10 lakhs each (privately placed)
As at March 31, 2017 As at March 31, 2016
Particulars Maturity Date Current Non Current Current Non Current
Maturities portion Maturities portion
10.15% NCDs Nil (PY-2000) January 17, 2017 0.00 0.00 20,000.00 0.00
9.40% NCDs 600 (PY-600) October 1, 2018 0.00 6,000.00 0.00 6,000.00
9.67% NCDs 3,000 (PY-3,000) June 25, 2019 0.00 30,000.00 0.00 30,000.00
9.89% NCDs 2,000 (PY-2,000) July 30, 2019 0.00 20,000.00 0.00 20,000.00
9.40% NCDs 900 {PY-900) October 1, 2020 0.00 9,000.00 0.00 9,000.00
0.00 65,000.00 20,000.00 65,000.00

Above NCDs are redeemable at par and secured by way of first charge on specific receivables and registered mortgage of the Company's

immovable properties with an overall asset cover of 125%. (Refer Note No 22)

ii) Details of Secured Long term loan from Banks

As at March 31, 2017 As at March 31, 2016
) Rate of "
Name of the lending Bank Interest Repayment details Current Non Current Current Non Current
Maturities portion Maturities portion
State Bank of India g.6o% | 18Qrlyinstatiments 6,666.67 33,333.33 0.00 0.00
beginning from 30.07.17
HDFC Bank Ltd g.goy | B8Qulyinstaliments 0.00 5,000.00 0.00 0.00
beginning from 07.04.18
6,666.67 38,333.33 0.00 0.00

Above Term Loans are secured by way of first charge on specific receivables with an overall asset cover of 120%. (Refer Note No 22)
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STCI FINANCE LIMITED

Notes to financial statements for the year ended March 31, 2017

(T in lakhs)
Note No. 2.2: Long Term Provisions
Particulars As at As at
March 31, 2017 | March 31, 2016
For employee benefits (as per actuarial valuation) 223.99 136.71
Contingent provision against standard assets 326.45 499.13
For amortisation of premium on debt investments 33.04 114.99
For Stamp Duty on securities transactions (Refer Note No 19) 62.64 62.64
Others 26.37 26.37
Total 672.49 839.84
Note No. 3.1: Short Term Borrowings .
As at As at
Particulars
March 31, 2017 | March 31, 2016
l. Secured Borrowings
a. Loan repayble on demand
- from banks 0.00 0.00
- from other parties 0.00 0.00
b. Other loans and advances (CBLO borrowings) 6,200.00 13,400.00
Total of Secured Borrowings - (i) 6,200.00 13,400.00
Il. Unsecured Borrowings
a. Loan repayble on demand
- from banks * 55,280.02 58,934.58
- from other parties 0.00 0.00
b. Other loans and advances (Commercial Papers) 79,500.00 165,000.00
Total of Unsecured Borrowings - (1) 134,780.02 223,934.58
Total (1 + 1) 140,980.02 237,334.58

2 Includes loan of ¥24,818.01 lakhs (PY ¥9,975.56 lakhs) from related party "Bank of India"

Additional information to secured/unsecured borrowings:

1) Secured short term CBLO borrowings

Company has borrowed 6,200.00 lakhs (PY - ¥13,400.00 lakhs) under CBLO (maturing on April 03, 2017) at weighted average cost of 6.01%
(PY 8.00%). Government securites having face value of £7,000.00 lakhs (PY - £25,000.00 lakhs) has been kept as collateral with Clearing
Corporation of India Limited for CBLO borrowings. Company has also placed 2200.00 lakhs (PY - £200.00 lakhs) as Cash margin and 710.00
Lakhs (PY - T Nil) towards Default Fund with Clearing Corporation of India Limited for CBLO segment.

ii) Unsecured short term bank borrowings

Bank credit lines, Short term loans and overdraft facilities have been utilised from various banks for financing activities, working capital
requirement and asset liability management. These credit facilities are repayable as per terms of sanction or on demand and subject to annual
review. Break up of the unsecured bank borrowings along with rate of interest as on March 31, 2017 are as under.

Name of the lending Bank

Rate of Interest

Sanctioned Limit

Outstanding as at

Maturity Date

March 31, 2017
Bank Of India
i) Overdraft 1Year MCLR* - 9.30% 5,000.00 4,818.01 On Demand
(Base Rate+25 bps - 9.95%) (20,000.00) {(9,975.56) {On Demand)

ii i 10,000.0 24-Apr-17
i) Cash Credit / Short term loan 1 month MCLR* - 8.15% 20,000.00 0 pr

10,000.00 29-Apr-17

o () e ~ (30,000.00) (Nil)
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STCI FINANCE LIMITED

Notes to financial statements for the year ended March 31, 2017

(T in lakhs)
Name of the lending Bank Rate of Interest Sanctioned Limit o;t: :ca: :;r:gz:i: t Maturity Date
Corporation Bank - Overdraft 1Year MCLR* + 25 bps - 9.00% 20,000.00 19,469.50 On Demand
(Base Rate + 20 bps - 9.85%) (20,000.00) (19,981.83) {On Demand)
Union Bank of India - Overdraft 1Year MCLR* - 8.50% 10,000.00 9,977.61 On Demand
(Base Rate + 20 bps - 9.85%) (10,000.00) (9,975.39) (On Demand)
Andhra Bank - Overdraft 1Year MCLR* - 9.45% 10,000.00 1,014.90 On Demand
(Base Rate +15 bps - 9.90%) (10,000.00) (9,001.80) (On Demand)
HDFC Bank - Short term loan To be decided at the time of availment 10,000.00 0.00 -
(Base Rate - 9.30%) (10,000.00) (10,000.00) (23-Sept-2016)

*Marginal cost of fund based lending rate(MCLR) applicable at the time of sanction /renewal for overdraft and on the date of availment in

case of short term loans

Details given in the brackets indicate previous year data.

iif) Commercial Paper borrowings

Company raises unsecured short term funds by issuing Commercial Papers. The outstanding CP borrowings as on March 31, 2017 carries
interest rates ranging from 7.30% to 7.90% (PY 9.40% to 9.75%). Maturity details of alt CP borrowings outstanding as on March 31, 2017 is as

under.
Outstanding as at March 31,2017} Outstanding as at March 31,2016
Particulars Date ?f Maturity Date of Maturity Maturity
Maturity Amount Amount

Commercial Paper (issued on 16-Feb-2017) 15-May-17 10,000.00

Commercial Paper (issued on 10-Mar-2017) 29-May-17 30,000.00

Commercial Paper (issued on 28-Feb-2017) 30-May-17 7,500.00

Commercial Paper (issued on 01-Mar-2017) 30-May-17 4,000.00

Commercial Paper (issued on 14-Mar-2017) 02-jun-17 13,000.00

Commercial Paper (issued on 27-Jan-2017) 23-Jun-17 15,000.00

Commercial Paper (issued on 28-Jan-2016) 26-Apr-16 10,000.00
Commercial Paper (issued on 29-Jan-2016) 28-Apr-16 2,500.00
Commercial Paper (issued on 29-Jan-2016) 28-Apr-16 10,000.00
Commercial Paper (issued on 05-Feb-2016) 05-May-16 10,000.00
Commercial Paper (issued on 05-Feb-2016) 05-May-16 2,500.00
Commercial Paper (issued on 09-Feb-2016) 06-May-16 15,000.00
Commercial Paper (issued on 08-Feb-2016) 09-May-16 22,500.00
Commercial Paper (issued on 18-Feb-2016) 17-May-16 10,000.00
Commercial Paper {issued on 01-Mar-2016) 30-May-16 10,000.00
Commercial Paper (issued on 11-Mar-2016) 06-Jun-16 20,000.00
Commercial Paper (issued on 08-Mar-2016) 07-Jun-16 15,000.00
Commercial Paper (issued on 23-Mar-2016) 22-jun-16 10,000.00
Commercial Paper (issued on 23-Mar-2016) 21-Sep-16 10,000.00
Commercial Paper (issued on 23-Mar-2016) 21-Sep-16 5,000.00
Commercial Paper (issued on 23-Mar-2016) 14-Mar-17 12,500.00
Total Maturity Amount 79,500.00 165,000.00

iv) During the year, Company has not defauited either on principal or interest payment for any of the horrowings. )




STCI FINANCE LIMITED

Notes to financial statements for the year ended March 31, 2017

(¥ in lakhs)
Note No. 3.2: Trade Payables
Particulars Asat As at
March 31, 2017 | March 31, 2016
Trade Payable
-Due to micro enterprises and small enterprises (Refer Note No. 16) 0.00 0.00
-Other than micro enterprises and small enterprises
i. to subsidiaries 0.00 0.00
ii. to others 33.75 29.47
Others
-Due to micro enterprises and small enterprises (Refer Note No. 16) 0.00 0.00
-Other than micro enterprises and small enterprises
i. to subsidiaries 0.00 0.00
ii. to others 0.55 0.55
Total 34.30 30.02
Note No. 3.3: Other Current Liabilities
Particulars As at As at
articu March 31, 2017 | March 31, 2016
Secured Redeemable Non Convertible Debentures {NCD’s) (Current portion) (Refer Note No. 22) 0.00 20,000.00
Secured Long term loan from Banks {Current portion) (Refer Note No. 22) 6,666.67 0.00
Interest accrued but not due on borrowings 4,531.75 4,720.85
(including related party amount of £10.68 lakhs, PY - ¥16.35 lakhs)
Statutory dues 2.09 1.34
Margin money and other deposits 599.63 2,089.04
Others (unamortised discount on CBLO lending) 0.00 0.24
Total 11,800.14 26,811.47
Note No. 3.4: Short Term Provisions
Particul As at As at
articulars March 31, 2017 | March 31, 2016
Provision for employee benefits (as per actuarial valuation) 68.38 51.92
Provision for performance linked variable pay 150.00 150.00
Contingent provision against standard assets (Refer Note No. 21) 1,044.60 964.23
Provision for amortisation of premium on debt investments 0.00 13.55
Total 1,262.98 1,179.70
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STCI FINANCE LIMITED

Notes to financial statements for the year ended March 31, 2017

(¥ in lakhs)
Note No. 4.2: Non Current Investments
As at As at
Particul Face Val i
articulars ace Value QUANY | March 31, 2017 | March 31, 2016
1. Trade Investments
a) Investment in Equity Shares (Unquoted and fully paid)
Clearing Corporation of india Limited (PY 5,000,000) T10/- 5,000,000 500.00 500.00
500.00 500.00
b) Investment in Equity Shares of Subsidiaries (Unquoted and fully paid)
STCI Primary Dealer Limited ?10/- 150,000,000 15,000.00 15,000.00
{Wholly owned subsidiary company) (PY: 15,00,00,000)
STCi Commodities Limited * T10/- 4,500,000 126.15 126.15
(Wholly owned subsidiary company) (PY: 4,500,000)
15,126.15 15,126.15
* Net of provision for permanent diminution in value of £260.79 lakhs (PY ¥ 260.79 lakh). STCI
Commaodities Limited has discontinued business operations with effect from September 2011. It is in the
process of liquidating its assets and settle all liabilities.The investment amount reflects the estimated
minimum net realisable amount.
Total Trade Investments (n 15,626.15 15,626.15
Il. Non-Trade Investments
a) Investment in Equity Shares (Quoted and fully paid)
Asian Paints India Limited (PY - Nil) %1/- 10,000 91.82 0.00
Bajaj Auto Limited (PY - Nil) %10/- 7,500 208.83 0.00
HDFC Bank Limited (PY - Nil) %2/- 10,000 120.03 0.00
Larsen & Toubro Limited (PY - Nil) 22/- 15,000 218.73 0.00
State Bank of India (PY - Nil} R1/- 75,000 182.58 0.00
Ashoka Buildcon Limited (PY - 15,000) %5/- - 0.00 26.08
Ambuja Cements Limited (PY - 55,000) T2/- - 0.00 117.88
Bata India Limited (PY - 4,000) T5/- - 0.00 20.13
Bharat Heavy Electricals Limited (PY - 138,180) 32/- - 0.00 428.20
Crompton Greaves Consumer Electricals Limited (PY - 40,000) T2/- - 0.00 0.00
Cromption Greaves Lmited (PY - 40,000) 32/- - 0.00 77.93
Future Retail Limited{ex-Pantaloon Retail) (PY -45,000) 32/- - 0.00 82.41
ITC Limited (PY- 35,000} 21/- - 0.00 120.60
Indian Oil Corporation (PY- 20,000) %10/- - 0.00 81.99
Kotak Mahindra Bank Limited (PY- 15,000) T5/- - 0.00 99.82
NTPC Limited (PY - 150,000) %10/- - 0.00 227.01
Tata Motors Limited (PY- 37,500) 22/- - 0.00 127.35
Sub Total (a) 821.99 1,409.40
b) investment in Government Securities {Quoted) s
8.15% GS 2022 (PY Face Value - ¥ 5,500 lakhs) - 0.00 5,608.84
7.72% GS 2025 (PY Face Value - T 4,000 lakhs) - 0.00 3,978.95
8.26% GS 2027 (PY Face Value - T 4,000 lakhs) 1,000 lakhs 1,010.50 4,174.50
7.88% GS 2030 (PY Face Value - ¥ 500 lakhs) 500 lakhs 498.25 498.25
8.28% GS 2032 (PY Face Value - T 4,000 lakhs) 32,000 fakhs * 2,119.00 4,222.50
8.33% GS 2032 (PY Face Value - T 1,500 lakhs) ¥1,500 fakhs 1,542.00 1,542.00
7.73% GS 2034 (PY Face Value - ¥ 1,500 lakhs) - 0.00 1,449.20
8.30% GS 2042 (PY Face Value - % 3,000 lakhs) - 0.00 3,097.15
8.17% GS 2044 (PY Face Value - ¥ 3,000 lakhs) 2,000 lakhs 2,010.25 3,023.92
Sub Total (b) 7,180.00 27,595.31

® Kept as collateral with CCIL for CBLO borrowing having face value of ¥7,000.00 lakhs (PY ¥25,000.00
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STCI FINANCE LIMITED

Notes to financial statements for the year ended March 31, 2017

(¥ in lakhs)
As at As at
Particul ti
articuiars Face Value QuanttY | parch 31, 2017 | March 31, 2016
c) Investment in State Government Loan (SDL) {Quoted)
8.36% Maharashtra SDL 2026 (PY Face Value - T 500 lakhs) - 0.00 500.65
8.38% Tamil Nadu SDL 2026 (PY Face Value - ¥ 500 lakhs) ¥500 lakhs 500.35 500.35
Sub Total (c) 500.35 1,001.00
d) Investment in Mutual Fund (Quoted)
HDFC Charity Fund for Cancer Cure - Arbitrage Plan - %10/- 5,000,000 500.00 0.00
Direct Option (100% Dividend Donation option) (PY - Nil)
Sub Total (d) 500.00 0.00
e) Investment in Venture Capital Funds (Unquoted and partly paid)
Tata Venture Capital Funds-class A units (PY: 25,00,00,000) T1 250,000,000 1,996.72 2,190.92
Net amount paid per unit -3 0.7987 (PY T 0.8764) after considering
redmption of T 0.09218/- per unit.
Balance committed Capital contribution ¥272.82 lakhs (PY ¥ 309.08 lakhs) R
Sub Total (e) 1,996.72 2,190.92
Total Non Trade Investments (N)=(a+b+c+d+e) 10,999.06 32,196.63
Total Non Current Investments (1 + 1) 26,625.21 47,822.78
Aggregate book value of quoted investments 9,002.34 30,005.71
Aggregate market value of quoted investments 9,458.42 29,687.73
Aggregate amount of unquoted investments (net of provision for diminution) 17,622.87 17,817.07
Aggregate provision for diminuition in value of unquoted investments 260.79 260.79

Note No. 4.3: Deferred Tax Assets /(Liabilities) (net)

Company has accounted for the deferred tax assets and liabilities in respect of the timing differences through the statement of profit and loss.

The components of the Deferred Tax (Asset) /Liability are as under .

Particulars As at Charged during As at
March 31, 2017 the year March 31, 2016
Deferred Tax Asset
Provision for leave encashment & gratuity 101.18 35.90 65.28
Provision for payment of stamp duty 21.68 0.00 21.68
Other provisions — PLVP/Amortisation 63.35 (33.05) 96.40
Provision for non-performing assets (NPA) 1,357.75 (1,823.94) 3,181.69
Total Deferred Tax Assets 1,543.96 (1,821.09) 3,365.05
' Deferred Tax Liability
Depreciation on Property, plant and equipment 211.09 11.95 199.14
Amortisation of Borrowing cost 49.64 (3.43) 53.07
Total Deferred Tax Liability 260.73 8.52 252.21
Deferred Tax Assets (Net) Coone,fe. 1,283.23 (1,829.61) 3,112.84
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STCI FINANCE LIMITED

Notes to financial statements for the year ended March 31, 2017

(T in lakhs)
Note No. 4.4: Long Term Loans and Advances
As at As at
Particulars
Y March 31, 2017 | March 31, 2016
l. Secured, Considered Good (Refer Note No. 22)
a. Loan against shares 8,554.33 61,265.09
b. Corporate and other loans 79,654.03 70,222.76
Gross long term loans and advances ° 88,208.36 131,487.85
Less:- Provision for non performing assets ’ 4,155.01 9,827.02
Net long term loans and advanes 84,053.35 121,660.83
® All non performing loans and advances have been treated as non current assets.
7 Includes provision for unsecured loans and advances
Il. Unsecured, Considered Good
a. Loan against shares 585.14 2,772.57
b. Corporate and other loans 0.00 7,617.76
c. Capital advances 0.00 1.05
d. Advance income and wealth tax payments (Net) 5,873.78 988.09
e. Security deposits 247.10 233.85
f. Others 1.00 0.37
6,707.02 11,613.69
Total (1+11) 90,760.37 133,274.52
Note No. 4.5: Other Non Current Assets
Particular Asat Asat
culars March 31, 2017 | March 31, 2016
Unamortized Borrowing cost 77.27 94.02
Total 77.27 94.02
Note No. 5.1 : Current Investments
. Face Value . As at As at
Particulars per unit Quantity March 31, 2017 | March 31, 2016
Investment in Commercial Paper (Unquoted)
Dewan Housing Fin. Corp Ltd - Maturing 02.05.2016 (PY - 1,000) ¥ 5 lakhs - 0.00 4,960.50
Tata Capital Ltd - Maturing 11.08.2016 (PY - 1,000) T 5 lakhs - 0.00 4,858.19
Reliance Home Finance Ltd -Maturing 16.08.2016 (PY - 1,000) ¥ 5 lakhs - 0.00 4,849.47
0.00 14,668.16
investment in Corporate Bonds (Quoted)
SBI Bonds (maturing 27.06.2016) {PY - 50) T 10 lakhs - 0.00 514.20
Total 0.00 15,182.36
Aggregate book value of quoted investments 0.00 514.20
Aggregate market value of quoted investments 0.00 501.46
Aggregate amount of unquoted investments 0.00 14,668.16
Aggregate provision for dimunition in value of investments 0.00




STCI FINANCE LIMITED

Notes to financial statements for the year ended March 31, 2017

(T in lakhs)
Note No. 5.2 : Inventories (Stock-in-trade)
As at As at
Particula
viars March 31, 2017 | March 31, 2016
Government Securities-(Quoted) 40.49 1,812.73
Equity Shares-(Quoted) 274.69 90.35
Mutual Fund Units-(Unquoted) 34,925.00 37,500.00
Total 35,240.18 39,403.08

i} The cost for each security under the relevant category is calculated on weighted average basis. Inventory/Current Investment in each
category is valued scrip-wise, at cost or market value whichever is lower. Net Depreciation in each category is provided for/charged to the
Profit and Loss account. Net appreciation, in the category, if any, is ignored. Depreciation in one category is not set off against appreciation in
another category. The net depreciation in value of securities held as inventory (stock-in-trade) as on March 31, 2017 is Nil (PY ¥ Nit).

i) Quantitative details of stock, purchases and sales of securities during the year ended March 31, 2017 is as under.

(No. in units)

Security -Category Op. Balance Purchase Sales/Transfer Cl. Balance
Government Securities 1,810,500 2,500,000 4,270,000 40,500
Mutual Fund Units 10,419,660 151,404,567 152,161,036 9,663,191
Equity Shares 14,500 2,519,693 2,498,215 35,978
Total 12,244,660 156,424,260 158,929,251 9,739,669

For the year ended March 31, 2016 (No. in units)
Security -Category Op. Balance Purchase Sales/Transfer Cl. Balance
Government Securities 40,500 15,270,000 13,500,000 1,810,500
Fl & Other Bonds 150,000 0 150,000 0
Mutual Fund Units 0 211,928,251 201,508,591 10,419,660
Equity Shares 5,000 2,164,141 2,154,641 14,500
Total 195,500 229,362,392 217,313,232 12,244,660

iii) Stock-in-Trade

Nomenclature

As at March 31, 2017

As at March 31, 2016

Face Value

Face Value

Zin lakhs Book Value % in lakhs Book Value

Government Securities - (Quoted)
7.46% GOI 2017 0.05 0.05 0.05 0.05
8.49% Andhara SDL 2020 40.40 40.40 40.40 40.40
8.33% Andhara SDL 2025 0.00 0.00 770.00 771.54
8.31% Andhara SDL 2025 0.00 0.00 1,000.00 1,000.70
6.13% GOI 2028 0.05 0.04 0.05 0.04
40.49 1,812.73
Less:- Net depreciation in value of securities 0.00 0.00
Sub Total (a) 40.49 1,812.73
Equity Shares- (Quoted) Face Value In T Quantity Book Value Quantity Book Value
Avenue Supermarts Limited 10/- 18,478 55.25 0 0.00
Cipla Limited 2/- 0 0.00 2,000 10.74
Grasim Industries Limited 2/- 2,500 27.43 0 0.00
Infosys Limited 5/- 5,000 51.34 0 0.00
Larsen & Toubro Limited 2/- 5,000 77.53 0 0.00
Reliance Industries Ltd 10/- 5,000 63.14 0 0.00
SKS Microfinance Limited 10/- 0 0.00 7,500 39.41
Sun Pharmaceuticals industries Limited 1/- 0 0.00 5,000 40.20
274.69 90.35
Less.- Net depreciation in value of securities 0.00 - 0.00
274.69 90.35

tat (b)
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(¥ in lakhs)
As at March 31, 2017 As at March 31, 2016
Nomenclature
Units Book Value Units Book Value
Mutual Funds - (Unquoted)
Axis Liquid Fund - Direct Growth{ CF-DG) 138,704.44 2,500.00 149,051.35 2,500.00
Baroda Pioneer Liquid Fund - Plan B Growth 133,728.81 2,500.00 115,184.29 2,000.00
Birla Sun Life Cash Plus - Growth Direct Plan 0.00 0.00 1,029,214.04 2,500.00
Canara Robeco Liquid - Direct Growth 0.00 0.00 136,147.25 2,500.00
DSP Blackrock Liquidity Fund - Direct Plan - Growth 61,298.24 1,425.00 115,472.49 2,500.00
HDFC Cash Management Fund - Savings Plan-Dir- Growth Option 73,653.36 2,500.00 0.00 0.00
HDFC Liquid Fund - Direct Plan - Growth Option 0.00 0.00 16,735.51 500.00
ICICI Prudential Money Market Fund Option - Direct Plan - Growth 1,111,313.12 2,500.00 0.00 0.00
IDFC Cash Fund -Direct Plan -Growth 126,567.95 2,500.00 0.00 0.00
Invesco India Liquid Fund - Direct Plan Growth 111,723.02 2,500.00 120,020.60 2,500.00
Kotak Liquid Scheme - Plan A - Direct Plan Growth 75,853.73 2,500.00 81,412.84 2,500.00
LIC MF Liquid Fund - Growth Plan 84,796.30 2,500.00 91,114.95 2,500.00
Peerless Liquid Fund - Direct Plan Growth 55,860.99 1,000.00 150,290.34 2,500.00
Principal Cash Management Fund-Direct Plan Growth 157,905.99 2,500.00 169,649.10 2,500.00
Reliance Liquid Fund-Treasury Plan-Direct Growth Plan -Growth Option 63,045.64 2,500.00 67,769.07 2,500.00
SBI Premier Liquid Fund - Direct Plan - Growth 0.00 0.00 105,200.66 2,500.00
Sundaram Money Fund - Direct Plan - Growth 7,291,457.04 2,500.00 7,835,467.72 2,500.00
Tata Liquid Fund - Direct Plan - Growth 83,368.70 2,500.00 89,545.85 2,500.00
UTI- Liquid Fund-Cash Plan-Inst Direct Plan Growth 93,913.57 2,500.00 0.00 0.00
UTI Money Market Fund -Institutional Plan-Direct Plan-Growth 0.00 0.00 147,384.27 2,500.00
34,925.00 37,500.00
Less:- Net depreciation in value of securities 0.00 0.00
Sub Total (c) 34,925.00 37,500.00
Total-(a+b+c) 35,240.18 39,403.08
Note No. 5.3 : Trade Receivables
Particulars As at As at
March 31, 2017 | March 31, 2016
Unsecured, Considered good
- Outstanding for a period exceeding six months from the date they are due for payment 0.00 0.00
- Others 0.91 311.40
Total 0.91 311.40
Note No. 5.4: Cash and Bank Balances
Particulars As at Asat
' March 31, 2017 | March 31, 2016
I. Cash and Cash Equivalents
-Cash on hand 0.06 0.20
-Balance with banks 2,019.73 2,056.82
Il. Other Bank Balances ®
-Fixed deposits with original maturity of more than 3 months but less than or equal to 12 months 0.00 750.00
-Fixed deposits with original maturity of more than 12 months 900.00 150.00
Total 2,919.79 2,957.02

“i) Fixed deposit includes (a) ¥ Nil (PY- ¥150.00 lakhs) in the name of National Securities Clearing Corporation Limited towards margin
requirements for Equity Futures & Options segment, and (b) ¥250.00 (PY - T250.00 lakhs } with custodian - HDFC Bank for meeting margin

requirements for equity segment.

W

y of above fixed deposits is fess than one year.

it of ¥500.00 lakhs (PY-¥500.00 lakhs} is kept with HDFC bank as margin money for settlement of G-sec trades
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(T in lakhs)
Note No. 5.5: Short Term Loans and Advances
Particulars Asat As at
March 31, 2017 | March 31, 2016
I. Secured, Considered Good (Refer Note No. 22)
a. Loan against shares 172,072.52 154,971.03
b. Corporate and other loans 39,077.12 36,086.31
¢. Lending under CBLO 0.00 500.00
211,149.64 191,557.34
Il. Unsecured, Considered Good
a. Margin Money / Deposits ° 117.00 0.00
b. Other loans and advances 43.28 55.06
9 Kept as Margin Money for equity derivatives 160.28 55.06
Total (I1+11) 211,309.92 191,612.40
Note No. 5.6: Other Current Assets
Particulars As at As at
March 31, 2017 | March 31, 2016
Accrued interest 116.15 1,063.38
Others 1,202.01 3,614.48
Total 1,318.16 4,677.86

Note No. 6.1: Contingent Liabilities (to the extent not provided for)

Claims against the company not acknowledged as debt:

a) The Company had received a notice from the Central Excise authorities in respect of the interior work amounting to ¥20.80 lakh carried out
by a contractor at the erstwhile office premises at Krishna Chambers, 59, Sir Vithaldas Thackersey Marg, New Marine Lines, Mumbai in the
year 1997-98. The Company has been legally advised that there is no liability under the Central Excise Act and accordingly no provision has

been made against this claim.

b) No provision has been made in respect of following disputed tax dues under Income Tax act 1961. The total tax liability under dispute is

¥780.48 lakhs (PY ¥928.24 lakhs).

. Period to which .
Disputed /Appeal Filed by Disputed tax liability dispute relates Forum where dispute is pending
Income Tax Department ¥76.39 lakhs F.Y.1999-00 Bombay High Court
Income Tax Department T100.82 lakhs F.Y. 2000-01 Bombay High Court
Income Tax Department ¥248.08 lakhs F.Y. 2002-03 Bombay High Court
Company %0.08 lakhs F.Y. 2007-08 Assessing Officer
Company 73.54 lakhs F.Y. 2008-09 ACIT-TDS-3(2)
Company 72.94 lakhs F.Y. 2009-10 ACIT-TDS - 3 (2)
Income Tax Department/Company ¥30.11 lakhs F.Y. 2009-10 ITAT
Company ¥10.72 takhs F.Y. 2010-11 ACIT-TDS -3 (2)
Company ¥249.95 lakhs F.Y. 2010-11 ITAT
Company ¥52.61 lakhs F.Y. 2011-12 ITAT
Company 35.24 lakhs F.Y.2012-13 CIT (Appeal)

¢) No provision has been made for stamp duty on non-government securities transactions for the period up to 31% March 2006. (Refer Note

No. 19)

Note No. 6.2: Capital and other commitments:

a) Estimated amount of contract remaining to be executed on capital account and not provided for (net of advances) is Nil (PY - 20.35 lakhs).

b) Balance committed capital contribution to Tata Venture Capital Fund as on March 31, 2017 is T272.82 lakhs (PY- ¥ 309.08 lakhs)
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(X in lakhs)
Particulars For the year ended | For the year ended
March 31, 2017 March 31, 2016
Note No. 7.1: Interest Income
Interest on Loans
-Loan against shares 22,069.86 25,568.33
-Corporate and other loans 16,241.75 14,778.74
Interest / Discount on Investments
-Government securities (including SDL) *° 1,170.61 2,337.22
-Corporate bonds ' 11.87 145.93
-Other money market instruments and CBLO *? 340.66 595.88
Others 213.81 128.89
%|nterest income from government securities includes ¥1,122.34 lakhs (PY %2,179.18
lakhs) on long term investments in government securities.
" nterest income from corporate bonds includes ¥11.87 lakhs (PY ¥145.91 {akhs) on long
term investments in corporate bonds.
Zincludes ¥331.84.00 lakhs (PY T 576.00 lakhs) from investments in commercial papers.
Total 40,048.56 43,554.99
Note No. 7.2: Other Financial Services
Upfront / Processing fees 752.27 788.24
Other fee based income 118.40 356.44
Total 870.67 1,144.68
Note No. 7.3: Profit/(Loss) on Sale of Securities
a) Government securities {including SDL) 68.96 18.31
b} Equity shares 22935 43.13
c) Corporate Bonds 0.00 0.21
d) Mutual fund units 275.77 255.33
e) Derivatives (32.20) 23.53
Total 541.88 340.51
a) Government Securities (including SDL)
Sales (net of brokerage) 4,362.48 13,548.60
Add : Stock at the end of the year 40.49 1,812.73
Less : (i) Purchases 2,521.28 15,302.53
(ii) Stock at the beginning of the year 1,812.73 40.49
Profit/(Loss) on sale of Government Securities 68.96 18.31
b) Equity Shares
Sales {net of brokerage and STT) 10,607.08 9,635.24
Add : Stock at the end of the year 274.69 90.35
Less : (i) Purchases 10,562.07 9,583.00
(i) Stock at the beginning of the year 90.35 99.46
TN
229.35 43.13
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(¥ in lakhs)
¢) Corporate Bonds
Sales (net of brokerage) 0.00 18.96
Add : Stock at the end of the year 0.00 0.00
Less : (i) Purchases 0.00 0.00
(it) Stock at the beginning of the year 0.00 18.75
Profit/(Loss) on sale of Corporate Bonds 0.00 0.21
d) Mutual Fund Units
Sales (net of exit load and STT) 473,865.77 609,883.33
Add : Stock at the end of the year 34,925.00 37,500.00
Less : (i) Purchases 471,015.00 647,128.00
(ii) Stock at the beginning of the year 37,500.00 0.00
Profit/(Loss) on sale of Mutual Fund Units 275.77 255.33
Note No. 8: Other Income
Interest income on tax refunds 0.00 63.73
Dividend income ** 7,661.06 167.05
Income from Venture Capital Fund (Net of Taxes) 138.79 116.78
Net gain/(loss) on sale of investments 554.31 235.12
Provisions no longer required written back 30.84 0.00
Miscellaneous income 10.85 9.15
B pividend income includes ¥158.34 lakhs (PY 163.60 lakhs) being dividend received on
investments (other than subsidiary). Dividend recevied from subsidiary ¥7,500.00 (PY -%
Nil}
Total 8,395.85 591.83
Note No. 9: Employee Benefit Expenses
Salaries, wages, allowances, etc. 780.44 667.43
Contribution to provident and other funds 42.68 39.42
Staff welfare expenses 30.27 30.08
Total 853.39 736.93
Note No. 10: Finance Costs
1} Interest expenses
On bank credit line / overdraft 2,174.92 1,656.46
On CP issuance 10,606.20 10,843.32
On CBLO borrowing 533.63 1,378.32
On NCD issuance 7,897.46 10,130.33
21,212.21 24,008.43
1) Other borrowing cost 135.36 166.29
Total (1+11) 21,347.57 24,174.72
s
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(T in lakhs)
Note No. 11: Other Expenses
Advertising expenses 0.36 0.00
Transaction and settlement charges 12.55 19.46
CSR Expenditure (Refer Note No. 26) 293.73 280.35
Electricity charges 26.09 24.69
Information services 52.03 56.36
Insurance charges 15.53 22.10
Miscellaneous expenses 143 2.11
Office expenses 67.14 47.66
Payment to Auditors :
- As audit fees (including audit fees for consolidated accounts) 7.50 7.00
- For taxation matters (Tax Audit fees) 1.50 1.25
- For other services 3.00 2.75
- For reimbursement of expenses 0.15 0.15
Postage, telephone and telegrams 18.74 17.60
Printing and stationery expenses 7.99 8.35
Professional fees 243.11 226.81
Rates and taxes 71.80 36.91
Rent 18.58 18.58
Repairs and maintenance - building 26.40 30.87
Repairs and maintenance - others 21.89 22.61
Sitting fees to directors 22.84 19.45
Travelling, conveyance and car expenses 34.32 34.59
Amortisation of premium on debt investments (95.50) 27.59
Total 851.18 907.24
Note No. 12: Loan Provision and Write offs
Contingent provision against standard assets (Refer Note No. 21) (92.31) (130.65)
Provision against non performing assets (5,672.01) 7,604.24
Bad Debts Written off 15,200.00 0.00
Total 9,435.68 7,473.59
.5HAH @
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Note No. 13: Significant Accounting Policies

13.1

13.2

133

Basis of Preparation of Accounts

The financial statements have been prepared under historical cost convention on accrual basis to comply in
all material aspects with applicable accounting principles in India, the Accounting Standards (AS) specified
under section 133 of the Companies Act 2013, read with Rule 7 of the Companies (Accounts) Rules, 2014,
provisions of the Companies Act, 2013 (to the extent notified) and Reserve Bank of India directions to Non
Banking Finance Companies (NBFCs). The accounting policies have been consistently applied by the
Company and are consistent with those used in the previous year. All assets and liabilities have been
classified as current and non-current as per company’s normal operating cycle and other criteria set out in
the schedule HI of the Companies Act, 2013. Based on the nature of services and their realization in cash and
cash equivalents, the company has ascertained its operating cycle as 12 months for the purpose of current
/non-current classification of assets and liabilities.

Use of Estimates

The preparation of financial statements, in conformity with generally accepted accounting principles,
requires the management to make estimate and assumptions that affects the reported amount of assets,
liabilities and disclosure of contingent liabilities as at the date of financial statements and revenue &
expenses for the reporting period. Actual results could differ from those estimates. Any revision to
accounting estimates is recognised prospectively in current and future periods.

Revenue Recognition and Related Disclosures
(i) Treasury Bills, Commercial Papers, Certificate of Deposits and Zero Coupon Bonds

The difference between the acquisition cost and the redemption value is apportioned on time basis and
recognised as income. The same is included in the carrying amount of these securities and the aggregate
amount is regarded as cost for the purpose of valuation.

(ii) Government Securities and Corporate Bonds

Income from Fixed Income securities is taken into account on accrual basis, provided that interest rate on
these instruments is pre-determined and interest is serviced regularly and is not in arrears. The amounts
paid and received towards accrued interest on the purchases and sales of Government securities and
Corporate Bonds are netted off at the year-end and are recognised as income under "Interest on
Government Securities” and "Interest on Corporate Bonds" respectively.

Accordingly, in respect of the transactions in government securities and corporate bonds dealt with on
outright basis, acquisition cost and sale proceeds are the contracted purchase price and sale price
respectively.

(iii) Collateralized Borrowing and Lending Obligation (CBLO) Transactions

Transactions for borrowing and lending under CBLO are recorded at maturity value. The difference paid or
received on redemption is treated as discount paid on CBLO in case of borrowing and discount earned on
CBLO in case of lending. The difference between the discounted value on borrowing date or lending date as
the case may be, and the redemption value of the instrument, outstanding on the Balance Sheet date is
apportioned on the time basis and recognized as expense or income respectively. The unamortised discount
on CBLO borrowing and lending is disclosed under other current assets and other current liabilities
respectively.

(iv) Pass Through Certificates (PTCs)

The difference between the acquisition cost (as reduced by the proportionate amount of inflows) and the
redemptlon value is apportloned on tlme basis (using the IRR at the time of acqwsutlon) and recognlsed as
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amount of inflows) of the respective Pass Through Certificates (PTCs) and the sum is regarded as cost (book
value) for the purpose of valuation of stock-in-trade. Any income received on prepayments is added to the
income.

(v) Equity Futures and Options

(a) The initial margin and the additional margin paid for entering into equity futures and options are
disclosed under the head Short Loans and Advances in the Balance Sheet or under the head Cash and Bank
Balances, if given in form of fixed deposits.

(b} “Equity Option Premium Account” represents the premium paid or received for buying or selling the
options, respectively. The net premium paid or received for buying or selling the option, as the case may be,
is recognised as profit or loss for all settled/expired contracts. Similarly, on the expiry of the contracts and on
exercising the options, the difference between the final settlement price and the strike price is recognised as
profit or loss. Gains or losses on stock / index futures and option contracts are recognized on squaring up of
positions or on expiry of contracts.

{c) The open positions are marked to market on the balance sheet date and net losses, if any, are provided
for while net gains, if any, are not recognized.

(d} The daily mark-to-market margin paid to/ received in respect of equity futures trades is debited or
credited to the daily mark-to-market equity futures account and the same is disclosed under trade receivable
or trade payable, as the case may be.

(e) “Income on Equity Futures and Options” represents the net profit or loss on settied/expired positions in
equity index and stock futures and options after adjusting brokerage and other transaction costs.

(vi) Commodity Futures

(a) The initial margin and the additional margin paid on open positions of commodity futures are disclosed
under the head Loans and Advances in the Balance Sheet.

{b) The daily mark-to-market margin paid to/ received from in respect of commodity futures trades is debited
or credited to the daily mark-to-market margin commodity futures account and the same is disclosed under
the head trade receivable or trade payable in the Balance Sheet, as the case may be. The balance in this
account represents net unrealised gains or losses on open positions.

{c) The open positions are marked to market on the balance sheet date and net losses, if any, are provided
for while net gains, if any, are not recognized.

{d) “Income on Commodity Futures” represents the net profit or loss on settled/expired positions in
commodity futures after adjusting brokerage and other transaction costs.

(vii) The brokerage, Securities Transaction Tax (STT) and other cost incurred in connection with the
acquisition of securities are added to the cost of acquisition. The amount shown under sale of securities is
net of brokerage and STT.

{viii) Dividend income is recognised when the right to receive the same is established.

(ix) Profit/Loss from trading in equities is recognised on the basis of weighted average cost on trade dates.
Profit/Loss from trading in government securities, corporate bonds, mutual fund units and other securities
are recognised on the basis of weighted average cost on settlement dates.

(x) Interest income from loan transactions is recognised on accrual basis by applying the interest rate implicit
in such contracts except in the case of income on Non Performing Assets (NPAs) which is recognised on
realisation, in terms of RBI Guidelines. Processing fees on loans is recognised as income on accrual basis.
Fees and additional interest income on delayed payments are recognized on accrual basis except in case

, “r\AH @ here the same has been waived off by the competent authorities. - <§ et T
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(xi) In case of securities transferred from Stock-in-Trade to Investment Account, the same is reckoned as sale

at market price. Resultant gains or losses are recognised in the profit and loss account on the date of
transfer.

(xii) Repo/Reverse Repo transactions for corporate bonds are treated as borrowing and lending transactions.
The difference between the 1% leg and 2™ leg of repo and reverse repo transaction is accounted as interest
expense/income on corporate bonds repo, as the case may be, over the period of contract,

(xiii) Interest Rate Swaps

Gains or losses on Interest Rate Swaps (IRS) are accounted for on settlement dates as per the terms of the
contract. The net interest income/expense in respect of the contracts outstanding as at the year end is
accounted on accrual basis in respect of contracts entered into for hedging purposes.

(xiv) Interest income on tax refunds is recognised on receipt of assessment order.
Investments

In terms of Non Banking Financial Companies Prudential Norms Direction issued by RBI, long term
investments are valued at cost comprising acquisition cost and incidental expenses less permanent
diminution in value, if any. Provision for diminution in the value of long term investments is made to
recognise a decline other than temporary in the value of investments. In the case of debt instruments where
the cost of acquisition is more than the redemption value, the difference is amortized over the period till
maturity and charged to the Profit and Loss account.

Investments other than fong-term investments are classified as current investments and valued at cost or
market value whichever is less.

Classification and Valuation of Stock-in-Trade/Current Investments
Company provides net depreciation category-wise for securities held as stock-in-trade/current investments.

All the securities acquired with the intention of trading are considered as stock-in-trade and shown under
current assets.

(i) All quoted securities (stock-in-trade) are grouped into the following categories.

Equity Shares

Preference Shares

Debenture and Bonds

Govt. Securities (including T Bills)
Mutual Fund Units

Others

{il) Stock/current investment in each category is valued scrip-wise, at cost or market value whichever is
lower.

The cost is calculated on weighted average basis. Market value for fixed income securities is determined by
the prices declared by Fixed Income Money Market and Derivatives Association of India (FIMMDA). Market
value for equity shares is determined by the prices obtained from the recognised stock exchanges.

However, in line with the RBI & FIMMDA guidelines, Certificates of Deposit (CDs) and Commercial Papers
(CPs) of less than one year tenor are valued at cost. Similarly, Treasury Bills held as stock-in-trade are valued
at carrying cost (as explained at Note. No. 13.3 (i) above).

(iif) Unquoted units of Mutual Fund are valued at Net Asset Value (NAV) or cost whichever is lower.

(iv) Net depreciation in each category is provided for/charged to the Profit & Loss account. Net appreciation,
in the category, if any, is ignored.
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Property, Plant & Equipment and Intangible Assets

Property, Plant & Equipment and Intangible Assets are initially recognised at cost and are stated at origina!
cost less accumulated depreciation and impairment, if any. Cost includes all direct costs attributable to
acquisition, installation and commissioning.

Depreciation on Property, Plant & Equipment and Intangible Assets (other than buildings and improvement
to leasehold property} is provided on the straight line method based on the estimated useful lives of the
assets. Buildings are depreciated on written down value method at the applicable rates based on estimated
useful life. Depreciation on improvements to leasehold property is provided on straight line method at the
rates arrived at on the basis of the primary lease period.

Property, Plant & Equipment and Intangible Assets costing less than ¥0.05 lakh, are provided with 100%
depreciation in the year of purchase. Depreciation is provided on pro rata basis for assets purchased and
sold during the year. Depreciation methods, useful lives and residual values are reviewed periodically.

Effective April 1, 2014, estimated useful life of Property, Plant & Equipment and Intangible Assets has been
realigned as per Schedule [l of the Companies Act, 2013. The details of estimated useful life assets (aligned
with Schedule il to the Companies Act, 2013) are as under.

: SR o

Building Tangible 60 years
Furniture and Fixtures Tangible 10 years
Computers - End User Devices Tangible 3 years
Computers — Servers & Network Tangible 6 Years
Electrical Installations Tangible 10 vyears
Air Conditioners Tangible 10 years
Vehicles Tangible 8 years
Office Equipments Tangible 5 years
Computer Software Intangible 3 years

Taxes on Income

Provision for income tax comprises the current tax provisions and the net change in the deferred tax asset or
liability for the year. Current tax is determined as the amount of tax payable in respect of the taxable income
for the year. Deferred tax asset or liability reflects the impact of current year timing differences between
taxable income and the accounting income for the year and the reversal of timing differences of earlier
years. Deferred tax assets are recognised only to the extent there is a reasonable certainty of sufficient
future taxable income being available for its realisation. Deferred tax assets and liabilities are measured
using the tax rates and tax laws that have been enacted or substantively enacted by the Balance Sheet date.
The effect on deferred tax assets and liabilities of a change in tax rates is recognised in the Statement of
Profit and Loss in the period of enactment of the change.

Securities Accepted as Pledge and Margin Money

Securities or non-cash collateral accepted from a borrower are not recognised as an asset. Margin money
received against margin call is shown under Other Current Liabilities.

Operating Lease

The monthly rent payments made for the premises acquired on lease are charged to statement of profit and
loss on accrual basis. g
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Employee Benefits

(i) Provident Fund

Contributions as required under the statute, made to the Provident Fund (Defined Contribution Plan) are
charged to profit and loss account. There is no obligation other than the monthly contribution payable to the
Regional Provident Fund Commissioner.

(i) Gratuity

The liability of future gratuity benefits is based on the actuarial valuation obtained at year end. The Company
has created a trust for future payment of gratuities which is funded through Gratuity cum Life Assurance
Scheme of LIC (Defined Benefit Plan).

(iii) Other Benefits

Other long term employee benefits comprise leave encashment and are provided for based on the actuarial
valuation. Short term compensated absences are provided on undiscounted basis.

The Projected Unit Credit method has been used to determine the liability on account of gratuity as well as
leave encashment. The actuarial gain or loss is immediately recognised in the Profit and Loss Account.

Borrowing Cost

Borrowing costs are interest and ancillary expenditure incurred by the Company in connection with the
borrowing of funds. Interest is charged to the Profit and Loss Account on accrual basis. Ancillary expenditure
incurred in connection with the arrangement of borrowing is amortised over the tenure of the respective
borrowings.

Impairment of Assets

An asset is treated as impaired when the carrying cost of asset exceeds its recoverable value. An impairment
loss, if any, is charged to the Profit and Loss Account to the extent carrying amount of assets exceeds their
recoverable amount in the year in which an asset is identified as impaired.

Earning Per Share (E.P.S.)

The basic earnings per share is computed by dividing the net profit after tax by weighted average number of
equity shares outstanding during the reporting period. Diluted earnings per equity share is computed by
dividing the net profit after tax by the weighted average number of equity shares and dilutive potential equity
shares outstanding during the reporting period.

Provisions and Contingencies

The Company creates a provision when there is a present obligation as a result of past event that probably
requires an outflow of resources and a reliable estimate can be made of the obligation. A disclosure of
contingent liability is made when there is: (a) a possible obligation (obligation is a possible obligation if, based
on the evidence available, its existence at the balance sheet date is considered not probable) that arises from
past events and the existence of which will be confirmed only by the occurrence or non occurrence of one or
more uncertain future events not wholly within the control of the enterprise (b) a present obligation that
arises from past events but is not recognised because (i) it is not probable that an outflow embodying
economic benefits will be required to settle the obligation; or (ii) a reliable estimate of the amount of the
obligation cannot be made.

Advances and Provision for Non Performing Assets (NPA) and Standard Assets (SA)

Advances are classified as per Non-Banking Financial (Non-Deposit Accepting or Holding) Companies Prudential
Norms into “Performing” {Standard Assets - SA) and “Non-Performing Advances” (NPAs) and further into sub-
standard, doubtful and loss assets based on the period for which the repayment instalment or interest has
remained in arrears. Provision is made in respect of NPA and SA, subject to the minimum provision required as
per NBFC Prudential Norms, or where additional specific risks are identified by the management, based on

such identification.




®

STCI FINANCE LIMITED

Notes to financial statements for the year ended March 31, 2017

Notes forming part of financial statements

14. Related Party Transactions as per AS 18

List of related parties

i) Related party where control exists:

a)  STCI Primary Dealer Limited — wholly-owned subsidiary

b)  STCl Commodities Limited — wholly-owned subsidiary

i) Other related parties:

Bank of India (BOI) by virtue of its shareholding in the Company being in excess of 20 per cent.

ili) Key Management Personnel:-

a) Mr Pradeep Madhav — Managing Director & CEO (w.e.f. 24.01.2017)
b) Mr Yogesh Gaat — Managing Director & CEO (upto 23.12.2016)

¢) Mr. Surendra K Behera — Deputy Managing Director {(w.e.f. 04.05.2016)

d) Mr. Kamlesh Rathi — Chief Financial Officer
e) Ms. Suparna Sharma — Company Secretary

There was no transaction with any of the relatives of Key Management Personnel during the year.

All the transactions detailed below are entered into with the parties in ordinary course of business.

(T in lakhs)
For the year ended For the year ended
Nature of transaction March 31, 2017 March 31, 2016
BOI Subsidiaries BOI Subsidiaries
Transactions during the year
Purchase of Govt. Securities - - - 2,887.05
Loans availed ** 139,534.93 - 268,277.45 -
Repayment of Loan availed 124,692.48 - 307,893.73 -
gf::;::; LYoeaar: {(availed) Outstanding 24.883.24 i 49,998.00 )
Interest Provided 202.92 - 995.66 -
Dividend Paid (including interim) 2,845.95 - 910.70 -
Dividend Received (including interim) - 7,500.00 - -
Other financial payments 16.10 - 6.87 -
Non-financial payments 0.52 - - -
Reimbursement of deposit - 0.05 - -
Reimbursement of expense (payment) - 8.04 3.64 1.85
Reimbursement of expenses (receipt) - 7.18 - 8.04
Sitting fees received - 0.60 - 0.55
Sitting fees paid 1.20 - 1.20 -
Outstanding at the end of the year
Loan availed 24,818.01 - 9,975.56 -
Interest accrued but not due 10.68 - 16.35 -
Balance in current account 4.77 - 3.02 -
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(T in lakhs)

Sr. Particulars Year ended Year ended

No. March 31, 2017 |March 31, 2016
(i} | Mr Pradeep Madhav (Managing Director & CEO w.e.f. 24.01.2017) 16.61 0.00
(i) | Mr. Surendra K Behera (Dy Managing Director w.e.f 04.05.2016) 47.37 0.00
(i) | Mr Yogesh Gaat {(Managing Director & CEO upto 23.12.2016) 87.98 64.51
Mr Yogesh Gaat (CEQ opto 18.05.2015) 0.00 16.25
(iv) | Mr. Kamlesh Rathi 31.72 3241
(v) | Ms. Suparna Sharma 31.06 33.52

Remuneration includes salary, perquisite and profits in lieu of salary as defined under Section 17 of the
Income Tax Act, 1961 and company'’s contribution to Provident fund.

15. Assets taken on Lease as per AS 19

The office premise at Delhi has been acquired under operating lease on payment of monthly rentals.
Future minimum lease rental relating to non-cancellable operating lease period are as under.

(¥ in lakhs)
Particulars As at As at
March 31, 2017 March 31, 2016
Not later than 1 year 21.77 18.58
Later than 1 year but not later than 5 years 47.70 2.60
Later than 5 years Nil Nil
(¥ in lakhs)
Particulars For the year ended For the year ended
March 31, 2017 March 31, 2016
Payment made during the year {excluding taxes) 18.58 18.58

Lease rental charges (including cancellable lease} are recognised in the statement of profit and loss.

16. The Company has not received any intimation from its suppliers regarding their status under the Micro,
Small and Medium Enterprises Development Act, 2006. Accordingly, disclosures, if any, relating to amounts
unpaid as at the year end together with interest paid/ payable has not been given.

17. Expenditure in Foreign Currency

(X in lakhs)
. For the year ended For the year ended
Sr. No. Particulars March 31, 2017 March 31, 2016
1 On Travel Nil Nil
2 On Interest Nil Nil
3 On Others Nil Nil

Earnings in Foreign Currency : Nil (PY — Nil)
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18. Earning Per Share (E.P.S.) : The EPS calculation as per AS-20 is as under:

19.

20.

21,

22,

23.

e oo st | o e o
Profit after Tax (T in lakhs) 13,991.27 8,090.76
Weighted average number of shares (Face Value ¥100 ) 38,000,000 38,000,000
Earnings Per Share for the year - Basic & Diluted {in ¥) 36.82 21.29

No stamp duty has been paid on non-government securities transactions in view of the on-going
deliberations between Government of Maharashtra and various representative bodies of the participant’s
viz. IBA, FIMMDA, PDAI and AMFI, on the applicability of stamp duty on non-government securities’
transactions. The Company has so far not received any claim for stamp duty from the Stamp Office in respect
of non-government securities transactions. In the light of an assurance given by the Government of
Maharashtra to the Indian Banks’ Association, the liability on non-government securities transactions for the
period up to 31% March 2006 has not been provided.

The provision as on March 31, 2017 for stamp duty on non-government securities transactions stands at
¥62.64 lakhs (PY ¥62.64 lakhs) which is for the period commencing 1% April 2006 onwards. The amount of
provision as on March 31,2017 is included under the head “Long term provisions” in the balance sheet.

The details of provisions as per AS 29 — Provisions, Contingent Liabilities and Contingent Assets is as under.

. (T in lakhs)
Particulars Stamp Duty PLVP*
Opening Balance as at April 01, 2016 62.64 150.00
Additions 0.00 150.00
Utilisation 0.00 119.16
Reversal 0.00 30.84
Closing Balance as at March 31, 2017 62.64 150.00

* Performance Linked Variable Pay

Provision for stamp duty was made in respect of stamp duty payable under Maharashtra Stamp Act,
(erstwhile Bombay Stamp Act, 1958} in respect of direct deals for Non SLR Yransactions. Provision of Z150.00
lakhs (PY ¥150.00 lakhs) is made during the year for payment of performance linked variable and incentives.

Provision for Standard assets is maintained @ 0.4% of the outstanding standard assets and accordingly
standard asset provision of ¥92.31 lakhs (PY reversal of ¥130.65 lakhs) has been reversed during the year.
The additional standard asset provision continues to be maintained at ¥200.00 lakhs (PY 200.00 lakhs).

Standard Loans and Advances of ¥142,717.54 lakhs (PY ¥111,782.33 lakhs) have been charged in favour of
Debenture Trustee and Banks for outstanding Secured Redeemable Non-Convertible Debentures (NCD’s) of
¥65,000.00 lakhs (PY ¥85,000.00 lakhs) and Secured Long Term Bank Loan of ¥45,000.00 lakhs (PY - Nil ).

The open interest in respect of derivatives (equity futures & options) contracts on the balance sheet date is
as follows:

I . Long / . BO.Ok . Settlement Price

Derivative contract details Short Series !frlce No.of units in (%) on 31.03.17
(in%)

Ambuja Cements (Futures) Long 27/04/2017 235.94 12,500 236.80

ICICI Bank (Futures) Long 27/04/2017 278.55 12,500 278.45
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24. Segment Reporting
(a) Business Segment :

The Company’s management has identified Lending Business and Treasury Operations as two reportable
segment based on risk, return and the regulatory authorities for reporting.

(b) Segment Revenues and Expenses :

The segmental revenues and expenses include all directly attributable to the respective segment.
Administrative expenses, personnel costs and depreciation on fixed assets cannot be identified with any
particular segment and are considered as unallocable.

{c) Segment Assets and Liabilities :

The segmental assets and liabilities include all directly attributable to the respective segment. All other
assets and liabilities not attributable to any particular segment have been grouped under Unallocated
Assets and Liabilities.

(d) Geographical Segment:

The Company does not have geographical segment in the context of the Accounting Standard 17 on
Segment Reporting issued by the Institute of Chartered Accountants of India.

The detailed segmental information is as under.

(¥ in lakhs)
Treasury Lending Unallocated Total
Segment Information Current | Previous | Current | Previous | Current | Previous | Current | Previous
Year Year Year Year Year Year Year Year
REVENUES
External Sources/Clients 2,568.43 3,545.26 39,182.27 41,491.75 8,106.26 595.00 49,856.96 45,632.01
Inter-segment 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Total Revenue 2,568.43 3,545.26 39,182.27 41,491.75 8,106.26 595.00 49,856.96 45,632.01
Segment Result 2,118.87 | 2,121.01 | 8931.53 | 11,220.65 11,050.40 | 13,341.66
Profit/(Loss)
Unallocated income net of 631874 | (1,002.13)
expenses
Operating Profit/(Loss) 17,369.14 | 12,339.53
Depreciation (148.26) (155.53)
Profit before Tax &

. - 17,220.88 | 12,184.00
exceptional item

Exceptional items 0.00 0.00

Profit after exceptional

. 17,220.88 12,184.00
items before tax

Provision/{Write-back) for

Direct Taxes including 3,229.61 4,093.24
Deferred Tax
Profit/(Loss) after Tax 13,991.27 8,090.76

OTHER INFORMATION

Segment Assets 10,162.71 | 49,642.34 | 296,915.38 | 327,089.71 | 64,693.98 | 64,068.25 | 371,772.07 | 440,800.30

Segment Liabilities 6,295.69 | 13,528.79 | 216,357.44 | 279,707.82 | 35,430.13 | 37,959.00 | 258,083.26 | 331,195.61

25, The gratuity liability of the Company’s employees is covered by a Group Gratuity Scheme of the Life
~xlnsurance Corporation of india. The disclosure as required by Accounting Standard -15 “Employee Benefits”
ued by the Institute of Chartered Accountants of India is as under. @
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Assumptions 2016-17 2015-16

Mortality rate IALM (2006-08) Ult. IALM (2006-08) Ult.
Interest / Discount Rate 6.69% 7.50%
Rate of return of Plan Assets 7.00% 8.00%
Salary Escalation 10.00% 10.00%

(X in lakhs)

2016-17 2015-16
Particulars ve
Gratuity Enc:i,‘;ment Gratuity Enc:es;\sent

Changes in present value of obligation
Opening Defined Benefit Obligation 67.04 148.53 56.78 106.42
Interest Cost 5.40 10.51 4.30 8.01
Current Service Cost 7.29 51.60 7.08 39.72
Transfer in of liability 10.00 0.00 0.00 0.00
Actuarial (Gains) / Losses 5.09 43.88 5.04 6.83
Benefits Paid 0.00 (16.70) {6.16) (12.45)
Closing Defined Benefit Obligation 94.82 237.82 67.04 148.53
Changes in the fair value of plan assets
Fair value of plan assets at the beginning of year 54.22 0.00 42.08 0.00
Transfer In of Funds 10.00 0.00 0.00 0.00
Expected return on plan assets 4.75 0.00 3.70 0.00
Contributions 7.36 16.70 14.50 12.45
Benefits paid 0.00 (16.70) (6.16) (12.45)
Actuarial Gains/ (Losses) (0.02) 0.00 0.10 0.00
Fair value of plan assets at the end of year 76.31 0.00 54.22 0.00
Fair value of plan assets at the beginning of year 54.22 0.00 42.08 0.00
Transfer In of Funds 10.00 0.00 0.00 0.00
Actual return on plan assets 4.73 0.00 3.80 0.00
Contributions 7.36 16.70 14.50 12.45
Benefits paid 0.00 (16.70) (6.16) (12.45)
Fair value of plan assets at the end of year 76.31 0.00 54.22 0.00
Funded status (18.51) (237.82) (12.82) (148.53)
Excess of Actual over estimate return on assets {0.02) 0.00 0.10 0.00
Experience History
(Gain)/Loss on obligation due to change in assumption 7.72 1.53 2.92 7.96
Experience (Gain)/ Loss on obligation (2.63) 42.35 2.12 (1.13)
Actuarial Gain / (Loss) on plan assets (0.02) 0.00 0.10 0.00
Actuarial Gain/ (loss) recognised
Actuarial Gain/ {Loss) for the year - obligation (5.09) (43.88) (6.83)
Actuarial Gain/ (Loss) for the year - plan assets (0.02) 0.00 0.00
Net Actuarial Gain/ (Loss) recognised for the year (5.11) (43.88) (6.83)




@

26.

STCI FINANCE LIMITED
Notes to financial statements for the year ended March 31, 2017
Particulars 2016-17 2015-16
. Leave . Leave

Gratuity Encashment Gratuity Encashmen
Amount to be recognised in Balance Sheet
Present value of obligation as at the end of year 94.82 237.82 67.04 148.53
Fair value of plan assets as at the end of year 76.31 0.00 54.22 0.00
Funded status (18.51) (237.82) (12.82) (148.53)
Net Asset recognised - Prepaid / (provisions) (18.51) (237.82) (12.82) (148.53)
Expenses Recognised in Profit and Loss account
Current Service Cost 7.29 51.60 7.08 39.72
Interest Cost 5.40 10.51 4.30 8.01
Net Actuarial loss/ (gain) recognised in the year 5.11 43.88 494 6.83
Expected return on plan assets (4.75) 0.00 (3.70) 0.00
Expenses recognised in Profit and Loss Account 13.05 105.99 12.62 54.56
Movement in Liability recongised in Balance Sheet
Opening Net Liability 12.82 148.53 14.70 106.42
Expenses as above 13.05 105.99 12.62 54.56
Contribution paid (7.36) (16.70) (14.50) (12.45)
Closing Net Liability 18.51 237.82 12.82 148.53
Experience Adjustment — Gratuity
Particulars 31.03.2017 31.03.2016 | 31.03.2015 | 31.03.2014 | 31.03.2013
Defined Benefit Obligation 94.82 67.04 56.78 50.14 45,78
Plan assets 76.31 54.22 42.08 39.72 33.81
Surplus/(Deficit) (18.51) (12.82) (14.70) (10.42) (11.97)
Experience adj. on plan liabilities (2.63) (2.12) 2.53 4,85 (5.34)
Experience adj. on plan assets (0.02) 0.10 0.46 0.28 0.48

Provision of ¥8.75 lakhs (Previous year ¥3.06 lakhs) has been made for undiscounted liability on account of
short term compensated absences. Total provision as on March 31, 2017 for short term compensated
absences is of ¥36.04 lakhs (Previous year ¥27.29 lakhs).

CSR Expenses

During the year, Company has spent ¥293.73 lakhs (PY ¥280.35 lakhs) towards CSR activities, as required to
be spent in terms of Section 135 of the Companies Act, 2013 and Companies (Corporate Social
Responsibility policy) Rules, 2014. Details of CSR expenses for the year are as under.

% in lakhs)

No. | Particulars 2016-17 2015-16
1 Construction/acquisition of any asset Nil Nil
2 Contribution to Prime Ministers Relief Fund 240.93 262.11
3 | Contribution to other charitable organisations eligible for CSR purpose 52.80 18.24

Total CSR Expenses 293.73 280.35
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27. Disclosures in terms of the provisions of Non-Banking Financial Companies, Prudential Norms :

a) Capital to Risk Weighted Asset Ratio

Sr. particulars As at As at
No. March 31, 2017 March 31, 2016
1 CRAR (%) 31.10% 25.22%
2 CRAR - Tier | Capital (%) 30.71% 24.85%
3 CRAR - Tier |l Capital (%) 0.39% 0.37%
4 Amount of subordinated debt raised as Tier-Il capital Nil Nil
S Amount raised by issue of Perpetual Debt Instruments Nil Nil
b) Investments
(¥ in lakhs)
Sr. Particulars As at As at
No. March 31, 2017 | March 31, 2016
1 | Value of Investments :
(i} | Gross Value of Investments
(a) IniIndia 62,126.18 102,669.01
(b) Outside India Nil Nil
(i) | Provisions for Depreciation
(@) Inindia 260.79 260.79
(b) Outside India Nil Nil
(iii) | Net Value of Investments
(a) Inindia 61,865.39 102,408.22
(b) Outside India Nil Nil
2 | Movement of Provisions held towards depreciation on Investments :
(i) | Opening Balance 260.79 260.79
(i) | Add: Provisions made during the year Nil Nil
(ili} | Less: Write-off / write-back of excess provisions during the year Nil Nil
(iv) | Closing balance 260.79 260.79

¢) Derivatives

i) Forward Rate Agreements / Interest Rate Swap :

The Company has not entered into any forward rate agreement or interest rate swap during the year.
There are no outstanding positions in respect of any forward rate agreement or interest rate swap as on

March 31, 2017.
(T in lakhs)
Sr. Particulars As at As at
No. March 31,2017 | March 31, 2016
(i) | The notional principal of swap agreements Nil Nil
... | Losses which would be incurred if counter parties failed to fulfil . -
{ii) S Nil Nil
their obligations under the agreements
Collateral required by the NBFC upon entering into swaps Nil Nil
Concentration of credit risk arising from the swaps Nil Nil
N(he fair value of the swap book K\ - Nil Nil
——-
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ii) Exchange Traded Interest Rate (IR) Derivatives :
The Company has not entered into any Exchange Traded Interest Rate (IR) Derivatives during the
year and there are no outstanding positions in respect of any Exchange Traded Interest Rate (IR)
Derivatives as on March 31, 2017.
(T in lakhs)
Sr. Particulars As at As at
No. March 31,2017 | March 31, 2016
. Notional principal amount of exchange traded IR derivatives . X
(i) . Nil Nil
undertaken during the year
" Notional principal amount of exchange traded IR derivatives . .
(ii) . Nil Nil
outstanding
Notional principal amount of exchange traded IR derivatives . .
(iii) h - .o Nil Nit
outstanding and not “highly effective
. Mark-to-Market value of exchange traded IR derivatives . .
(iv) . e . Nil Nil
outstanding and not “highly effective
iti)  Qualitative Disclosure
During the year, Company has not entered into any derivative transactions, except equity
derivatives. The equity derivatives transactions entered during the year are primarily for the
purpose of trading and hedging cash equity portfolio.
Risk management at operating level has been delegated to ALCO & Risk Management committee
and Investment Committee of senior executives of the company. Treasury, Investment and Risk
policy of the Company lays down the risk management framework for derivatives trading. The
policy also prescribes Risk Identification, its measurement, monitoring and risk mitigants.
iv)  Quantitative Disclosure
The company has not entered into any currency or interest rate derivative transactions during the
vear. There are no outstanding positions in respect of any Currency Derivatives or Interest Rate
Derivatives as on March 31, 2017.
(T in lakhs)
Sr. . Currency Interest Rate
No. Particular Derivatives Derivatives
(i) | Derivatives (Notional Principal Amount)
For hedging Nil Nil
(i) | Marked to Market Positions
a) Asset (+) Nil Nil
b) Liability (-} Nil Nil
(iii} | Credit Exposure Nil Nil
(iv) | Unhedged Exposure Nil Nitl

d) Disclosure relating to Securitisation :

i)

During the year, Company has not securitized any of its assets and does not have any outstanding
position in respect thereof as on March 31, 2017.

Company has not sold any of its financial assets to Securitisation/Reconstruction Company for
Asset Reconstruction.

Company has not undertaken any assignment transaction during the year.

Company has neither purchased nor sold any non-performing financial assets during the year and
does not have any outstanding position in respect thereof as on March 31, 2017.




®

STCI FINANCE LIMITED

Notes to financial statements for the year ended March 31, 2017

e) Asset Liability Management Maturity pattern of certain items of assets and liabilities

(T in lakhs)

Ubto Over 1 Over Over 3 Over Over 1 Over 3

3033 1 month 2month month 6month year years Over 5 Total

davs upto upto upto to upto Upto Years

¥ 2 month | 3month | 6 month 1 year 3 years 5 years

As at March 31, 2017
Assets
Deposits Nil Nil Nil Nil Nit Nii Nil Nil Nil
Advances 4,255.21 7,102.13 |31,751.31 | 84,090.16 {83,950.83 | 67,749.21 | 18,647.21 | 2,397.08 | 299,943.14
Investments 35,240.18 Nil Nil Nil Nil 821.99 500.001 25,303.22 | 61,865.39
Liabilities
Bank Borrowings 20,000.00 Nil Nil 2,222.22 | 39,724.46 | 22,777.78 | 15,555.56 Nit 100,280.02
Market borrowings 6,200.00 | 51,500.00 | 28,000.00 Nil Nil 56,000.00 | 9,000.00 Nil 150,700.00
Foreign Currency :
Foreign Currency Nil Nil Nil Nil Nil Nil Nil Nil Nil
Assets
Foreign Currency Nil Nil Nil Nil Nil Nil Nil Nil Nil
Liabilities
As at March 31, 2016
Assets
Deposits Nil Nil Nil Nit Nil Nil Nit Nil Nil
Advances 15,397.25 2,661.70| 26,284.80| 79,142.16( 67,571.43| 109,232.77| 17,306.66| 15,338.75| 332,935.52
Investments 39,403.08 4,960.50 514.20 9,707.66 Nil 1,409.40 Nil 46,413.38 | 102,408.22
Liabilities
Bank Borrowings Nil Nil Nil 10,000.00 | 48,934.58 Nil Nil Nil 58,934.58
Market borrowings 35,900.00f 70,000.00] 45,000.00}{ 15,000.00{ 32,500.00 6,000.00} 59,000.00 0.00| 263,400.00
Foreign Currency :
Foreign Currency Nil Nil Nil Nil Nil Nil Nil Nil Nil
Assets
Flore.l.gr.\ Currency Nil Nil Nil Nil Nil Nit Nil Nil Nil
Liabilities
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f) Exposures

i} Exposure to Real Estate Sector :

(T in lakhs)
Category As at As at
March 31, 2017 | March 31, 2016
Direct Exposure*
1| Residential Mortgages
Lending full d by mort, i i i il
en |r.1g ully secured by mor gaggs on residential property that is or will be 5,946.29 10,687.23
occupied by the borrower or that is rented;
2| Commercial Real Estate
Lending secured by mortgages on commercial real estates (office buildings, retail
space, multipurpose commercial premises, multi-family residential buildings,
multi-tenanted commercial premises, industrial or warehouse space, hotels, land 89,494.99 89,123.21
acquisition, development and construction etc.) including non-fund based (NFB)
limits
3 Investments in Mortgage Backed Securities (MBS) and other securitised
exposures
a | Residential Nil Nil
b | Commercial Real Estate Nil Nil
Indirect Exposure
Fund based and non-fund based exposures on National Housing Bank {NHB) and .
- . Nil 9,809.98
Housing Finance Companies (HFCs).

*Direct exposure to real estate sector is taken as exposure to finance acquisition / construction of commercial/residential real
estate and where the repayment is expected to be made out of the realisation of financed real estate assets. Commercial Real
Estate expsoure also includes advances to real estate entities against the collateral of equity shares.

ii)  Exposure to Capital Market
(T in lakhs)

As at As at

Particulars March 31,2017 |March 31, 2016

1 | Direct investment in equity shares, convertible bonds, convertible debentures
and units of equity-oriented mutual funds the corpus of which is not exclusively 17,222.82 17,125.90
invested in corporate debt:

2 | Advances against shares / bonds / debentures or other securities or on clean
basis to individuals for investment in shares (including IPOs / ESOPs), convertible 6,204.33 5,500.24
bonds, convertible debentures, and units of equity-oriented mutual funds:

3 | Advances for any other purpose where shares or convertible bonds or
convertible debentures or units of equity oriented mutual funds are taken as 175,007.66 213,508.46
primary security

4 | Advances for any other purposes to the extent secured by the collateral security
of shares or convertible bonds or convertible debentures or units of equity
oriented mutual funds ie where the primary security other than shares / Nil 1,539.78
convertible bonds / convertible debentures / units of equity oriented mutual
funds does not fully cover the advances:

5 | Secured and unsecured advances to stockbrokers and guarantees issued on

behalf of stockbrokers and market makers: Nil Nil

6 | Loans sanctioned to corporate against the security of shares / bonds /
debentures or other securities or on clean basis for meeting promoter’s Nil Nil
contribution to the equity of new companies in anticipation of raising resources:

7 | Bridge loans to companies against expected equity flows / issues; Nil Nil

8 | All exposures to venture capital funds {both registered and unregistered) 1,996.72 2,190.92

Total Expm&al Market 200,431.53 239,865.30

N
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iii)  Details of financing of parent company product — Not Applicable

iv) Company has not exceeded prudential Single Borrower Limit (SGL)/Group Borrower Limit (GBL)
during the year.

v) Unsecured Advances — ¥ 585.14 lakhs
g) Miscellaneous

i) Registration obtained from other financial sector regulators — Nil

ii)  Disclosure of Penalties imposed by RBI and other regulator: Nil (PY —Nil)

ii)  During the year, Credit Rating Agencies, ICRA and CARE have revised the credit rating for long term
borrowings of the company to "AA-" from "AA". Details of Company’s Credit Rating are as under.

(T in lakhs)
Ratin 31.03.2017 31.03.2016
Agenfies Rating programme Rating Rating Rating Rating
Assigned Amount Assigned Amount
CRISIL Short Term Crisil A1+ 200,000.00 Crisil A1+ 200,000.00
ICRA Short Term Crisil Al+ 150,000.00 Crisil A1+ 150,000.00
ICRA Long Term Bank Lines ICRA AA- 20,000.00 ICRA AA 20,000.00
ICRA Long Term Debt (NCD) ICRAAA- | 120,000.00% | ICRAAA | 150,000.00%°
CARE Long Term Debt (NCD) CAREAA- | 120,000.00% | CAREAA 120,000.00

15Includes rating of ¥20,000.00 lakhs (PY - ¥30,000.00 lakhs) for NCD’s matured.

iv) Information viz., area, country of operation and joint venture partners with regard to Joint Ventures
and Overseas Subsidiaries:

Company operates primarily through its Head Office in Mumbai and has a branch office in New
Delhi. Company does not have any overseas presence either through its branches or by way of any
joint venture or overseas subsidiaries.

h) Additional Disclosures

i) Information on all provisions and contingencies booked as expenditure in Profit and Loss Account:

(T in lakhs)

Particulars 2016-17 2015-16
Provision for depreciation on Investment/stock-in-trade 0.00 0.00
Provision for amortisation on Investment (95.50) 27.59
Provision towards NPA (5,672.01) 7,604.24
Provision for Standard Assets (92.31) (130.65)
Provision made towards Income Tax (incl. deferred tax) 3,229.61 4,093.24
Other Provision (employee related) 150.00 150.00

ii) Draw Down from Reserves — Nil

ili) Concentration of Advances, Exposures and NPAs

a) Concentration of Advances/Exposures
(T in lakhs)

Particulars 2016-17 2015-16
Total Advances/exposure to twenty largest borrowers/ customers 163,063.06 | 166,692.71
% of Advances/exposure to twenty largest borrowers to total advances/exp. 54.36% 50.07%
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b) Concentration of NPAs

(T in lakhs)
Particulars 2016-17 2015-16
Total Exposure to top four NPA accounts 5,904.33 14,000.00
¢)  Sector-wise NPAs
(T in lakhs)
Sr Sector Percentage of NPAs to Total
No. Advances in that sector
2016-17 2015-16
1 | Agriculture & Allied activities - -
2 | MSME - -
3 | Corporate borrowers (includes LLP and partnership firms/Trusts) 1.02% 4.47%
4 | Services - -
5 | Unsecured personal loans - -
6 | Autoloans - -
7 | Other personal loans - -
8 | Others (Individual Borrowers) 55.26% 24.57%
iv) Movement of NPAs
(T in lakhs)
No. | Particulars 2016-17 2015-16
(i) | Net NPAs to Net Advances (%) 1.02% 2.25%
(i) | Movement of NPAs (Gross)
(a) | Opening balance 17,097.08 17,097.08
(b) | Additions during the year 5,506.78 0.00
(c) | Reductions during the year (including write off) 15,421.64 0.00
(d) | Closing balance 7,182.22 17,097.08
(iii) [ Movement of NPAs (Net)
(a) | Opening balance 7,270.06 14,874.30
(b) | Additions during the year 2,633.45 (7,604.24)
(c) | Reductions during the year (including write off) 6,876.30 0.00
(d} | Closing balance 3,027.21 7,270.06
() Movem.ent of p.rc.avisions for NPAs
(excluding provisions on standard assets)
(a) | Opening balance 9,827.02 2,222.78
(b} | provisions during the year 2,873.33 7,604.24
(c) | Write-off / write-back of excess provisions 8,545.34 0.00
(d) | Closing balance 4,155.01 9,827.02

v} Company does not have any overseas assets.

vi) Company does not have any off balance sheet sponsored SPV’s.
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i} Customer Complaints

STCI FINANCE LIMITED

Notes to financial statements for the year ended March 31, 2017

No. | Particulars 2016-17 2015-16
{a) | No. of complaints pending at the beginning of the year Nil Nil
{b) | No. of complaints received during the year 1 1
(c) | No. of complaints redressed during the year 1 1
{(d) | No. of complaints pending at the end of the year Nil Nil
j) Disclosure of Restructured Accounts
(T in Lakhs)
Sr | Type of Restructuring Others
Asset Classification Standard Sub- Doubtful Loss Total
Standard
Details
No. of borrowers Nil Nil Nil Nil Nil
Restructured Loan Account as on . - . - - -
1 01/04/2016 Amount outstanding Nil Nil Nil Nil Nil
Provisions Nil Nil Nil Nil Nil
No. of borrowers Nil 1 Nil Nil 1
2 | Fresh restructuring during the year | Amount outstanding Nil | 3,000.00 Nil Nil | 3,000.00
Provisions held Nil | 1,350.00 Nil Nil | 1,350.00
No. of borrowers Nil Nil Nil Nil Nil
3 | Upgradation to restructured Amount outstanding Nil Nil Nil Nil Nil
standard category during the year
Provisions Nil Nil Nil Nil Nil
Restructured standard advances No. of borrowers Nil Nil Nil Nil Nil
which cease to attract higher Amount outstanding Nil Nil Nil Nil Nil
provisioning and / or additional
4 | risk weight at the end of the year
and hence need not be shown as | pyisions Nil Nil Nil Nil Nil
restructured standard advances at
the beginning of the next year
No. of borrowers Nil Nil Nil Nil Nil
5 | Downgradations of restructured |70 L nding Nil Nil Nil Nil Nil
accounts during the year
Provisions Nil Nil Nil Nil Nil
No. of borrowers Nil Nil Nil Nit Nil
g | Write —offs of restructured Amount outstanding Nil Nil Nil Nil Nil
accounts during the year
Provisions Nil Nil Nil Nil Nil
No. of borrowers Nil 1% Nil Nil 1
Restructured Loan Account
i il . Ni il .
7 as on 31/03/2017 Amount outstanding Ni 3,000.00 il Nil | 3,000.00
Provisions held Nil | 1,350.00 Nil Nil | 1,350.00

Note: Since the disclosure of restructured advance account pertains to section “Others”, the first two sections,
namely, “Under CDR Mechanism” and “Under SME Debt Restructuring Mechanism” as per format prescribed in the
guidelines are not included above.

16 downgraded to sub-standard after restructuring.
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k) Other Disclosure :

(¥ in lakhs)
Sr Amount Outstanding Amount Overdue
No. Particulars As at As at As at As at

31.3.2017 | 31.3.2016 | 31.3.2017 | 31.3.2016

Liabilities Side

1 | Loans and advances availed by the NBFC inclusive

of interest accrued thereon but not paid:

(a) Debenture

Secured 69,256.19 | 89,677.73 Nil Nil

Unsecured Nil Nil Nil Nil
(other than falling within the meaning of Public deposit)
{b) Deferred Credit Nil Nil Nil Nil
(c) Term Loans 65,273.81 | 10,010.19 Nil Nil
(d) Inter Corporate Loans and Borrowing Nil Nil Nil Nil
(e) Commercial Paper 79,500.00 | 165,000.00 Nil Nil
(f) Others Loans (Working Capital Demand Loan/CBLO) 41,481.76 | 62,367.51 Nil Nil
Assets Side Amount Outstanding Amount Outstanding

2016-17 (T in lakhs) 2015-16 (X in lakhs)

2 | Break-up of Loans and Advances including bills

receivables (other than those included in (4) below):
(for financing business of the company)

(a) Secured (Gross) 299,358.00 322,545.19

(b) Unsecured 585.14 10,390.33

3 | Break up Leased Assets and stock on hire and

and other assets counting towards AFC activities

(i) Lease assets including lease rentals under sundry

debtors

(a) Finance Lease Nil Nil
{b) Operating Lease Nil Nil
(ii)Stock on hire including hire charges under sundry debtor

(a) Assets on hire Nil Nil
(b) Repossessed Assets Nil Nil
(iii) Other loans counting towards AFC activities

(a) loans where assets have been repossessed Nil Nil
(b) loans other than (a) above Nil Nil

4 | Break-up of Investments

Current Investment

1. Quoted

(i) Shares : (a) Equity 274.69 90.35
(b) Preference Nil Nil

(ii) Debentures and Bonds Nil 514.20

(i} Units of mutual funds Nil Nil

(iv) Government Securities 40.49 1,812.73

(v) others T Nil Nil
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Sr. Amount Outstanding Amount Outstanding
Particulars -
No. 2016-17 (X in lakhs) 2015-16 (T in iakhs)
2. Unguoted
(i) Shares : (a) Equity Nil Nil
(b) Preference Nil Nil
(ii) Debentures and Bonds Nil Nil
(i) Units of mutual funds 34,925.00 37,500.00
(iv) Government Securities Nil Nil
(v) others (Commercial papers) Nil 14,668.16
Long Term Investments
1. Quoted
(i) Shares : (a) Equity 821.99 1,409.40
(b} Preference Nil Nil
(i) Debentures and Bonds Nil Nil
(i) Units of mutual funds 500.00 Nil
(iv) Government Securities 7,680.35 28,596.31
{v) others (Please specify) Nil Nil
2. Unguoted
(i) Shares : (a) Equity 15,626.15 15,626.15
(b) Preference Nil Nil
(i} Debentures and Bonds Nit Nil
(ii) Units of mutual funds Nil Nil
(iv) Government Securities Nil Nil
(v) others (Venture Capital Fund) 1,996.72 2,190.92
61,865.39 102,408.22
5 | Borrower group-wise classification of assets financed as in (2) and (3) above
Category Amount Net of Provisions
Secured Unsecured Total
1. Related Parties
(a) Subsidiaries Nil Nil Nil
{b)} Companies in the same group Nil Nil Nil
(c) other related parties Nil Nil Nil
2. Other than related parties 295,788.13 Nil 295,788.13
Total 295,788.13 Nil 295,788.13
6 Investor group-wise classification of all Investments {current & long-term) in shares and securities {quoted & unquoted)
Category Market Value Book Value
2016-17 2015-16 2016-17 2015-16
1. Related Parties
{a) Subsidiaries 15,126.15 | 15,126.15 | 15,126.15 | 15,126.15
{b) Companies in the same group Nil Nil Nil Nil
(c) other related parties Nil Nil Nit Nil
‘2. Other than related parties 47,275.79 | 87,057.86 | 46,739.24 | 87,282.07
62,401.94 |102,184.01 | 61,865.39 | 102,408.22
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Sr. 2016-17 2015-16
No. Particulars (X in lakhs) (X in lakhs)
7 | Other Information
Particulars
(i) | Gross Non Performing Assets
(a) Related parties Nil Nil
(b) Other than related parties 7,182.22 17,097.08
(i) | Net Non-Performing Assets
(a) Related parties Nil Nil
(b) Other than related parties 3,027.21 7,270.06
(i) | Assets acquired in satisfaction of Debts Nil Nil
28. In terms of Ministry of Corporate Affairs notification G.S.R. 308(E) dated 30.03.2017, details of Specified
Bank Notes (SBNs) held and transacted during the period 08.11.2016 to 30.12.2016 is provided as under:
(T in lakhs)
. Specified Bank Other
Particulars Notes (SBNs) denomination notes Total
Closing cash in hand as on 08.11.2016 0.00 0.08 0.08
Add : Permitted receipts 0.00 1.37 1.37
Less : Permitted payments 0.00 1.35 1.35
Less: Amount deposited in Banks 0.00 0.00 0.00
Closing cash in hand as on 30.12.2016 0.00 0.10 0.10

29. Previous year’s figures have been regrouped/rearranged wherever necessary. Figures are rounded off to
the nearest lakh Rupees. As a result, adjustments have been made in the last decimals in the individual
heads of certain accounts to avoid differences caused by rounding off of these figures as compared to totals

and sub-totals.

For and on behalf of

A. ). Shah & Co.

Chartered Accountants

Firm Registration No. 109477W

Rajesh V. Sh
Partner
Membership No. 031475

Mumbai
April 26, 2017

S. Ravi
Director
DIN: 00009790

For and on behalf of the Board of Directors
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Form AOC - |

{Pursuant to first proviso to sub-section (3) of section 129 read with rule 5 of Companies (Accounts) Rules, 2014)
Statement containing salient features of the financial statement of subsidiaries/associate companies/joint ventures

Part “A”: Subsidiaries

(X in Lakhs)
Name of the subsidiary STCI Primary Dealer Limited | STCi Commodities Limited
The date since when subsidiary was acquired 31-Oct-06 10-Mar-08
Reporting period for the subsidiary 31-Mar-17 31-Mar-17

Reporting currency and Exchange rate as on the last date of the relevant
Financial year in the case of foreign subsidiaries

Not Applicable

Not Applicable

Share capital 15,000.00 450.00
Reserves & surplus 30,554.19 (296.98)
Total Assets 548,457.41 163.47
Total Liabilities 502,903.22 10.45
Investments 519,719.81 7.50
Turnover / Revenue 60,265.53 10.92
Profit before taxation 27,368.51 8.85
Provision for taxation 9,556.51 0.00
Profit after taxation 17,812.00 8.85
Proposed Dividend Nil Nil
% of shareholding 100.00% 100.00%
Names of subsidiaries which are yet to commence operations Not Applicable
Names of subsidiaries which have been liquidated or sold during the year Not Applicable
Part “B”: Associates and Joint Ventures - Not Applicable

For and on behalf of

A. ). Shah & Co.

Chartered Accountants

Firm Registration No. 109477W

/

Rajesh V. Sh
Partner
Membership No. 031475

Mumbai
April 26, 2017

For and on behalf of the Board of Directors

Mrs. Thankom T. Mathew
Director
DIN: 00025326

J.c.
S. Ravi T. C. Venkat Subramanian
Director Director
DIN: 00009790 DIN: 00040526
Y .
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Managing Director & CEO
DIN: 00267422
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FORT CHAMBERS, C-BLOCK, 65 TAMARIND LANE, FORT, MUMBAI-400 023
PHONE : 4348 3800/ 2265 3998/ 2265 3879 « FAX : 4348 3801 /2265 7122 A. J . SHAH & CO. (REGD.)

E-mail: ajshahco@ajshan.com  CHARTERED ACCOUNTANTS

INDEPENDENT AUDITOR’S REPORT
To the Members of STCI Finance Limited
(formerly known as Securities Trading Corporation of India Limited)

Report on the Consolidated Financial Statements

We have audited the accompanying consolidated financial statements of STCI Finance Limited
(hereinafter referred to as “the Holding Company”) and its subsidiaries (the Holding Company
and its subsidiaries together referred to as “the Group”), comprising of the Consolidated
Balance Sheet as at 31% March, 2017, the Consolidated Statement of Profit and Loss, the
Consolidated Cash Flow Statement for the year then ended, and a summary of the significant
accounting policies and other explanatory information (hereinafter referred to as “the
consolidated financial statements”).

Management’s Responsibility for the Consolidated Financial Statements

The Holding Company’s Board of Directors is responsible for the preparation of the
consolidated financial statements in terms of the requirements of the Companies Act, 2013
(hereinafter referred to as “the Act”) that give a true and fair view of the consolidated financial
position, consolidated financial performance and consolidated cash flows of the Group in
accordance with the accounting principles generally accepted in India, including the Accounting
Standards specified under Section 133 of the Act read with Rule 7 of the Companies (Accounts)
Rules, 2014. The respective Board of Directors of the companies included in the Group are
responsible for maintenance of adequate accounting records in accordance with the provisions
of the Act for safeguarding of the assets of the Group and for preventing and detecting frauds
and other irregularities; the selection and application of appropriate accounting policies;
making judgments and estimates that are reasonable and prudent; and the design,
implementation and maintenance of adequate internai financial controls, that were operating
effectively for ensuring the accuracy and completeness of the accounting records, relevant to
the preparation and presentation of the financial statements that give a true and fair view and
are free from material misstatement, whether due to fraud or error, which have been used for
the purpose of preparation of the consolidated financial statements by the Directors of the
Holding Company, as aforesaid.




Auditor’s Responsibility

Our responsibility is to express an opinion on the consolidated financial statements based on
our audit. While conducting the audit, we have taken into account the provisions of the Act, the
accounting and auditing standards and matters which are required to be included in the audit
report under the provisions of the Act and the Rules made thereunder.

We have conducted our audit in accordance with the Standards on Auditing under section
143(10) of the Act. Those Standards require that we comply with ethical requirements and plan
and perform the audit to obtain reasonable assurance about whether the financial statements
are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and the
disclosures in the consolidated financial statements. The procedures selected depend on the
auditor’s judgment, including the assessment of the risks of material misstatement of the
consolidated financial statements, whether due to fraud or error. In making those risk
assessments, the auditor considers internal financial control relevant to the Holding Company’s
preparation of the consolidated financial statements that give a true and fair view in order to
design audit procedures that are appropriate in the circumstances. An audit also includes
evaluating the appropriateness of the accounting policies used and the reasonableness of the
accounting estimates made by the Holding Company’s Board of Directors, as well as evaluating
the overall presentation of the consolidated financial statements.

We believe that the audit evidence obtained by us and the audit evidence obtained by the
other auditors in terms of their reports referred to in the Other Matters paragraph below, is
sufficient and appropriate to provide a basis for our audit opinion on the consolidated financial
statements.

Opinion

In our opinion and to the best of our information and according to the explanations given to us,
the aforesaid consolidated financial statements give the information required by the Act in the
manner so required and give a true and fair view in conformity with the accounting principles
generally accepted in India, of the consolidated state of affairs of the Company, as at 31" March
2017, their consolidated profit and their consolidated cash flows for the year ended on that

date.




Other Matter

We did not audit the financial statements of the subsidiaries, whose financial statements reflect
total assets of Rs. 5,48,486.00 Lakhs as at 31st March 2017, the total revenue of Rs. 60,276.45
Lakhs and net cash inflows amounting to Rs. 4,997.38 Lakhs for the year then ended. These
financial statements and other financial information have been audited by other auditors
whose reports have been furnished to us by the management, and our opinion on the
consolidated financial statements in so far as it relates to the amounts and disclosures included
in respect of these subsidiaries, and our report in terms of sub-sections (3) and (5) of Section
143 of the Act, insofar as it relates to the aforesaid subsidiaries, is based solely on the reports of
the other auditors.

Our opinion above on the consolidated financial statements, and our report on Other Legal and
Regulatory Requirements below, is not modified in respect of the above matters with respect to
our reliance on the work done and the reports of the other auditors and the financial
statements / financial information certified by the Management.

Report on Other Legal and Regulatory Requirements

1. As required by sub-section 3 of Section 143 of the Act, we report, to the extent applicable,
that:

a. We have sought and obtained all the information and explanations which to the
best of our knowledge and belief were necessary for the purposes of our audit of
the aforesaid consolidated financial statements.

b. In our opinion, proper books of account as required by law relating to preparation
of the aforesaid consolidated financial statements have been kept so far as it
appears from our examination of those books and the reports of the other auditors.

¢. The consolidated balance sheet, the consolidated statement of profit and loss, and
the consolidated cash flow statement dealt with by this Report are in agreement
with the relevant books of account maintained for the purpose of preparation of the
consolidated financial statements.

d. In our opinion, the aforesaid consolidated financial statements comply with the
Accounting Standards specified under Section 133 of the Act, read with Rule 7 of the

Companies (Accounts) Rules, 2014.




e. On the basis of the written representations received from the directors of the
Holding Company as on 31* March 2017 taken on record by the Board of Directors
of the Holding Company and the reports of the statutory auditors of its subsidiary
companies incorporated in India, none of the directors of the Group companies
incorporated in India is disqualified as on 31* March 2017 from being appointed as
a Director of that company in terms of Section 164(2) of the Act.

f. With respect to the adequacy of the internal financial controls over financial
reporting of the Group and the operating effectiveness of such controls, refer to our
separate report in “Annexure 1”; and

g. With respect to the other matters to be included in the Auditor’s Report in
accordance with Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our
opinion and to the best of our information and according to the explanations given
to us:

|  The consolidated financial statements disclose the impact of pending litigations
on the consolidated financial position of the Group. Refer Note 6.1 to the
consolidated financial statements;

li The Group did not have any long-term contracts including derivative contracts for
which there were any material foreseeable losses; and

lii There were no amounts which were required to be transferred to the Investor
Education and Protection Fund during the year ended 31st March, 2017 by the
Group.

Iv The Group has provided requisite disclosures in its consolidated financial
statements as to holdings as well as dealings in Specified Bank Notes during the
period from 8 November, 2016 to 30 December, 2016 and these are in
accordance with the books of accounts maintained by the Group. Refer Note 30
to the consolidated financial statements.

2. Asrequired by section 143(5) of the Act and in pursuance of directions issued by the Office
of the Comptroller And Auditor General of India for the year ended March 31, 2017, we
report that:

i According to the information and explanations given to us and based on the other
auditor’s reports issued in accordance with section 143(5), the Group does not own
___any freehold or leasehold land.

N




According to the information and explanations given to us and based on the other
auditor’s reports issued in accordance with section 143(5), there are no cases of write
off of debts/interest etc. during the financial year 2016-17. The details of write off of
loans and waiver of interest during the financial year 2016-17 along with the reasons
are given in Annexure .

According to the information & explanation given to us and based on the other
auditor’s reports issued in accordance with section 143(5), the Group does not have
any inventories lying with third parties except in case of a subsidiary company where
the securities are kept as collateral with the RBI/CCIL for availing secured borrowings
and with IL&FS/HDFC bank for trading purposes/margin requirements, for which
proper records have been maintained by the subsidiary company. The Group has not
received any gifts/grant(s) from the Government or other authority.

For and on behalf of

A. . Shah & Co.

Chartered Accountants

Firm Registration No. 109477W

4

Rajesh V. 54

Partner

Membership No. 031475

Mumbai
April 26,

2017




Annexure - | to the Auditor’s Report

Referred to in paragraph 2(f) under “Report on other legal and regulatory requirements” of
our report of even date

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of
the Companies Act, 2013 (“the Act”)

In conjunction with our audit of the consolidated financial statements of the Company as of and
for the year ended 31" March 2017, we have audited the internal financial controls over
financial reporting of STCI Finance Limited (“the Holding Company”) and its subsidiary
companies which are companies incorporated in India, as of that date.

Management’s Responsibility for Internal Financial Controls

The respective Board of Directors of the Holding Company and its subsidiary companies, which
are companies incorporated in India, are responsible for establishing and maintaining internal
financial controls based on the internal control over financial reporting criteria established by
the Company considering the essential components of internal control stated in the Guidance
Note on Audit of Internal Financial Controls Over Financial Reporting issued by the Institute of
Chartered Accountants of India (‘ICAI'). These responsibilities include the design,
implementation and maintenance of adequate internal financial controls that were operating
effectively for ensuring the orderly and efficient conduct of its business, including adherence to
the respective company’s policies, the safeguarding of its assets, the prevention and detection
of frauds and errors, the accuracy and completeness of the accounting records, and the timely
preparation of reliable financial information, as required under the Act.

Auditor’s Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over
financial reporting based on our audit. We conducted our audit in accordance with the
Guidance Note on Audit of Internal Financial Controls Over Financial Reporting (the “Guidance
Note”) issued by ICAl and the Standards on Auditing, issued by ICAI and deemed to be
prescribed under section 143(10) of the Act, to the extent applicable to an audit of internal
financial controls, both issued by the Institute of Chartered Accountants of India. Those
Standards and the Guidance Note require that we comply with ethical requirements and plan
and perform the audit to obtain reasonable assurance about whether adequate internal
financial controls over financial reporting was established and maintained and if such controls
operated effectively in all material respects.




Our audit involves performing procedures to obtain audit evidence about the adequacy of the
internal financial controls system over financial reporting and their operating effectiveness. Our
audit of internal financial controls over financial reporting included obtaining an understanding
of internal financial controls over financial reporting, assessing the risk that a material
weakness exists, and testing and evaluating the design and operating effectiveness of internal
control based on the assessed risk. The procedures selected depend on the auditor’s judgment,
including the assessment of the risks of material misstatement of the financial statements,
whether due to fraud or error.

We believe that the audit evidence we have obtained and the audit evidence obtained by the
other auditors in terms of their reports referred to in the Other Matters paragraph below, is
sufficient and appropriate to provide a basis for our audit opinion on the Company’s internal
financial controls system over financial reporting.

Meaning of Internal Financial Controls over Financial Reporting

A company's internal financial control over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of
financial statements for external purposes in accordance with generally accepted accounting
principles. A company's internal financial control over financial reporting includes those policies
and procedures that (1) pertain to the maintenance of records that, in reasonable detail,
accurately and fairly reflect the transactions and dispositions of the assets of the company; (2)
provide reasonable assurance that transactions are recorded as necessary to permit
preparation of financial statements in accordance with generally accepted accounting
principles, and that receipts and expenditures of the company are being made only in
accordance with authorisations of management and directors of the company; and (3) provide
reasonable assurance regarding prevention or timely detection of unauthorised acquisition,
use, or disposition of the company's assets that could have a material effect on the financial
statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting,
including the possibility of collusion or improper management override of controls, material
misstatements due to error or fraud may occur and not be detected. Also, projections of any
evaluation of the internal financial controls over financial reporting to future periods are
subject to the risk that the internal financial control over financial reporting may become
inadequate because of changes in conditions, or that the degree of compliance with the policies
or procedures may deteriorate.




Opinion

In our opinion, the Holding Company and its subsidiaries, which are companies incorporated in
India, have, in all material respects, an adequate internal financial controls system over
financial reporting and such internal financial controls over financial reporting were operating
effectively as at March 31, 2017, based on the internal control over financial reporting criteria
established by the Company considering the essential components of internal control stated in
the Guidance Note on Audit of Internal Financial Controls over financial Reporting issued by
the ICAI

Other Matters

Our aforesaid reports under Section 143(3)(i) of the Act on the adequacy and operating
effectiveness of the internal financial controls over financial reporting insofar as it relates to
two subsidiary companies, which are companies incorporated in India, is based on the
corresponding reports of the auditors of such companies incorporated in India.

For A.J.Shah & Co.
Chartered Accountants
Firm Registration No. 109477W

Rajesh V. Shé/

Partner
Membership No. 031475

Mumbai
April 26, 2017




Annexure - 1l to the Independent Auditor’s Report
Referred to in paragraph 3 under “Report on other legal and regulatory requirements” of our
report of even date

Cases of waiver of interest

Sr.No. | Number of cases of | Total Interest Reasons for waiver as given by the
waiver of interest Waived company
(Rs. In Lakhs)
Holding Company - STCI Finance Limited
1 -3 99.18 | Considering business exigencies and to

maintain business relations, the penal
interest for delayed payments and
breach of loan covenants was waived.

Cases of write-off of loans

2 6 15,200 | Loans and advances of Rs.15,200.00
lakhs were written off as bad debts,
after evaluation of the existing status,
security available and the likelihood of
recovery.

For and on behalf of

A.J. Shah & Co.

Chartered Accountants

Firm Registration No. 109477W

§
/

Rajesh V. Shah
Partner
Membership No. 031475

Mumbai
April 26, 2017
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STCI FINANCE LIMITED

CONSOLIDATED BALANCE SHEET AS AT MARCH 31, 2017

(T in lakhs)
Particulars Note As at As at
No. March 31, 2017 March 31, 2016
I EQUITY AND LIABILITIES
1 Shareholders’ Funds
(a) Share capital 11 38,000.00 38,000.00
(b) Reserves and surplus 1.2 106,269.87 93,391.73
Sub-Total - (1) 144,269.87 131,391.73
2 Non Current Liabilities
(a) Long term borrowings 2.1 103,333.33 65,000.00
(b) Long term provisions 2.2 1,637.50 1,283.97
Sub-Total - (2) 104,970.83 66,283.97
3 Current Liabilities
(a) Short term borrowings 31 629,486.40 776,226.89
(b) Trade payables 3.2
- Total outstanding dues of micro enterprises and small enterprises 0.00 0.00
- Total outstanding dues of creditors other than micro enterprises and 103.33 125.74
small enterprises
(c) Other current liabilities 33 24,814.81 39,422.53
(d) Short term provisions 34 1,621.55 1,182.37
Sub-Total - (3) 656,026.09 816,957.53
TOTAL (1+2+3) 905,266.79 1,014,633.23
I ASSETS
1 Non Current Assets
(a) Property, Plant and Equipment 4.1 3,934.37 4,069.15
(b) Intangible assets 4.1 37.93 73.35
(c) Non current investments 4.2 47,347.11 68,186.46
(d) Deferred tax assets (net) 43 1,304.44 3,105.56
(e) Long term loans and advances 4.4 90,807.97 133,741.23
(f) Other non current assets 45 77.27 94.02
Sub-Total - (1) 143,509.09 209,269.77
2 Current Assets
(a) Current investments 5.1 7.50 15,187.64
(b) Inventories 5.2 519,111.93 570,310.47
(c ) Trade receivables 5.3 0.91 320.48
{d) Cash and Bank Balances 5.4 8,097.71 3,130.89
(e) Short term loans and advances 5.5 213,879.33 192,837.06
(f) Other current assets 5.6 20,660.32 23,576.92
Sub-Total - (2) 761,757.70 805,363.46
TOTAL (1+2) 905,266.79 1,014,633.23

The accompanying notes from 1 to 31 form an integral part of these financial statements.

As per our report of even date
For and on behalf of

A. J. Shah & Co.

Chartered Accountants

Firm Registration No. 109477W
s

Rajesh V. Shah

Partner
Membership No. 031475

N
< \

For and on behalf of the Board of Directors

J. ¢ Vecswttotrmmoi /D/L/% B

S. Ravi T. C. Venkat Subramanian
Director Director
DIN: 00009790 DIN: 00040526

radeep Madhav
Managing Director & CEO
DIN: 00267422

DIN: 05273533

Mrs. Thankom T. Mathew
Director
DIN: 00025326

N

'—/
Surendra K. Behera
Deputy Managing Director
DIN: 074806

Mumbai, 5 \\VL'J\‘ \ —
April 26, 2017 Kamlesh Rathi é Suparna Sharma
Chief Financial Officer . Company Secretary
N Mumbai, M
April 26, 2017




STCI FINANCE LIMITED
CONSOLIDATED STATEMENT OF PROFIT AND LOSS FOR THE YEAR ENDED MARCH 31, 2017
(X in lakhs)
Note For the year ended For the year ended March
Particulars
No. March 31, 2017 31, 2016
1 Revenue from Operations
a) Interest income 7.1 76,002.19 79,131.28
b) Other financial services 7.2 968.02 1,381.12
c) Profit/{Loss) on sale of securities 7.3 24,670.16 {1,079.50)
101,640.37 79,432.90
I Otherincome 8 982.62 603.12
Il Total Revenue (I+1l) 102,622.99 80,036.02
IV Expenses
a) Employee benefit expenses 9 2,036.61 1,402.58
b) Finance costs 10 50,755.66 54,844.86
c) Depreciation and amortisation expenses 4.1 245.99 268.29
d) Other expenses 11 3,059.66 2,529.50
e) Loan Provision and Write offs 12 9,435.68 7,473.59
Total Expenses 65,533.60 66,518.82
V  Profit before exceptional and extraordinary items and tax (lli - IV) 37,089.39 13,517.20
Vi Exceptional items 0.00 0.00
Vil Profit before tax (V+V!) 37,089.39 13,517.20
Vill  Tax expenses
i} Current tax 10,985.00 7,160.00
ii} Deferred tax 1,801.12 {2,505.97)
iii) Short / (Excess) provision for tax of earlier year(s) 0.00 2.89
IX  Profit and loss from continuing operations (VII-Vii1) 24,303.27 8,860.28
X Profit/(loss) from discontinuing operations {net of taxes) 8.85 8.19
Xi  Profit and loss from operations (after tax) { IX +X) 24,312.12 8,868.47
Xl Earning per equity share of par value of ¥100/- each
i) Basic Earning Per Share (EPS) in ¥ 18 63.98 23.34
ii) Diluted Earning Per Share (EPS) in ¥ 18 63.98 23.34
The accompanying notes from 1 to 31 form an integral part of these financial statements.
As per our report of even date For and on behalf of the Board of Directors
For and on behalf of
A. J. Shah & Co.
Chartered Accountants /ﬁ/(_/
Firm Registration No. 109477W T VerttdClronwson ¢ /
. S. Ravi T. C. Venkat Subramanian Mrs. Thankom T. Mathew
Director Director Director
Wg} DIN: 00009790 DIN: 00040526 DIN: 00025326
/ Ao
Rajesh V. Shah T. Pradeep Madhav Surefidra K. Behera
Partner irector Managing Director & CEQ Deputy Managing Director
Membership No. 031475 DIN: 05273533 DIN: 00267422 QIN: O7480§§'7
-~
Kamlesh Rathi ~  Sdparna Sharma
st e Chief Financial Officer @/ Company Secretary
/<v‘“ ¢ Mumbai, KM/
(val> April 26, 2017
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STCI FINANCE LIMITED
CONSOLIDATED CASH FLOW STATEMENT FOR THE YEAR ENDED MARCH 31, 2017

(Tin lakhs)
Particulars For the year ended For the year ended
March 31, 2017 March 31, 2016
A. CASH FLOW FROM OPERATING ACTIVITIES
Net (Loss) / Profit before tax and extraordinary items 37,098.24 13,525.39
Adjustments for:
Depreciation 245.99 268.29
(Profit) / Loss on sale of Property, plant and equipment {0.79) 0.83
(Profit) / Loss on sale of Investments (555.40) {235.30)
interest and other income on investments (3,425.65) (6,107.68)
Dividend on investments (158.34) (163.60)
Amortisation of premium on investments (17.35) 37.00
Provision against loans and advances (5,764.32) 7,473.59
Write-off of Bad debts 15,200.00 0.00
5,524.14 1,273.13
Operating Profit / (loss)before working capital changes 42,622.38 14,798.52
Changes in Working Capital:
Increase / (Decrease) in trade payable (22.41) (19.84)
Increase / (Decrease) in long term provisions 576.00 (14.20)
Increase / (Decrease) in short term provisions 150.81 {55.54)
Increase / (Decrease) in other current liabilities (1,274.39) 12,309.39
Decrease / {Increase) in long term loan and advances 37,866.44 (2,631.09)
{Increase) / Decrease in other non current assets 16.75 19.52
Decrease / (Increase) in short term loan and advances {21,042.27) 33,990.14
Decrease / (Increase) in trade receivables 319.57 (299.75)
Decrease / (Increase) in inventories 51,198.54 (224,098.93)
Decrease / (Increase) in other current assets 2,916.60 (12,001.14)
70,705.64 (192,801.44)
CASH FLOW FROM / (USED IN) OPERATING ACTIVITIES 113,328.02 (178,002.92)
Less: Taxes Paid (15,224.61) (7,634.36)
NET CASH FLOW FROM / (USED IN} OPERATING ACTIVITIES 98,103.41 (185,637.28)
. CASH FLOW FROM INVESTING ACTIVITIES
Fixed deposit with banks having original maturity over three months (6.66) 33,955.88
Purchase of tangible / intangible assets (76.25) (121.62)
Sale of tangible / intangible assets 1.25 0.70
Purchase of Investments (109,722.13) (37,397.17)
Sale of investments 146,251.02 15,483.41
Dividend received 158.34 163.60
Interest and other income on investments 3,425.65 6,107.68
NET CASH FLOW FROM / (USED IN) INVESTING ACTIVITIES 40,031.22 18,192.48
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STCI FINANCE LIMITED

CONSOLIDATED CASH FLOW STATEMENT FOR THE YEAR ENDED MARCH 31, 2017

(Tin lakhs)
. For the year ended For the year ended
Particulars
March 31, 2017 March 31, 2016
C. CASH FLOW FROM FINANCING ACTIVITIES
Payment of dividend (including interim dividend & DDT) (11,433.98) (3,658.88)
Funds borrowed (121,740.49) 172,160.26
NET CASH FLOW FROM / (USED IN) FINANCING ACTIVITIES (133,174.47) 168,501.38
NET INCREASE / (DECREASE) IN CASH & CASH EQUIVALENTS (A+B+C) 4,960.16 1,056.58
Cash and Cash equivalents at beginning of period 2,089.50 1,032.92
Cash and Cash equivalents at end of period 7,049.66 2,089.50
Other Bank balances (FD's with residual maturity of less than 12 months) 1,048.05 1,041.39
Cash and bank balances at end of period 8,097.71 3,130.89
Prepared as per "Indirect Method" as prescribed by Accounting Standard -3 (revised) "Cash Flow Statements"
As per our attached report of even date For and on behalf of the Board of Directors
For and on behalf of
A.J. Shah & Co.
Chartered Accountants ‘ _ /ﬂ/(_/
Firm Registration No. 109477W FERCEOVY. J BN ]
S. Ravi T. C. Venkat Subramanian Mrs. Thankom T. Mathew
Director Director Director
DIN: 00009790 DIN: 00040526 DIN: 00025326
[4
~
. /”. N
. V,Ra Pradeep Madhav ndra K. Behera
Rajesh V.Shah, Director Managing Director & CEO Deputy Managing Director
Partner DIN: 05273533 DiIN: 00267422 DIN: 07480667
Membership No. 031475
U
Mumbai e
April 26, 2017 arhlesh Rathi @ Sdéparna Sharma
Chief Financial Officer Company Secretary

Mumbai /\_,/

April 26, 2017




STCI FINANCE LIMITED

Notes to consolidated financial statements for the year ended March 31, 2017

(T in lakhs)
Note No. 1.1: Share Capital
As at As at
P I
articulars March 31,2017 | March 31, 2016
Authorised
50,000,000 Equity shares of ¥100/-each 50,000.00 50,000.00
50,000.00 50,000.00
Equity Share Capital
Issued, subscribed, and fully paid up 38,000.00 38,000.00
38,000,000 (PY - 38,000,000) Equity shares of ¥100/- each fully paid up
Total 38,000.00 38,000.00
*PY stands for Previous Year throughout the financial statements
a) Details of Shareholding as at March 31, 2017
i) 11,383,781 number of equity shares of ¥100/- each, held by Bank of India, the largest shareholder of the company.
ii) Shareholders holding more than 5% of Equity Shares of the Company are as under:
Name of Sharehoider As at March 31, 2017 As at March 31, 2016
No of Shares % of holding No of Shares % of holding
Bank of india 11,383,781 29.96% 11,383,781 29.96%
IDFC Bank Limited 3,530,136 9.29% 3,530,136 9.29%
State Bank of India 2,812,415 7.40% 2,812,415 7.40%
1DBI Bank Limited 2,507,610 6.60% 2,507,610 6.60%
b) Details of shares bought back during past five years: There has been no buy back of shares during past five years
¢) Reconciliation of the number of equity shares outstanding of ¥100/- each
As at As at
Particulars March 31,2017 | March 31, 2016
Number of shares at the beginning of year 38,000,000 38,000,000
Add: Shares Issued 0 0
Less: Share bought back / forfeited 0 0
Number of shares at the end of year 38,000,000 38,000,000

d) Each equity share is entitled to one vote per share. The Company has only one class of equity shares having par value of ¥100/- each.

Note No. 1.2: Reserves and Surplus

Particulars As at As at

March 31,2017 | March 31, 2016

a) Reserve created pursuant to Section 45 | C of RBI Act, 1934

Balance as at the beginning of the year 39,782.10 38,009.20

Add :- Amount transferred from surplus in statement of profit and loss 6,362.40 1,772.90

Balance as at the end of the year (a) 46,144.50 39,782.10

b) Capital Redemption Reserve

Balance as at the beginning of the year 17,000.00 17,000.00

Add :- Amount transferred from surplus in statement of profit and loss 0.00 0.00

Balance as at the end of the year (b) 17,000.00 17,000.00

c) Capital Reserve

Balance as at the beginning of the year 27.53 27.53

Add :- Amount transferred from surplus in statement of profit and loss 0.00 0.00

Balance as at the end of the year {c) s 27.53 27.53

U\




STCI FINANCE LIMITED

Notes to consolidated financial statements for the year ended March 31, 2017

(T in lakhs)
d) Held to Maturity (HTM) Reserve *
Balance as at the beginning of the year 2,126.63 2,126.63
Add :- Amount transferred from surplus in statement of profit and loss 0.00 0.00
Balance as at the end of the year (d) 2,126.63 2,126.63
ICreated purusant to R8I Cicular IDMD.PDRD No. 1050/03.64.00/2009-10 dated August 31, 2009
e) General Reserve
Balance as at the beginning of the year 319.22 319.22
Add :- Amount transferred from surplus in statement of profit and loss 0.00 0.00
Balance as at the end of the year (e) 319.22 319.22
Surplus in Statement of Profit and Loss
Balance as at the beginning of the year 34,136.25 27,040.68
Add :- Profit for the year available for appropriation 24,312.12 8,868.47
Total Profit available for appropriation 58,448.37 35,909.15
Less : Appropriations
Statutory Reserve (as per Section 45IC of the RBI Act, 1934) 6,362.40 1,772.90
Interim dividend on equity shares, DPS* ¥25/- (March 31, 2016, DPS Z Nil) 9,500.00 0.00
Tax on proposed dividend 1,933.98 0.00
Net surplus in statement of profit and loss (f) 40,651.99 34,136.25
'DPS = Dividend Per Share
Total (a+b+c+d+e+f) 106,269.87 93,391.73
Note No. 2.1: Long-Term borrowings
Particulars As at As at
March 31,2017 | March 31, 2016
a) Secured
- Redeemable Non Convertible Debentures (NCD's) (Non-Current portion) 65,000.00 65,000.00
- Long term loan from Banks (Non-Current portion) 38,333.33 0.00
b) Others 0.00 0.00
Total (a+b) 103,333.33 65,000.00
i) Details of outstanding Secured Redeemable Non Convertible Debenture (NCD's) of 210 lakhs each (privately placed)
As at March 31, 2017 As at March 31, 2016
Particulars Maturity Date Current Non Current Current Non Current
Maturities portion Maturities portion
10.15% NCDs Nil (PY-2000) January 17, 2017 0.00 0.00 20,000.00 0.00
9.40% NCDs 600 (PY-600) October 1, 2018 0.00 6,000.00 0.00 6,000.00
9.67% NCDs 3,000 (PY-3,000) June 25, 2019 0.00 30,000.00 0.00 30,000.00
9.89% NCDs 2,000 (PY-2,000) July 30, 2019 0.00 20,000.00 0.00 20,000.00
9.40% NCDs 900 (PY-900) October 1, 2020 0.00 9,000.00 0.00 9,000.00
Total 0.00 65,000.00 20,000.00 65,000.00

Above NCDs are redeemable at par. Above NCDs are Secured by way of first charge on specific receivables and registered mortgage of the

Company's immovable properties with an overall asset cover of 125%. (Refer Note No 25)

ii) Details of Secured Long term loan from Banks

Rate of As at March 31, 2017 As at March 31, 2016
Name of the lending Bank Interest Repayment details Current Non Current Current Non Current
Maturities portion Maturities portion
I 18 Qtrly Instaliments
State Bank of India 8.60% beginning from 30.07.17 6,666.67 33,333.33 0.00 0.00
HDFC Bank Ltd 8.80% be;g:::;':r i:::'(';fgfm 0.00 5,000.00 0.00 0.00
6,666.67 38,333.33 0.00 0.00




STCI FINANCE LIMITED

Notes to consolidated financial statements for the year ended March 31, 2017

{T in lakhs)
Note No. 2.2: Long Term Provisions
Particulars As at As at
March 31,2017 | March 31, 2016

For employee benefits 289.45 198.13
Contingent provision against standard assets 326.45 499.12
For amortisation of premium on debt investments 74.60 124.40
Provision for performance linked variable pay 535.00 74.35
Provision for stamp duty on securities transactions (Refer Note No. 21) 385.63 361.60
Others 26.37 26.37

Total 1,637.50 1,283.97
Note No. 3.1: Short Term Borrowings

As at As at

Particul
ulars March 31, 2017 | March 31, 2016

|. Secured Borrowings
a. Loan repayable on demand

- from banks 0.00 0.00
- from other parties 0.00 0.00

b. Other loans and advances
CBLO borrowings 109,565.00 75,205.00
Borrowing under Repo 146,267.94 71,765.69
Borrowing Under LAF / Refinance from RBI 16,000.00 216,900.00
Total of Secured Borrowings - (I} 271,832.94 363,870.69

Il. Unsecured Borrowings
a. Loan repayable on demand
- from banks’ 273,127.02 242,447.58
- from other parties {Inter-corporate Deposit) 5,026.44 4,908.62

b. Other loans and advances

- Commercial Papers 79,500.00 165,000.00
Total of Unsecured Borrowings - (I1) 357,653.46 412,356.20
Total (1+H) 629,486.40 776,226.89

?Includes loan of T24,818.01 lakhs (PY 29,975.56 lakhs) from related party "Bank of India"

Additional information to secured / unsecured borrowings:
i} Secured short term borrowings

a) CBLO borrowing of £109,565.00 lakhs (PY - 75,205.00 lakhs) is repayable in 3-18 days (PY- 4 days) and carries interest rates ranging from
5.45% to 6.15% (PY- 6.1% to 8%). Government securities having face value of ¥115,300.00 lakhs {PY - ¥91,100.00 lakhs) has been kept as
collateral with Clearing Corporation of India Limited for CBLO borrowings. Company has also placed ¥763.00 lakhs (PY - ¥808.00 lakhs) as Cash
margin and ¥10.00 Lakhs (PY - T Nil) & Government securities having face value of T13,810.00 lakhs (PY - T Nil) towards Default Fund/SGF with
Clearing Corporation of india Limited for CBLO.

b) Secured borrowing under outstanding Repo amounting to ¥146,267.94 lakhs (PY - ¥71,765.69 lakhs) is secured by collateral of government
securities and treasury bills having face value of ¥144,597.00 lakhs (PY - ¥70,755.00 lakhs) and will mature on April 03, 2017 (PY - April 04,
2016) and carries interest rate between 2.5% to 6.30% (PY - 7% to 8.25%).

¢) Secured borrowing under LAF / Refinance from RBI outstanding as on March 31, 2017 is ¥16,000.00 lakhs (PY - ¥216,900.00 lakhs). The

borrowing is secured by collateral of government securities & treasury bills of face value of 216,178.30 lakhs (PY - ¥227,700.00 lakhs). The

borrowings will be maturing on various dates within next 3 days (PY- 90 days) and carries interest rates of 6.25% ( PY -6.75% to 6.97%).
S
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STCI FINANCE LIMITED

Notes to consolidated financial statements for the year ended March 31, 2017
(R in lakhs)

ii) Unsecured short term bank borrowings

a) Bank credit lines, Short term loans and overdraft facilities have been utilised from various banks for financing activites, working capital
requirement and asset liability management. These credit facilities are repayable as per terms of sanction or on demand and subject to annual
review. These borrowings carry interest rates between 8.15% to 9.45% (PY - 9.30% to 9.95%).

b} Unsecured bank loan also includes ¥217,847.00 lakhs (PY - T183,513.00 lakhs) raised from various banks (through at call / short notice /

term) and is repayable between 3 days to 80 days (PY - 4 days to 70 days) and carries interest rate between 5.90% to 6.50% {PY-6.1%to
8.42%).

i) Inter-corporate deposit
Outstanding inter corporate deposits as on March 31, 2017 of ¥5,026.44 lakhs (PY - 24,908.62 lakhs) carries interest rates between 6.01% to
7.37% {PY- 6.53% to 7.04%) and repayable between 3 days to 84 days (PY - 73 days to 91 days).

iv) Commercial paper borrowing

Company raises unsecured short term funds by issuing Commercial Papers. The face value of the outstanding borrowing as on March 31, 2017
is ¥79,500.00 lakhs (PY - T165,000.00 lakhs). These are repayable over next year on based on contracted maturity and carries interest rates
ranging between 7.30% to 7.90% (PY - 9.40% t0 9.75%).

v) During the year, there has been no default either on principal or interest payment for any of the borrowings .

Note No. 3.2: Trade Payable

Particulars As at As at
March 31,2017 | March 31, 2016
Trade Payable
-Due to micro and small enterprises 0.00 0.00
-Other than micro and small enterprises
i. to subsidiaries 0.00 0.00
ii. to others 102.78 125.19
Others
-Due to micro and small enterprises 0.00 0.00
-Other than micro and small enterprises
i. to subsidiaries 0.00 0.00
ii. to others 0.55 0.55
Total 103.33 125.74
Note No. 3.3: Other Current Liabilities
Particula As at As at
articuars March 31,2017 | March 31, 2016
Secured Redeemable Non Convertible Debentures (NCD's) - Current portion (Refer Note No. 25) 0.00 20,000.00
Secured Long term loan from Banks -Current portion (Refer Note No. 25) 6,666.67 0.00
Leave Encashment / PLVP 106.56 147.26
Interest accrued but not due on borrowings 4,970.14 6,001.60
{including related party amount of 210.68 lakhs, (PY-¥16.35 lakhs)
Statutory dues 8.35 6.33
MTM Payable on Interest Rate Swaps & Futures 12,435.30 11,168.17
Margin money, Other deposits & payables 627.79 2,099.17
Total 24,814.81 39,422.53
Note No. 3.4: Short Term Provisions
Particul As at As at
articulars March 31,2017 | March 31, 2016
For employee benefits 70.40 54.59
For performance linked variable pay 150.00 150.00
For taxation 356.55 0.00
Contingent provision against standard assets 1,044.60 964.23
_—Rmv\ision for amortisation of premium on debt investments 0.00 13.55
—T N\ Total @ 1,621.55 1,182.37
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STCI FINANCE LIMITED

Notes to consolidated financial statements for the year ended March 31, 2017
(X in lakhs)

Note No. 4.2: Non Current Investments

As at As at

Particulars Face Val '
ace Value Quantty | March 31,2017 | March 31, 2016

I. Trade investments
a) Investment in Equity Shares (Unquoted and fully paid)
Clearing Corporation of India Limited (PY 5,000,000) 710 5,000,000 500.00 500.00

Total Trade Investments (0] 500.00 500.00

il. Other Investments (Non Trade)
a) Investment in Equity Shares (Quoted and fully paid)

Asian Paints India Limited (PY - Nil) 31/- 10,000 91.82 0.00
Bajaj Auto Limited (PY - Nil) Z10/- 7,500 208.83 0.00
HDFC Bank Limited (PY - Nil) 22/- 10,000 120.03 0.00
Larsen & Toubro Limited (PY - Nil) g2/- 15,000 218.73 0.00
State Bank of india (PY - Nil) T1/- 75,000 182.58 0.00
Ashoka Buildcon Limited (PY - 15,000) 35/- - 0.00 26.08
Ambuja Cements Limited (PY - 55,000) T2/- - 0.00 117.88
Bata India Limited (PY - 4,000) ¥5/- - 0.00 20.13
Bharat Heavy Electricals Limited (PY - 138,180) 22/- - 0.00 428.20
Crompton Greaves Consumer Electricals Limited (PY - 40,000) T2/- - 0.00 0.00
Cromption Greaves Lmited (PY - 40,000) 22/- - 0.00 77.93
Future Retail Limited({ex-Pantaloon Retail) (PY -45,000) %2/- - 0.00 82.41
ITC Limited (PY- 35,000) T1/- - 0.00 120.60
Indian Oil Corporation (PY- 20,000) 10/- - 0.00 81.99
Kotak Mahindra Bank Limited {PY- 15,000) %5/- - 0.00 99.82
NTPC Limited (PY - 150,000) T10/- - 0.00 227.01
Tata Motors Limited (PY- 37,500) 22/- - 0.00 127.35
Sub Total (a) 821.99 1,409.40

b) Investment in Government Securities (Quoted) *

8.15% GS 2022 (PY Face Value - T 5,500 lakhs) - 0.00 5,608.84
7.72% GS 2025 (PY Face Value - ¥ 4,000 lakhs) - 0.00 3,978.95
6.97% GS 2026 (PY Face Value - Nil) ¥34,500 lakhs 35,848.05 0.00
8.15% GS 2026 (PY Face Value -Nil) . - 0.00 4,109.20
8.26% GS 2027 (PY Face Value - ¥ 4,000 lakhs) ¥1,000 lakhs 1,010.50 4,174.50
8.60% GS 2028 (PY Face Value - 17,500 lakhs) - 0.00 17,361.05
7.88% GS 2030 (PY Face Value -Nil) T500 lakhs 498.25 498.25
8.28% GS 2032 (PY Face Value - ¥ 4,000 lakhs) 32,000 lakhs 2,119.00 4,222.50
8.33% GS 2032 (PY Face Value - ¥ 1,500 lakhs) ¥1,500 lakhs 1,542.00 1,542.00
7.73% GS 2034 (PY Face Value - ¥ 1,500 lakhs) - 0.00 1,449.20
8.30% GS 2042 (PY Face Value - ¥ 3,000 lakhs) - 0.00 3,097.15
8.17% GS 2044 (PY Face Value - 17,000 lakhs) 72,000 fakhs 2,010.25 17,043.50

*a) Securities having face value of ¥41,500.00 lakhs{ PY ¥60,500.00 lakhs) has been kept as
collateral for various borrowings and settlement.

b) Securities having book value of ¥35,806.49 lakhs (PY ¥35,480.42 lakhs) held in HTM portfolio

Sub Total (b) 43,028.05 63,085.14
¢) Investment in State Government Loan (SDL) (Quoted)
8.36% Maharashtra SDL 2026 (PY Face Value - ¥ 500 lakhs) - 0.00 500.65
8.38% Tamil Nadu SDL 2026 (PY Face Value - ¥ 500 lakhs) Z500 lakhs 500.35 500.35
Sub Total (c) @ 500.35 1,001.00

"
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STCi FINANCE LIMITED

Notes to consolidated financial statements for the year ended March 31, 2017
(X in lakhs)

d) Investment in Mutual Fund (Quoted)
HDFC Charity Fund for Cancer Cure - Arbitrage Plan T10/- 5,000,000 500.00 0.00
Direct Option - 100% Dividend Donation option - (PY -Nil)

Sub Total (d) 500.00 0.00

€) Investment in Venture Capital Funds (Unquoted and partly paid)
Tata Venture Capital Funds-class A units (PY: 25,00,00,000) 1 250,000,000 1,996.72 2,190.92

Net amount paid per unit - ¥ 0.7987 (PY ¥ 0.8764) after
considering redmption of ¥0.09218/- per unit.

Balance committed Capital contribution ¥272.82 lakhs (PY ¥ 309.08 lakhs)

Sub Total (e) 1,996.72 2,190.92

Total Non Trade investments (i=(a+b+c+d+e) 46,847.11 67,686.46
Total (1 + If) 47,347.11 68,186.46

Aggregate book value of quoted investments 44,850.39 65,495.54
Aggregate market value of quoted investments 44,700.17 66,691.18
Aggregate amount of unquoted investments 2,496.72 2,690.92

All the above investments are carried at cost.

Note No. 4.3: Deferred Tax Assets {net)

Company has accounted for the deferred tax assets and liabilities in respect of the timing differences through the statement of profit and loss.
The components of the deferred tax asset /liability are as under .

particulars As at Charge during As at
March 31, 2017 the year March 31, 2016
Deferred Tax Asset :
Provision for leave encashment & gratuity 134.99 (31.45) 103.54
Provision for payment of stamp duty 133.46 {8.32) 125.14
Other provisions — PLVP/Amortisation 144.67 (14.32) 130.35
Provision for non-performing assets (NPA) 1,357.75 1,823.94 3,181.69
Total deferred tax assets 1,770.87 1,769.85 3,540.72
Deferred Tax Liability
Depreciation on Property, plant and equipment 416.79 (34.70) 382.09
Amortisation of NCD issue Expenses 49.64 3.43 53.07
466.43 (31.27) 435.16
Net Deferred Tax Asset / (Liability ) 1,304.44 1,801.12 3,105.56




STCI FINANCE LIMITED

Notes to consolidated financial statements for the year ended March 31, 2017
(X in lakhs)

Note No. 4.4: Long Term Loans and Advances

As at As at
March 31,2017 | March 31, 2016

Particulars

I. Secured, Considered Good

a. Loan against shares 8,554.33 61,265.10
b. Corporate and other loans 79,654.03 70,222.76
Gross long term loans and advances ° 88,208.36 131,487.86
Less:- Provision for non performing assets ° 4,155.01 9,827.02
Net long term loans and advanes 84,053.35 121,660.84

* All non performing loans and advances have been treated as non current assets.
® Includes provision for unsecured loans & advances

. Unsecured, Considered Good

a. Loan against shares 585.14 2,772.57
b. Corporate and other loans 0.00 7,617.76
¢. Capital advances 0.00 1.05
d. Advance income and wealth tax payments 5,883.72 1,422.56
e. Security deposits 284.76 266.08
f. Others 1.00 0.37
6,754.62 12,080.39

Total {1+ 1) 90,807.97 133,741.23

Note No. 4.5 : Other Non Current Assets

Particulars As at As at
March 31,2017 | March 31, 2016
Unamortized Borrowing cost 77.27 94.02
Total 77.27 94.02
Note No. 5.1: Current Investments
Particulars Face Value Quantity As at As at

March 31,2017 | March 31, 2016

Non Trade Investments
i) Investment in Commercial paper (Unquoted)

Dewan Housing Fin. Corp - Maturing 2.5.2016 (PY - 1,000) T 5 lakhs - 0.00 4,960.50
Tata Capital Ltd - Maturing 11.08.2016 (PY - 1,000) T 5 takhs - 0.00 4,858.19
Reliance Home Finance Ltd -Maturing 16.08.2016 (PY - 1,000) ¥ 5 lakhs - 0.00 4,849.47

0.00 14,668.16

if) Investment in Corporate Bonds (Quoted)
S8l Bonds (maturing 27.06.2016) (PY - 50) T 10 lakhs - 0.00 514.20

ili) Investment in Mutual Fund Units (Unquoted)

LIC Nomura MF Saving Plus Fund - Growth Plan 710 - 0.00 0.28
(PY units: 1544.89)
LIC Savings Plus Fund - Direct Growth Plan 210 30,351.22 7.50 5.00

(PY - 24474.17 units)

——

7o PAH e Total (i+ii+iii) (] 7.50 15,187.64
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STCI FINANCE LIMITED

Notes to consolidated financial statements for the year ended March 31, 2017

(T in lakhs)

diminution in value, if any.

The investment in Corporate Bonds has been disclosed as current investment in view of it maturing within 12 months from the date of balance
sheet. However, the valuation of same has been done as per its original classification of long term investments at book cost less permanent

Aggregate book value of quoted investments 0.00 514.20
Aggregate market value of quoted investments 0.00 501.46
Aggregate amount of unquoted investments 7.50 14,673.44
Aggregate provision for dimunition in value of investments 0.00 0.00
Note No. 5.2 : Inventories (Stock-in-trade)
Particulars As at As at
March 31, 2017 | March 31, 2016
Government Securities (incl. T Bills) 319,338.07 386,423.34
Corporate Bonds 135,637.40 92,326.40
Mutual Fund Units 35,425.00 37,500.00
Commercial Papers/Certificates of Deposits 28,380.69 53,970.38
Equity Shares 330.77 90.35
Total 519,111.93 570,310.47

another category.

¥343,055.00 lakhs) kept as collateral for short term borrowings and other purposes.

Note No. 5.3 : Trade Receivables

i) The cost for each security under the relevant category is calculated on weighted average basis. Inventory / Current Investment in each
category is valued scrip-wise, at cost or market value whichever is lower. Net Depreciation in each category is provided for / charged to the
Profit & Loss account. Net appreciation, in the category, if any, is ignored. Depreciation in one category is not set off against appreciation in

ii) The stock-in-trade as on March 31, 2017, includes Government Securities and Treasury Bills of Face Value ¥249,875.30 lakhs (PY:

Particulars As at As at
March 31,2017 | March 31, 2016
Unsecured, Considered good
- Outstanding for a period exceeding six months from the date they are due for payment 0.00 0.00
-Others 0.91 320.48
Total 0.91 320.48
Note No. 5.4: Cash and Bank Balances
As at As at
Particut
articulars March 31,2017 | March 31, 2016
1. Cash and Cash Equivalents
-Balance with banks 2,029.41 2,067.05
-Current account balance with RBI 20.11 22.15
-Cash on hand 0.14 0.30
-Fixed deposits with original maturity less than 3 months 5,000.00 0.00
I1. Other Bank Balances ’
-Fixed deposits with original maturity of more than 3 months but less than 12 months 148.05 869.64
-Fixed deposits with original maturity of more than 12 months 900.00 171.75
Total (1 + 1) 8,097.71 3,130.89

b) Fixed deposit of ¥500.00 lakhs(PY ¥500.00 lakhs) is kept with HDFC bank as margin money for settlement of G Sec trades.

7 a) Fixed deposits of T21.75 lakhs (PY -¥21.75 lakhs) pertains to capital requirement for interest rate future segment with NSE/BSE.

—].. ¢) Fixed deposit includes (a)  Nil (PY- ¥150.00 lakhs) in the name of National Securities Clearing Corporation Limited towards margin

q fés\uirements for equity segment.

:{T}equirements for Equity Futures & Options segment, and (b) £250.00 {PY - ¥250.00 lakhs ) with custodian - HDFC Bank for meeting margin
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STCI FINANCE LIMITED

Notes to consolidated financial statements for the year ended March 31, 2017

(T in lakhs)
Note No. 5.5: Short Term Loans and Advances
Particulars As at As at
March 31,2017 | March 31, 2016
l. Secured, Considered Good
a. Loan against shares 172,072.52 154,971.03
b. Corporate and other loans 39,077.12 36,086.31
¢. Lending under CBLO 0.00 500.00
211,149.64 191,557.34
Il. Unsecured, Considered Good
a. Margin Money / Deposits ® 2,618.25 1,134.25
b. Advances to suppliers 0.31 5.03
c. Other loans and advances 111.13 140.44
® Kept 2563.00 lakhs (PY - ¥608.00 lakhs) as Margin Money with CCIL for CBLO borrowing and 1,938.25 2,729.69 1,279.72
lakhs { PY - ¥526.25 lakhs) with NSE for IRF Trading.
Total (1 + 11) 213,879.33 192,837.06
Note No. 5.6: Other Current Assets
Particulars As at As at
March 31,2017 | March 31, 2016
Accrued interest 6,998.12 8,838.19
Other current assets 13,662.20 14,738.73
Total 20,660.32 23,576.92

Note No. 6.1 Contingent Liabilities (To the extent not provided for)

Claims against the company not acknowledged as debt:

a) The Company had received a notice from the Central Excise authorities in respect of the interior work amounting to £20.80 lakh carried out
by a contractor at the erstwhite office premises at Krishna Chambers, 59, Sir Vithaldas Thackersey Marg, New Marine Lines, Mumbai in the
year 1997-98. The Company has been legally advised that there is no liability under the Central Excise Act and accordingly no provision has

been made against this claim.

b} No provision has been made in respect of following disputed tax dues under Income Tax act 1961. The total tax liability under dispute is

¥947.35 lakhs (PY ¥1,095.11 lakhs).

Forum where dispute is pending

Disputed /Appeal Filed by Disputed tax liability Z?:ﬁﬁﬁ:{::
Income Tax Department 276.39 lakhs F.Y.1999-00
Income Tax Department ¥100.82 lakhs F.Y. 2000-01
Income Tax Department 7248.08 fakhs F.Y. 2002-03
Company ¥15.87 lakhs F.Y. 2006-07
Company %0.08 lakhs F.Y. 2007-08
Company ¥3.54 lakhs F.Y. 2008-09
Company ¥2.94 lakhs F.Y. 2009-10
Income Tax Department/Company ¥30.11 lakhs F.Y. 2009-10
Company %151.00 lakhs F.Y. 2009-10
Company T10.72 lakhs F.Y. 2010-11
Company ¥249.95 lakhs F.Y. 2010-11
Company ¥52.61 lakhs F.Y.2011-12
%5.24 lakhs ; F.Y. 2012-13

Bombay High Court
Bombay High Court
Bombay High Court
Assessing Officer
Assessing Officer
ACIT-TDS-3(2)
ACIT-TDS -3 (2)
ITAT
CIT (Appeal)
ACIT-TDS - 3(2)
ITAT
ITAT
CIT (Appeal)
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STCI FINANCE LIMITED

Notes to consolidated financial statements for the year ended March 31, 2017

(T in lakhs)

No. 21).

Note No. 6.2 : Capital and other Commitments:

¢) No provision has been made for stamp duty on non-government securities transactions for the period up to 31% March 2006 (Refer Note

a) Estimated amount of contract remaining to be executed on capital account and not provided for (net of advances) is Nil (PY - T0.35 lakhs).

b) Balance committed capital contribution to Tata Venture Capital Fund as on March 31, 2017 is £272.82 lakhs (PY- ¥ 309.08 lakhs)

¢} The purchases and sales of the securities effected on 31st March 2017, the transaction shall be accounted on April 03, 2017 ie settlement
date. The details of the transactions are as under :

Transaction details As at As at
March 31,2017 | March 31, 2016

Purchase of securities 65,500.00 263,700.00
Sale of securities 143,507.40 256,485.25
d) Open interest in respect of equity derivatives contracts (expiry 27.04.2017) on the balance sheet date is as follows:

Derivative contract details Long/Short No. of Units Holding Rate Market Price
Ambuja Cements (Futures) Long 12,500 235.94 236.80
ICICI Bank {Futures) Long 12,500 278.55 278.45

';f/iash\g
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STCI FINANCE LIMITED

Notes to consolidated financial statements for the year ended March 31, 2017

(X in lakhs)
particulars For the year ended For the year ended
March 31, 2017 March 31, 2016
Note No. 7.1 : Interest Income
a) Interest on Loans & advances
-Loan against shares 22,069.86 25,568.33
-Corporate and other loans 16,241.75 14,778.74
b} Interest / Discount on Investments
-Government securities ° 11,863.59 17,427.56
-Treasury Bills 10,349.29 10,927.81
-Corporate bonds *° 10,121.28 4,524.69
-Other money market instruments, CBLO & Repo 4,983.28 2,650.59
c) Others 373.14 3,253.56
? Interest income from government securities includes ¥2,943.15 lakhs (PY ¥2,179.18
lakhs) on long term investments in government securities.
Interest income from corporate bonds includes Z11.87 lakhs (PY 2145.91 lakhs) on long
term investments in corporate bonds.
Yincludes T331.84.00 lakhs (PY T 576.00 lakhs) from investments in commercial papers.
Total (a+b+c+d) 76,002.19 79,131.28
Note No. 7.2 : Other Financial Services
Upfront / Processing fees 870.67 788.24
Underwriting fees 95.78 236.11
Others 1.57 356.77
Total 968.02 1,381.12
Note No. 7.3 : Profit/(Loss) on Sale of Securities
Government securities 23,011.22 (2,462.58)
Corporated bonds 206.65 175.88
Equity shares 631.56 (31.35)
Mutual fund units 1,050.00 973.86
Equity Derivatives (295.59) 201.22
Interest rate swaps / Futures (117.89) 30.96
Others 184.21 32,51
Total 24,670.16 (1,079.50)
Note No. 8 : Other Income
Interest income on tax refunds 57.34 63.73
Dividend income 186.18 176.15
Net gain/(loss) on sale of investments 554.31 235.12
Provisions no longer required written back 34.69 1.66
Miscellaneous income 11.31 9.68
Income from Venture Capital Fund 138.79 116.78
2 pividend income includes 2158.34 lakhs (PY ¥163.60 lakhs) being dividend received on
investments
Total 982.62 603.12
Note No. 9 : Employee Benefit Expenses
Salaries, wages, allowances, etc. 1,884.91 1,266.46
_ Contribution to provident and other funds 79.21 73.42
. 1$taff welfare expenses 72.49 62.70
\Fstgﬁﬁ ‘S P
TN Total [~ 2,036.61 1,402.58
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STCI FINANCE LIMITED
Notes to consolidated financial statements for the year ended March 31, 2017
{ in lakhs)
Particulars For the year ended For the year ended
March 31, 2017 March 31, 2016
Note No. 10 : Finance Costs
a) Interest expenses
On bank credit line / overdraft 2,174.92 1,656.46
On CP issuance 10,606.20 10,843.32
On CBLO borrowing 3,809.97 5,195.67
On NCD issuance 7,897.46 10,130.33
On Call & term money 14,731.17 11,911.79
On borrowings from RBI 1,581.87 2,771.98
On inter corporate deposit 315.48 402.94
On refinance from RBI 1,553.81 3,034.75
On repo borrowings 7,581.24 8,628.86
50,252.12 54,576.10
b} Other borrowing cost 368.54 268.76
c) Interest Expense on Income Tax 135.00 0.00
Total (a+b) 50,755.66 54,844.86
Note No. 11 : Other Expenses
Advertising expenses 0.91 0.32
Bank Charges 1.23 1.01
Transaction and settlement charges 1,501.62 983.12
Donations / CSR Expenses 450.20 466.43
Electricity charges 46.42 46.05
Information services 157.37 143.53
Insurance charges 33.77 41.76
Miscellaneous expenses 2.00 2,53
Office expenses 127.00 93.31
Payment to Auditors :
- As audit fees 13.83 15.36
- For taxation matters 1.50 1.25
- For other services 3.96 2.75
- Out of pocket expenses 0.40 0.35
Postage, telephone and telegrams 63.69 60.94
Printing and stationery expenses 19.49 17.96
Professional fees 325.75 300.99
Rates and taxes 78.24 38.07
Rent 45.87 52.47
Repairs and maintenance - building 26.40 30.87
Repairs and maintenance - others 85.89 101.95
Sitting fees to directors 36.89 34.91
Travelling, conveyance and car expenses 54.58 55.74
Amortisation of premium on debt investments (17.35) 37.00
Loss on sale of asset 0.00 0.83
Total 3,059.66 2,529.50
Note No. 12: Loan Provision and Write offs
Contingent provision against standard assets (92.31) (130.65)
Provision against non performing assets (5,672.01) 7,604.24
~~1 ~Bad Debts Written off 15,200.00 0.00
SR
i ;/O - Qo ™. Total @ ’ 9,435.68 7,473.59
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STCI FINANCE LIMITED

Notes to the consolidated financial statements for the year ended March 31, 2017

Note No. 13 : Significant Accounting Policies

13.1 Basis of Preparation of Accounts

The consolidated financial statements have been prepared under historical cost convention on accrual basis
to comply in all material aspects with applicable accounting principles in India, the Accounting Standards (AS)
specified under section 133 of the Companies Act 2013, read with Rule 7 of the Companies (Accounts) Rules,
2014, provisions of the Companies Act, 2013 (to the extent notified) and Reserve Bank of India directions to
Non-Banking Finance Companies (NBFCs). Refer Note no. 14 for STCI Commodities Limited whose financials
have been prepared on the basis on net realizable value. The accounting policies have been consistently
applied and are consistent with those used in the previous year. All assets and liabilities have been classified
as current and non-current as per company’s normal operating cycle and other criteria set out in the
schedule Il of the Companies Act, 2013.

13.2 Use of Estimates

The preparation of financial statements, in conformity with generally accepted accounting principles,
requires the management to make estimate and assumptions that affects the reported amount of assets,
liabilities and disclosure of contingent liabilities as at the date of financial statements and revenue &
expenses for the reporting period. Actual results could differ from those estimates. Any revision to
accounting estimates is recognised prospectively in current and future periods.

13.3  Principles of Consolidation

(i} The consolidated financial statements relate to STCl Finance Limited (‘the Company’), and all of its
subsidiary companies. The financial statements of the Company and its subsidiaries are consolidated on line
by line basis, by adding together the book values of assets, liabilities, income and expenses after fully
eliminating the intra group balances and intra group transactions resulting in unrealized profits or losses. The
financial statements of the subsidiaries are drawn up to the same reporting date as that of parent company.

{ii) To the extent possible, the consolidated financial statements are prepared using uniform accounting
policies for like transactions and other events in similar circumstance and are presented in the same manner
as the Company’s separate financial statements in accordance with Accounting Standards (‘AS’) - 21,
“Consolidated Financial Statements”.

13.4 Revenue Recognition
(i) Treasury Bills, Commercial Papers, Certificate of Deposits and Zero Coupon Bonds

The difference between the acquisition cost and the redemption value is apportioned on time basis and
recognised as income. The same is included in the carrying amount of these securities and the aggregate
amount is regarded as cost for the purpose of valuation.

In case of discounted instruments, discount income represents the income accrued from the date of
acquisition to the date of sale/maturity. Profit/Loss on sale of discounted instruments is the difference
between the sale price and its carrying cost and is part of the trading income.

(ii) Government Securities & Corporate Bonds

a) Income from Fixed Income securities is taken into account on accrual basis, provided that interest rate on
these instruments is pre-determined and interest is serviced regularly and is not in arrears.

b) The amounts paid and received towards accrued interest on the purchases and sales of Government
securities and Corporate Bonds are netted off at the year-end and reckoned as income under "Interest on
Government Securities” and "Interest on Corporate Bonds" respectively. Accordingly, in respect of the
transactions in Government securities and Corporate bonds dealt with on outright basis, acquisition cost and
sale proceeds are the contracted purchase price and sale price respectively.

¢} Interest on fixed coupon debt security held on balance sheet date is accrued for expired period at coupon
rate, and interest on floating rate securities is accrued at the rate determined by the terms of issue.

7 vood) ln case of Inflation Indexed Bonds (lIB), the interest and consideration towards purchase and sale of IIB are
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STCI FINANCE LIMITED

Notes to the consolidated financial statements for the year ended March 31, 2017

indexed with the index ratio prevalent on the date of the transaction. The amounts paid and received
towards accrued interest on the purchases and sales of lIB are netted off at the year-end and reckoned as
income under "Interest on IIB". Accordingly, in respect of the transactions in HB, acquisition cost and sale
proceeds are the contracted purchase price and sale price respectively

(i) Pass Through Certificates (PTCs)

The difference between the acquisition cost (as reduced by the proportionate amount of inflows) and the
redemption value is apportioned on time basis (using the IRR at the time of acquisition) and recognised as
accrued income. This accrued income is added to the acquisition cost (as reduced by the proportionate
amount of inflows) of the respective Pass Through Certificates (PTCs) and the sum is regarded as cost (book
value) for the purpose of valuation of stock-in-trade. Any income received on prepayments is added to the
income.

(iv) Collateralized Borrowing and Lending Obligation (CBLO) Transactions

Transactions for borrowing and lending under CBLO are recorded at maturity value. The difference paid or
received on redemption is treated as discount paid on CBLO in case of borrowing and discount earned on
CBLO in case of lending. The difference between the discounted value on borrowing date or lending date as
the case may be, and the redemption value of the instrument, outstanding on the Balance Sheet date is
apportioned on the time basis and recognized as expense or income respectively. The unamortised discount
on CBLO borrowing and lending is disclosed under other current assets and other current liabilities
respectively.

{v) Expenses / Income under Repo Transactions

Repo / reverse repo transactions for government securities and corporate bonds are treated as borrowing /
lending transactions. The difference between the considerations (clean price and the accrued interest)
between the 1st and 2nd leg of the repo and reverse repo transactions is accounted as Repo Expenditure or
Repo Income, as the case may be, over the period of the contract.

{vi) Interest income from loan transactions is recognised on accrual basis by applying the interest rate implicit
in such contracts except in the case of income on Non-Performing Assets (NPAs) which is recognised on
realisation, in terms of RBI Guidelines. Processing fees on loans is recognised as income on accrual basis. Fees
and additional interest income on delayed payments are recognized on accrual basis except in case where
the same has been waived off by the competent authorities.

(vii) Other interest income (excluding interest on tax refunds) is recognised on accrual basis. Interest income
on tax refunds is recognised on receipt of assessment order.

{viii) Equity Futures and Options

{a) The initial margin and the additional margin paid for entering into equity futures and options are disclosed
under the head Short Loans and Advances in the Balance Sheet or under the head Cash and Bank Balances, if
given in form of fixed deposits.

(b) “Equity Option Premium Account” represents the premium paid or received for buying or selling the
options, respectively. The net premium paid or received for buying or selling the option, as the case may be,
is recognised as profit or loss for all settled/expired contracts. Similarly, on the expiry of the contracts and on
exercising the options, the difference between the final settiement price and the strike price is recognised as
profit or loss. Gains or losses on stock/index futures and option contracts are recognized on squaring up of
positions or on expiry of contracts.

(c) The open positions are marked to market on the balance sheet date and net losses, if any, are provided
for while net gains, if any, are not recognized.

(d} The daily mark-to-market margin paid to/ received in respect of equity futures trades is debited or
credited to the daily mark-to-market equity futures account and the same is disclosed under trade
receivable/loans and advances or trade payable/current liabilities , as the case may be.

(e) “Income on Equity Futures and Options” represents the net profit or loss on settled/expired positions in
equity index and stock futures and options after adjusting brokerage and other transaction costs.
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STCI FINANCE LIMITED

Notes to the consolidated financial statements for the year ended March 31, 2017

(ix) Commodity Futures

(a) The initial margin and the additional margin paid on open positions of commodity futures are disclosed
under the head Loans and Advances in the Balance Sheet.

(b) The daily mark-to-market margin paid to/ received from in respect of commodity futures trades is debited
or credited to the daily mark-to-market margin commodity futures account and the same is disclosed under
the head trade receivable or trade payable in the Balance Sheet, as the case may be. The balance in this
account represents net unrealised gains or losses on open positions.

{c) The open positions are marked to market on the balance sheet date and net losses, if any, are provided
for while net gains, if any, are not recognized.

(d) “Income on Commodity Futures” represents the net profit or loss on settled / expired positions in
commodity futures after adjusting brokerage and other transaction costs.

{x) Currency and Interest Rate Futures

a) The initial margin and the additional margin in form of fixed deposits/ cash paid for entering into contracts
for Currency and Interest Rate Futures are disclosed under the head Cash and bank balances / Short Term
Loans and Advances as the case may be in the Balance Sheet.

b) The daily mark-to-market margin paid to/received from the custodian in respect of Currency and Interest
Rate Futures contracts are debited/credited to the daily mark-to-market margin Currency/Interest Rates
Futures account, as the case may be, on daily basis and the same is disclosed under Short Term Loans and
Advances or Current liabilities, as the case may be.

¢) The Open positions are marked to market on the balance sheet date and net losses, if any, are provided for
while net gains, if any, are not recognised.

d) Gains or losses on Currency and Interest Rate Futures contracts are recognized on First in First Out basis,
on squaring up of positions or expiry of contracts, whichever is earlier

(xi) Interest Rate Swaps (IRS)

Gains or losses on Interest Rate Swaps (IRS) are accounted for on settlement dates as per the terms of
contract. The net mark-to-market in respect of open positions as at the year-end is accounted for on accrual
basis.

(xii) Hedged Portfolio

a) Securities :- Securities or portfolio of securities are hedged using hedging instruments permitted by RBI
such as Interest Rate Derivatives. The securities that are designated as hedged are transferred to hedge
portfolio at lower of cost or market value on the date of the hedge.

b} Swaps :- Swaps that are designated as hedge to any asset are marked to market and the gain or loss on the
hedge swap and the hedged portfolio is set off; while the resultant net loss is being provided for, the net gain
is ignored. Gains or losses on termination or re-designation of hedge swaps is recognised against the
offsetting gain or loss recognised on the designated asset or liability.

(xiii) In case of securities transferred from Stock-in-Trade to Investment Account, the same is reckoned as

sale at market price. Resultant gains or losses are recognised in the profit and loss account on the date of
transfer.

(xiv) Profit/Loss from trading in Equities and exchange traded derivatives is recognised on the basis of
weighted average cost on trade dates. Profit/Loss from trading in Government Securities, FI & Other Bonds,
other securities are recognised on the basis of weighted average cost on settlement dates.

(xv) Underwriting Fees

Underwriting fee earned in respect of devolvement’s under underwriting commitments, to the extent
apportionable to the cost pro tanto, are reduced from the cost of securities devolving and the remaining
amount is reckoned as income.

(xvi) Brokerage, Securities Transaction Tax {(STT) and Other Payments

e Brokerage, STT and other payments made in connection with the acquisition of securities are added to
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STCI FINANCE LIMITED

Notes to the consolidated financial statements for the year ended March 31, 2017

the cost of acquisition. The amount shown under sale of securities is net of Brokerage and STT.
(xvii) Front-end fees /Arrangers' Fee

Front-end / Arrangers’ fees received on subscription to FI & Other Bonds are reckoned as income.
(x\'riii) Brokerage and Commission Earned

Brokerage and commission in respect issue marketing and resource mobilization are accrued to the extent of
availability of information. Portfolio management and other fees are accounted for on accrual basis.

(xix) Dividend income is recognised when the right to receive dividend is established. Bonus entitlements are
recognised on ex-bonus dates.

13.5 Investments

In terms of Non Banking Financial Companies Prudential Norms Direction issued by RBI, long term
investments are valued at cost comprising acquisition cost and incidental expenses less permanent
diminution in value, if any. Provision for diminution in the value of long term investments is made to
recognise a decline other than temporary in the value of investments. In the case of debt instruments where
the cost of acquisition is more than the redemption value, the difference is amortized over the period till
maturity and charged to the Profit and Loss account.

Government securities are also held under HTM (Held to Maturity) category. The stock is transferred from
HTM to trading portfolio at cost or market value, whichever is lower. The profit on sale of securities, if any
from HTM category shall first be taken to the Profit & Loss Account and thereafter be appropriated to the
Capital Reserve Account (net of tax). Loss on sale shall be recognized in the Profit & Loss Account. The
balance in the reserve account is utilized as per the regulatory guidelines. No accounting adjustment are
made for diminution / appreciation in value of such investments.

Investments other than long-term investments are classified as current investments and valued at cost or
market value whichever is less.

13.6 Classification and Valuation of Stock-in-Trade / Current Investments
Company provides net depreciation category-wise for securities held as stock-in-trade/ current investments.

All the securities acquired with the intention of trading are considered as stock-in-trade and shown under
current assets.

(i) All quoted securities (stock-in-trade) are grouped into the following categories.
Equity Shares

Preference Shares

Debenture and Bonds

Govt. Securities (including T Bills)

Mutual Fund Units

Others

(ii) Stock/ current investment in each category is valued scrip-wise, at cost or market value whichever is
lower.

The cost is calculated on weighted average basis. Market value for fixed income securities is determined by
the prices declared by Fixed Income Money Market and Derivatives Association of India (FIMMDA). As
regards the tax free bonds, for the purpose of determining market value price quoted on the recognised
stock exchanges on the relevant day is also considered. It is valued at lower of weighted average cost,
FIMMDA value or market value as per recognised stock exchange. Market value for equity shares is
determined by the prices obtained from the recognised stock exchanges.

However, in line with the RBI and FIMMDA guidelines, Certificates of Deposit {CDs) and Commercial Papers
(CPs) of less than one year tenor are valued at cost. Similarly, Treasury Bills held as stock-in-trade are valued
at carrying cost (as explained at SI. No. 13.4 (i) above).

(iify Unquoted units of Mutual Fund are valued at Net Asset Value (NAV) or cost whichever is lower,
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Notes to the consolidated financial statements for the year ended March 31,2017

appreciation, in the category, if any, is ignored.
(v} Depreciation in one category is not set off against appreciation in another category.

(vi) The outstanding swaps held for trading purpose are marked to market on the balance sheet date on the
basis of yield rates declared by FIMMDA.

Property, Plant and Equipment (Fixed Assets) and Depreciation

Property, Plant and Equipment are initially recognised at cost and are stated at original cost less accumulated
depreciation. Cost includes all direct costs attributable to acquisition, installation and commissioning.

Depreciation on fixed assets other than buildings and improvement to leasehold property is provided on the
straight line method based on the estimated useful lives of the assets. Effective April 1, 2014, estimated
useful life of fixed assets has been realigned as per Schedule Il of the Companies Act, 2013.

Buildings are depreciated on written down value method at the applicable rates based on estimated useful
life prescribed in Schedule Il to the Companies Act, 2013.

Depreciation on improvements to leasehold property is provided on straight line method at the rates arrived
at on the basis of the primary lease period.

Fixed assets costing less than %0.05 lakh, are provided with 100% depreciation in the year of purchase.
Depreciation is provided on pro rata basis for assets purchased and sold during the year.

Building Tangible 60 years
Furniture and Fixtures Tangible 10 years
Computers - End User Devices Tangibie 3 years
Computers — Servers & Network Tangible 6 Years
Computer Software Intangible 3 years
Electrical Installations Tangible 10 years
Air Conditioners Tangible 10 years
Vehicles Tangible 8 years
Office Equipment’s Tangible S years

Taxes on Income

Provision for income tax comprises the current tax provisions and the net change in the deferred tax asset or
liability for the year. Current tax is determined as the amount of tax payable in respect of the taxable income
for the year. Deferred tax asset or liability reflects the impact of current year timing differences between
taxable income and the accounting income for the year and the reversal of timing differences of earlier years.
Deferred tax assets are recognised only to the extent there is a reasonable certainty of sufficient future
taxable income being available for its realisation. Deferred tax assets and liabilities are measured using the
tax rates and tax laws that have been enacted or substantively enacted by the Balance Sheet date. The effect
on deferred tax assets and liabilities of a change in tax rates is recognized in the Statement of Profit and Loss
in the period of enactment of the change.

Securities Accepted as Pledge and Margin Money

Securities or non-cash collateral accepted from a borrower are not recognised as an asset. Margin money
received against margin call is shown under Other Current Liabilities.

Operating Lease

The monthly rent payments made for the premises acquired on lease are charged to profit and loss account
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Employee Benefits
(i) Provident Fund

Contributions as required under the statute, made to the Provident Fund (Defined Contribution Plan) are
charged to the Profit and Loss Account. There is no obligation other than the monthly contribution payable to
the Regional Provident Fund Commissioner.

(ii) Gratuity

The liability of future gratuity benefits is based on the actuarial valuation obtained at the year end. The
Company has created a trust for future payment of gratuities which is funded through Gratuity cum Life
Assurance Scheme of LIC (Defined Benefit Plan).

(iii) Other Benefits

Other long term employee benefits comprise leave encashment and are provided for based on the actuarial
valuation and is not funded. Short term compensated absences are provided on undiscounted basis. The
Projected Unit Credit method has been used to determine the liability on account of gratuity as well as leave
encashment. The actuarial gain or loss is immediately recognised in the Profit and Loss Account.

Borrowing Cost

Borrowing costs are interest and ancillary expenditure incurred by the Company in connection with the
borrowing of funds. Interest is charged to the Profit and Loss Account on accrual basis. Ancillary expenditure
incurred in connection with the arrangement of borrowing is amortised over the tenure of the respective
borrowings. Borrowing cost other than directly attributable to fixed assets are directly recognised as expense
in the period in which they are incurred and are charged to revenue.

Impairment of Assets

An asset is treated as impaired when the carrying cost of asset exceeds its recoverable value. An impairment
loss, if any, is charged to the Profit and Loss Account to the extent carrying amount of assets exceeds their
recoverable amount in the year in which an asset is identified as impaired.

Earnings Per Share {E.P.S.)

The basic earnings per share is computed by dividing the net profit after tax by weighted average number of
equity shares outstanding during the reporting period. Diluted earnings per equity share is computed by
dividing the net profit after tax by the weighted average number of equity shares and ditutive potential
equity shares outstanding during the reporting period.

Provisions and Contingencies

The Company creates a provision when there is a present obligation as a result of past event that probably
requires an outflow of resources and a reliable estimate can be made of the obligation. A disclosure of
contingent liability is made when there is: (a) a possible obligation (obligation is a possible obligation if, based
on the evidence available, its existence at the balance sheet date is considered not probable) that arises from
past events and the existence of which will be confirmed only by the occurrence on non-occurrence of one or
more uncertain future events not wholly within the control of the enterprise (b) a present obligation that
arises from past events but is not recognised because(i) it is not probable that an outflow embodying
economic benefits will be required to settle the obligation; or (ii) a reliable estimate of the amount of the
obligation cannot be made.

Advances and Provision for Non Performing Assets (NPA) and Standard Assets (SA)

Advances are classified as per Non-Banking Financial {Non-Deposit Accepting or Holding) Companies
Prudential Norms into “Performing” (Standard Assets - SA) and “Non-Performing Advances” (NPAs) and
further into sub-standard, doubtful and loss assets based on the period for which the repayment instalment
or interest has remained in arrears. Provision is made in respect of NPA and SA, subject to the minimum
provision required as per NBFC Prudential Norms, or where additional specific risks are identified by the
management, based on such identification.

13.17 Foreign Exchange Transactions

xpenses and remittances in foreign currency are accounted at exchange rates as on the transaction date.
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STCI FINANCE LIMITED

Notes to Consolidated Financial Statement for the year ended March 31, 2017

Notes forming part of consolidated financial statements

14, Details of entities considered in the consolidated financial statements

Name of the entity ( Total asset:l :l::: ::stal liabilities) Share in pr?fit o loss (PBT)
As % of consolidated Amount | As % of consolidated| Amount
net assets (Xin lakhs) | profit or loss (PBT) | (T in lakhs)
STCI Finance Limited (parent) ** 68.32% | 98,562.66 26.21% | 9,720.88
Subsidiaries (Indian)
STCI Primary Dealer Limited 31.57% | 45,554.19 73.77% | 27,368.51
STCI Commodities Limited 0.11% 153.02 0.02% 8.85
Subsidiaries (Foreign) - - - -
Minority Interests in all subsidiaries - - - -
Associates (Indian) - - - -
Associates (Foreign) - - - -
Joint Ventures (Indian) - - - -
Joint Ventures (Foreign) - - - -
Total 100.00% | 144,269.87 100.00% | 37,098.24

B After adjusting for Inter group investments and profit.

15. The subsidiary companies considered in the consolidated financial statements are:

Name of Subsidiary Company Country of Incorporation Proportl?n of ownership
interest
STCI Primary Dealer Limited (STCI PD) ** India 100%
STCI Commodities Limited ** India 100%

" STCI PD was incorporated in October 2006 as a wholly owned subsidiary of the company for undertaking
Primary Dealership business of government securities.

3 STCI Commodities Limited was incorporated on September 20, 2004 with the object of carrying on the
business of trading and broking in commodities on the various Commodity Exchanges i.e. Multi Commodity
Exchange {MCX) and National Commodity and Derivative Exchange (NCDEX), Mumbai. The business operations
of STCI Commodities Limited were discontinued with effect from 20™ September 2011 and presently the
company is in the process of liquidating its assets and settling the outstanding liabilities.

Therefore, on the grounds of prudence and considering the requirements of Accounting Standard - 1 {(AS) on
“Disclosure of Accounting Policies” the accounts of STCI Commodities Limited have been drawn as per net
realizable value. Consequently, adjustments have been made to the carrying value of assets to reflect the true
and fair view of the financial position.

The operational results of STCI Commodities Limited have been considered as discontinued operations under
AS — 24 “Discontinuing Operations”. The summarised details of discontinuing operations are as under.

The carrying amount of the total assets and liabilities of STCI Commodities Limited (discontinuing operations)
as on March 31, 2017 are as under.

(¥ in lakhs)
Particulars As at As at

cu March 31,2017 | March 31,2016

Total assets 163.47 154.62

Total liabilities 10.45 10.45

= p\\Net assets @ N 153.02 144.17
(577 )
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STCI FINANCE LIMITED

Notes to Consolidated Financial Statement for the year ended March 31, 2017

The revenue and expenses in respect of discontinued operations are as under.

(T in lakhs)
particulars For the year ended |For the year ended
March 31, 2017 March 31, 2016
Total revenue 10.92 10.24
Total cost and expenses 2.07 2.05
Other income / (loss) before taxes 8.85 8.19
Tax expenses 0.00 0.00
Net income / {loss) from discontinued operations (after tax) 8.85 8.19
16. Expenditure in Foreign Currency

(T in lakhs)
1 On Travel 5.09 3.27
2 On Interest Nil Nil
3 On Others Nil Nil

Earnings in Foreign Currency: ¥ Nil {PY - Nil)

17. A subsidiary has been dealing in Government Securities on behalf of the Constituents through the Constituent
SGL account opened with RBI. The transactions undertaken cover monies received from the constituents and also
physicals tendered by them for conversion into SGL Account. As on March 31, 2017, the face value of the
securities held on behalf of the constituents is ¥ 1,726,751.10 lakhs (PY - ¥1,420,614.30 lakhs).

18. Earning Per Share (EPS)
The EPS calculation as per AS-20 is given below:

particulars For the year ended |For the year ended

March 31, 2017 March 31, 2016
Profit after Tax (¥ in lakhs) 24,312.12 8,868.47
Weighted average no. of shares (F.V. T 100/-) 38,000,000 38,000,000
EPS for the year — Basic & Diluted (%) 63.98 23.34

19. Assets taken on Lease

The office premise at various places have been acquired under operating lease on payment of monthly rentals.
Future minimum lease rental relating to non-canceilable operating lease period are as under.

(Tin lakhs)
Particulars As at As at
March 31, 2017 March 31, 2016

Not later than 1 year 43.99 45.87
Later than 1 year but not later than 5 years 97.80 9.88
Later than 5 years Nil Nil
(T in lakhs)

Particulars FY 16-17 FY 15-16
Payment made during the year {excluding taxes) 45.87 51.54

— J{se rental charges (including cancellable lease) are recognised in the statement of profit and loss. @ .
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STCI FINANCE LIMITED

Notes to Consolidated Financial Statement for the year ended March 31, 2017

20. Related Party Transactions

Bank of India, by virtue of its shareholding being in excess of 20%, is considered to be a related party.
The details of the transactions entered into with Bank of India are given below:-

21.

(% in lakhs)

Natur of oo Pl sy
Transactions during the year Bank of India Bank of India
Purchase of Govt. Securities/Treasury Bills 9,135.35 4,349.50
Sale of Government Securities/Treasury Bills 169,074.68 96,735.52
Loans availed *° 139,534.93 278,277.45
Repayment of foan availed ¢ 124,692.48 317,893.73
Maximum loan (availed) outstanding during the year 24,883.24 49,998.00
Fixed deposits (placed during the year) 95.79 89.14
Interest expenses for the year 202.92 997.78
Interest Income on FDR (accrued) 7.25 7.70
Dividend Paid 2845.95 910.70
Processing fees/Charges paid 62.05 39.72
Sitting fees & other expenses paid 432 7.24
Outstanding as at the end of the year

Loan Outstanding (availed) 24,818.01 9,975.56
Fixed Deposit 95.79 89.14
Interest accrued but not due (Expenses) 10.68 16.35
Interest accrued but not due (Income) 4.60 471
Balance in current account 4.77 3.02

16 . N
Includes amounts availed and repaid from overdraft and short term loan accounts and call money.

All the transactions detailed above are entered into in the ordinary course of business.

Remuneration to Key Management Personnel:

(T in lakhs)
Sr. particulars Year ended Year ended
No. March 31,2017 | March 31, 2016
(i} | Mr Pradeep Madhav {(Managing Director & CEQ w.e.f. 24.01.2017) 16.61 0.00
(i) | Mr. Surendra K Behera (Dy Managing Director w.e.f 04.05.2016) 47.37 0.00
(iii) | Mr Yogesh Gaat {Managing Director & CEO upto 23.12.2016) 87.98 64.51
Mr Yogesh Gaat (CEO opto 18.05.2015) 0.00 16.25
(iv) | Mr. Kamlesh Rathi 31.72 3241
(v) | Ms. Suparna Sharma 31.06 33.52

There was no transaction with any of the relatives of Key Management Personnel during the year.
Remuneration includes salary, perquisite and profits in lieu of salary as defined under Section 17 of the Income

Tax Act, 1961 and company’s contribution to Provident fund.

No stamp duty has been paid on non-government securities transactions in view of the on-going deliberations
between Government of Maharashtra and various representative bodies of the participant’s viz. IBA, FIMMDA,
PDAI and AMFI, on the applicability of stamp duty on non-government securities’ transactions. The Company has
so far not received any claim for stamp duty from the Stamp Office in respect of non-government securities

ctions.
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Notes to Consolidated Financial Statement for the year ended March 31, 2017

For the current year, provision of ¥24.04 lakhs (PY ¥25.62 lakhs) calculated on the basis of 0.01% of the value of
transaction as stipulated in the amendment to the Maharashtra Stamp Act, (erstwhile Bombay Stamp Act, 1958)
announced in May 2005, has been made for stamp duty for direct deals of non government securities. The
provision as on March 31, 2017 for stamp duty on non-government securities transactions stands at ¥385.63
lakhs (PY ¥361.59 lakhs). In the light of an assurance given by the Government of Maharashtra to the Indian
Banks’ Association, the liability on non-government securities transactions for the period up to 31% March 2006
has not been provided.

The Company has not received any intimation from its suppliers regarding their status under the Micro, Small
and Medium Enterprises Development Act, 2006. Accordingly, disclosures, if any, relating to amounts unpaid as
at the year end together with interest paid/ payable has not been given.

Segment Reporting
a) Business Segment :

The management has identified Lending, Gilts and Non-Gilts as reportable segment based on risk, return and the
regulatory authorities for reporting.

b) Segment Revenues and Expenses :

The segmental revenues and expenses include all directly attributable to the respective segment. Administrative
expenses, personnel costs and depreciation on fixed assets cannot be identified with any particular segment and
are considered as unallocable.

c) Segment Assets and Liabilities :

The segmental assets and liabilities include all directly attributable to the respective segment. All other assets
and liabilities not attributable to any particular segment have been grouped under unallocated assets and
liabilities.

d) Geographical Segment :

The Company does not have geographical segment in the context of the Accounting Standard 17 on Segment
Reporting issued by the Institute of Chartered Accountants of India.

The detailed segmental information is as under:-

For the year ended March 31, 2017 (T in lakhs)

Segment Information Gilts Non-Gilts Lending | Unallocated Total Disco?tinued
broking op.
Revenue
From External Client 46,301.17 16,471.64 | 39,182.27 667.91 | 102,622.99 10.45
Inter-Segment 0.00 0.00 0.00 0.00 0.00 0.00
Total Revenue 46,301.17 16,471.64 | 39,182.27 667.91 | 102,622.99 10.45
Segment Result 26,024.86 5,539.39 8,931.53 40,495.78 8.85
Unallocated exp (net) (3,160.40) 0.00
Operating Profit 37,335.38 8.85
Depreciation (245.99) 0.00
Exceptional Income 0.00 0.00
Profit Before Tax 37,089.39 8.85
Tax Expenses (12,786.12) 0.00
Profit After Tax 24,303.27 8.85
Other Information
Segment Assets 380,508.40 | 171,211.79 | 296,915.38 56,467.75 | 905,103.32 163.47
Segment Liabilities 354,982.40 | 153,057.91 | 216,357.44 36,588.72 | 760,986.47 10.45
ng,
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Notes to Consolidated Financial Statement for the year ended March 31, 2017

For the year ended March 31, 2016 (T in lakhs)
Segment Information Gilts Non-Gilts Lending | Unallocated Total D;:z:;:z;z
Revenue
From External Client 26,564.32 11,382.76 | 41,491.75 597.19 80,036.02 10.25
inter-Segment 0.00 0.00 0.00 0.00 _ 0.00 0.00
Total Revenue 26,564.32 11,382.76 | 41,491.75 597.19 80,036.02 10.25
Segment Result 1,240.80 3,64694 | 11,221.36 16,109.10 8.19
Unallocated exp (net) (2,323.61) 0.00
Operating Profit 13,785.49 8.19
Depreciation (268.29) 0.00
Exceptional Income 0.00 0.00
Profit Before Tax 13,517.20 8.19
Tax Expenses {4,656.92) 0.00
Profit After Tax 8,860.28 8.19
Other Information
Segment Assets 469,469.22 | 166,597.99 | 327,089.71 51,321.69 | 1,014,478.61 154.62
Segment Liabilities 426,328.78 | 138,849.59 | 279,707.82 38,344.86 | 883,231.05 10.45

24. Provision for Standard assets is maintained @ 0.4% of the outstanding standard assets and accordingly standard
asset provision of ¥92.31 lakhs (PY ¥130.65 lakhs) has been reversed during the year. The additional standard
asset provision continues to be maintained at ¥200.00 lakhs (PY ¥200.00 lakhs).

25. Standard Loans and Advances of ¥142,717.54 lakhs (PY ¥111,782.33 lakhs) have been charged in favour of
Debenture Trustee and Banks for outstanding Secured Redeemable Non-Convertible Debentures (NCD’s) of
¥65,000.00 lakhs (PY ¥85,000.00 lakhs) and Secured Long Term Bank Loan of ¥45,000.00 lakhs (PY ZNil lakhs).

26. CSR Expenses
During the year, ¥450.20 (PY T466.43) lakhs has been spent towards CSR activities, as required to be spent in
terms of Section 135 of the Companies Act, 2013 and Companies (Corporate Social Responsibility policy) Rules,
2014. Details of CSR expenses for the year are as under.

(¥ in lakhs)
Sr. No. | Particulars 2016-17 | 2015-16
1 Construction/acquisition of any asset Nil Nil
2 Contribution to Prime Ministers Relief Fund 397.40 448.19
3 Contribution to other charitable organisations eligible for CSR purpose 52.80 18.24
Total CSR Expenses 450.20 466.43

27. The gratuity liability of the employees is covered by a Group Gratuity Scheme of the Life Insurance Corporation
of India. The disclosure as required by Accounting Standard -15 “Employee Benefits” issued by the Institute of
Chartered Accountants of India is as under.

Assumptions
Mortality rate

Interest / Discount Rate

2016-17
IALM (2006-08) Ult.
6.66% - 6.69%
6.66% - 7.00%
5-10% €3

(\,{/

2015-16
IALM (2006-08) Ult.
7.46% - 7.50%
7.46% - 8.00%
5-10%

Rate of return of Plan Assets

-Salary Escalation
SO
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(Tin lakhs)

Gratuity (2016-17)

Gratuity (2015-16)

Changes in present value of obligation

Opening Defined Benefit Obligation 113.36 118.08
Interest Cost 8.37 8.99
Current Service Cost 11.85 14.20
Transfer in of liability 10.00 0.00
Actuarial {Gains) / Losses 9.59 {19.82)
Benefits Paid (13.16) (8.08)
Closing Defined Benefit Obligation 140.01 113.37
Changes in the fair value of plan assets
Fair value of plan assets at beginning of year 104.93 83.29
Adjustment to op balance 6.16 4.23
Expected return on plan assets 7.64 7.17
Contributions 13.51 18.60
Benefits paid (13.16) (8.08)
Actuarial Gains/ (Losses) 3.15 (0.28)
Fair value of plan assets at the end of the year 122.23 104.93
Actuarial Gain/ (loss) recognised
Actuarial Gain/ (Loss) for the year - obligation {9.59) 19.82
Actuarial Gain/ (Loss) for the year - plan assets 3.15 (0.28)
Net Actuarial Gain/ (Loss) recognised for the year (6.48) 19.54
Amount to be recognised in Balance Sheet
Present value of obligation as at the end of the year 140.01 113.37
Fair value of plan assets as at the end of the year 122.23 104.93
Funded status (17.78) (8.44)
Net Asset recognised - Prepaid / (provisions) (17.78) (8.44)
Expenses Recognised in Profit and Loss account
Current Service Cost 11.85 14.20
Interest Cost 8.37 8.99
Net Actuarial loss/(gain) recognised in the year 6.44 (19.54)
Expected return on plan assets (7.64) (7.17)
Expenses recognised in Profit & Loss Account 19.02 (3.52)
Experience Adjustment — Gratuity
Particulars 31.03.2017 | 31.03.2016 | 31.03.2015 | 31.03.2014 | 31.03.2013
Defined Benefit Obligation 140.01 113.37 118.08 98.74 69.48
Plan assets 122.23 104.93 83.29 72.83 56.06
Surplus/(Deficit) (17.78) (8.44) (34.79) (25.91) (13.42)
Experience adj. on plan liabilities 7.13 22.74 (3.27) (10.55) (8.13)
Experience adj. on plan assets (3.15) (0.28) 0.32 (0.01) 0.45

Leave Encashment: Provision of ¥94.07 lakhs (PY ¥45.11 lakhs) has been made during the year for long term
leave encashment on actuarial valuation basis. Provision of ¥8.17 lakhs (Previous year additional provsions of

Q.SG lakhs) has been reversed during the year on account of short term compensated absences.
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Notes to Consolidated Financial Statement for the year ended March 31, 2017

28. The details of provisions as per AS 29 — Provisions, Contingent Liabilities and Contingent Assets are as under.

(¥ in lakhs)
Particulars Stamp Duty PLVP *
Opening Balance as at April 01, 2016 361.59 322.47
Additions 24.04 685.00
Utilisation 0.00 217.28
Reversal 0.00 30.84
Closing Balance as at March 31, 2017 385.63 759.35

* Performance Linked Variable Pay

Provision for stamp duty is made for stamp duty payable under Maharashtra Stamp Act, {erstwhile Bombay
Stamp Act, 1958) in respect of direct deals for Non SLR transactions. Provision of ¥685.00 lakhs (PY £173.77
lakhs) is made during the year for payment of performance linked variable pay.

29. Depreciation on Buildings is charged on Written down value (WDV) basis except for building owned by subsidiary
STCI PD, constituting approximately 38.55% of the total cost of buildings owned by the group, which is charged
on Straight Line Method (SLM) basis.

30. In terms of Ministry of Corporate Affairs notification G.S.R. 308(E) dated 30.03.2017, details of Specified Bank
Notes (S8Ns) held and transacted during the period 08.11.2016 to 30.12.2016 is provided as under:

(T in lakhs
Particulars Srsz:::;e(::r::)k denomigz::ieorn notes Total
Closing cash in hand as on 08.11.2016 0.08 0.12 0.20
Add : Permitted receipts 0.00 1.77 1.77
Less: Permitted payments 0.00 1.77 1.77
Less : Amount deposited in Banks 0.08 0.00 0.08
Closing cash in hand as on 30.12.2016 0.00 0.12 0.12

31. Figures are rounded off to the nearest Lakh Rupees. As a result, adjustments have been made in the last decimals
in the individual heads of certain accounts to avoid differences caused by rounding off of these figures as
compared to totals and sub-totals.

Figures pertaining to the subsidiary companies and previous year have been reclassified/regrouped wherever
necessary to bring them in line with the parent Company's current years financial statements.

For and on behalf of For and on behalf of the Board of Directors

A. ). Shah & Co.

Chartered Accountants
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